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Further Reportage on U.S.-DPRK Reactor Talks 


U.S. To Halt Ol Shipments 


OW1905165895 Beijing XINHUA in English 
1518 GMT 19 May 95 


{[FBIS Transcribed Text] Washington, May 18 (XIN- 
HUA) — The United States will not ship additional oi! 
to the Democratic People’s Republic of Korea (DPRK) 
until a satisfactory program has been worked out to en- 
sure that there is no diversions of oil, Secretary of State 
Warren Christopher said here today. 


Christopher told the Foreign Operations subcommittee 
of the Senate Appropriations Committee that there had 
been “some relatively minor diversions of oil” into the 
production of iron and steel rather than to the production 
of electrical energy in the DPRK. 


Under a framework accord signed last October in 
Geneva, the United States promised the DPRK to supply 
oil as interim alternative energy when the DPRK is 
freezing its nuclear programs. 


As part of the plan, the United States delivered 50,000 
tons of oil to the DPRK earlier this year. 


“We let the North Koreans know that we would not be 
furnishing any additional oil until we'd worked out a 
program to ensure that there's be no further diversion,” 
Christopher said. 

The next oil shipment is due in October. 


But the Secretary emphasized thai the diversions of o1! 
by the DPRK were not into its military purpose. 


The DPRK offered to engage in a discussion on that 
subject, but those discussions have been held up due 
to the stalled talks on the overall light-water reactor 


“Until we have completed the program for the furnishing 
of the light-water reactor in a satisfactory way — and 
that is to include a satisfactory degree of South Korean 
involvement,” Christopher threatened, "we will not go 
forward with the discussions of the oil nor will we 
furnish any additional oil.” 


The United States and the DPRK have agreed to 
resume their talks on light-water reactor project in Kuala 
Lumpur, Malaysia on May 19. 
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Talks Continue in Malaysia 


SK220S01 1698 Beiyine China Radio international 
in Korean 1100 GMT 2] May 9S 


[FBIS Translated Text) The United States and Korea 
resumed talks on the Korean nuclear issue in Kuala 
Lumpur, the capital of Malaysia, on 20 May 


The U.S. side said that in the first round of talks the 
two sides had a comprehensive and in-depth discussion 
on the implementation of the agreed framework on the 
nuclear issue achieved in October 1994 


A spokesman for the US. Embassy in Malaysia told 
reporters after the talks that day that the US. delegation 
was led by Thomas Hubbard, US. deputy assistant 
secretary of State, and the Korean delegation was led 
by Kim Kye-kwan, vice foreygn minister, and that the 
talks were held at the U.S. Embassy in Malaysia 


It has been learned that the delegates of the two sides 
will conurae to hold talks on the nuclear issue at the 
Korean Consulate in Malaysia on 22 May. The high 
level talks were held at the request of the US. side 
after the light-water nuclear reactor talks in Berlin broke 
down in April. The delegations of the two countries 
briefly expressed their positions on the talks to the media 
upon their arnval in Kuala Lumpur on 19 May 


Hubbard hoped that the lght-water reactor issue will 
be settled soon so that the basic framework will be 
implemented. The Korean delegation said in a written 
statement that the Korean side will watch in the talks to 
see if the US. side has the will to resolve the issue 


First Day of Talks Ends 


OW2008/ 43498 Reyine XINHUA in English 
1420 GMT 20 May 9S 


[FBIS Transerbed Text} Kuala Lumpur, May 20 (XIN 
HUA) — Negotiators of the United States and the 
Democratic People’s Republic of Korea (DPRK) ended 
here today their first-day discussions in the resumed nu 
clear talks between the two countries without disclosing 
any results 


U.S. Principal Deputy Assistant Secretary of State for 
East Asian and Pacific Affairs Thomas Hubbard and 
DPRK Vice Foreign Minister Kim Kye-lcwan left the 
U.S. Embassy in the evening after their talks which 
started at 10:00 am. local time 


The U.S. Embassy, served as the meeting venue, said the 
two delegations, set to go on with their discussions “for 
several days,” are scheduled to reconvene on Monday 
{22 May] at the DPRK Embassy here 


Under the Geneva framework agreed upon last Octo 
ber, Washington should provide Pyongyang with new 


$ report may contain copyrighted matenal Copying and dissemination 
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light water reactors to replace the DPRK's praphite- 
moderated reactors, as a way to dispel US. suspicion 
over the DPRK's purpose of tts nuclear program 


The DPRK has rejected the offer of South Korean 
reactors out of safety concems. 


The Berlin talks in mid-Apnil collapsed because of the 
absence of an agreement on the arrangement 


Hubbard said the U.S. hopes to find a quick resolution 
to the differences while the DPRK delegation sad it 1s 
time to “check up U.S. credibility” in dealing with the 
issue. 


Second Round of Talks Begins 


OW2 2080617988 Beijing XINHUA in English 
0602 GMT 22 May 9S 


[FBIS Transenbed Text] Kuala Lumpur, May 22 (XIN- 
HUA) — The nuclear talks between the United States 
and the Democratic People’s Republic of Korea (DPRK) 
entered into the second round at the DPRK Embassy 
here today. 


The first round ended at the U.S. Embassy Saturday, but 
there has been no disclosure on the discussions 


Today's sessions started at 10:00 AM when DPRK 
Vice Foreign Minister Kim Kye-kwan shook hands with 
U.S. Principal Deputy Assistant Secretary of State for 
Bast Asia and Pacific Affairs Thomas Hubbard before 
photographers. 

The talks are aimed at sorting out the differences over 
the provision of light water reactors to Pyongyang in 
exchange for the freeze and eventual dismantiement 
of its graphite-moderated reactors under the Geneva 
framework agreement reached last October 


DPRK has refused to accept South Korean reactors 


DPRK Embassy Councillor Choe Song-ho told reporters 
this morning, "We don't recognize the South Korean 
type of reactors, we don't know what's South Korean 
reactors, we want US. responsibilities...” 


Prior to the talks today, representatives of the US. 
South Korea and Japan met at the US. Embassy 
here. The meeting began at 9:00 AM with the South 
Korean Delegation led by Chang Chae-yong, minister of 
South Korean Embassy in Washington, and the Japanese 
Delegation headed by Yukio Takeuchi, deputy director- 
general of Asia Affairs at the Japanese Foreign Ministry 


According to a U.S. official, the U.S. side briefed them 
on the progress of the first round of talks. 


South Korea and Japan are reported to be involved in the 
reactor provision program of the multi-national Korean 
Peninsula Economic Development Organization 


FRIS-CHI.95..098 
22 May 1996 


Russian Envoy Interviewed on Iran Reactor Sale 


OW2108)74] 99S Bezjine XINHUA im Pnglish 
1383 GMT 2] May 9S 


[By Chen Ming] 


[PRIS Transenbed Text) Tehran, May 21 (XINHUA) 

Russia will deliver a nuclear power reactor and a 
submanne to the Islamic Republre of Tran vf it fulfills 
the financial obligations, the Russian ambassador to fran 
sard today 


In an exclusive imterview with XINHUA, Russian 
Ambassador Sergey M_ Tretyakov said, “Russia wall go 
on with nuclear cooperation with Tran im conformity to 
the Nuclear Nonproliferation Treaty (NPT) 


Tretyakov, who has served as a diplomat in tran for 
10 vears, sand Russia will not delay the delivery of the 
reactor to Tran for a 1.000 megawatt nuclear power plant 
in Bushehr 


Under the | tillron US. dollars nuctear power project 
contract signed here on January 8, the Russian ambas- 
sador sard, the Tramian government has to pay 10 percent 
at the end of this vear as the first installment 


“This is not a credit deal but a cash deal. If the Tramans 
pay 10 percent, we wall deliver 10 percent of the nuclear 


power plant. The whole proyect is expected to complete 
within four vears,” he added 


From the political pornt of view, he streesed, Russia has 
no problem in delivering the reactor to Tran. “But many 
things are related weth Traman capability to fulfill the 
financial obligations 


The Russian ambassador sani there are about 150 
Russian physicists in the Bushehr nuclear power plant 
site, doing feasibility studres “Tt is a more difficult 
project because we have to finish the project on the 
basis of Germans ” [sentence as received] 


The nuclear power plant contract was signed by Russian 
Atomre Energy Minister Viktor Mikhaylow and Reza 
Amrotiahi, Traman Vice-President and head of Aton 
Energy Organization of Iran (ABOTD 


Under the contract, Russia will help lan complete 
the Bushehr nuclear power plant in southern tran by 
supplying equipment and facihitres as well as raw 
matenals such as fuel for operation 


The proyect has Gaurned into a hot topic and a major 
dispute between Russian President Boris Yeltsin and 
US. President Bill Clinton in Moscow earty this month 


The United States tried to press Russia to cancel the 
nuclear deal with Tran in the sumeut, but it failed) The 
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United States and Israel even threatened to sinke the 
nuclear facihtres wy Bushehr 


Tretyakov noted that neither Iyrae! aor the United States 
managed to provide proofs and evidences regarding the 
Traman soo? fed nuclear weapon program 


1 think what some feraelis sand is just a politoal 
propaganda and pressure on Tranvans and Russians It 
Israel takes any actron of this kind, wt would be a 
violation of the oatematronal law. There is no pround 
for such acts. Ressia’s reaction wall be reciprocal he 
ates 
As to the question about the latest US. move to increase 
its forces wa the Persian Gulf, the am avssador sand, the 
recent US. decision is a proof that they are pore to 
follow the policy of dual-contarmment toward Iran and 
Iraq im the future 


Its purpose ys fo merease psvchologreal mylitarn pres 
sure upon the Traman leadershyp and the whole socren 
he sand 


However, he ruled out the possbilty of multan oon 
frontation between the US. forces and the [raman 
forces, adding that “Neither the United States nor tran 
will try thes kind of military exercises 


Om the strategre relations between Russia and Iran. he 
sand, Russia regards Tran as ah important country on 
he repron for the long-term, wo it has various kinds of 
cooperation with Tran, including un the national deferve 


He sard Russia has provided some equipment to enhance 
Iran's defense capabilities but purely for offensive 
purposes, Russia has delivered two Kilo submarines to 
the Traman Navy 


As to the third Russian submanne. be added. financial 
hegotiations are still wader way Tf they solve the 
financial dispute, we are ready to deliver the submanne 


The Russian Ambassador alwo disclowed rn the ratervreu 
that the his country and Tran are preparing 10 mayor 
documents for Russian President Bors Yelton to sign 
with his Tramian counterpart during his forthooming visit 
to Tehran 


According to the ambassador, the documents cover the 
politreal, economre and cultural fields The two coun 
tries will lav down framework of apreement repandine 
the major cooperation im the future 


Nevertheless, he noted, “we should always keep ra mind 
two things. very visit of such level should be prepared 
Quite Wei [is Hot a protocol trip 


He said the exact time will be fixed when these 
documents are finished and presented to President 
Yeltsin 
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As to the second pont, he added. the vest should be fr 
tw) President Yeltsin program And intemal and extemal 
conditions such as parhament and presidential election 
should be taken rato consideration 


He sand he dnd mot exclude the possibility that the viet 
by the Russian president to Tehran will take place thos 
vear 


UL_S..Russian Summit Analyzed 
HR S9OS)E87OS RBevwne RENVYIN RIBAO om Chimes 
Pp, Var 95 —P 4 


| News Analysers column by staff reporters Huanp Qrag 
(7808 25%) and Xu Hengsheng (QY™ TRS4 WA) 
Not Very Many Concessions Have Been Made and 
Thfferences Remain Unchanged —an Initial Analvas of 
the Meeting Between the US and Russian Heads of 
Stare) 


[PRIS Translated Text) US) President Clraton held four 
hours of talks with Russan President Veltun im the 
wake of the activities commentorating the SOR anniver 
sary of the victory of the antifascist War Th was re 
ported that the two sides diwcuswed @ serves Of pocues 
mmcluding NATO expansion to the east and the Puro 
pean security system, Russian Tranian nuctear coopera 
tron, the Chechava crus, the antiBallistre missiles treaty 
the nuclear Aon proliferation treaty , the hunpean oon 
ventional disarmament treaty. US Russian econo 
cooperation, and port efforts fo deal with ferronat ac 
nvites Th addition. the Russan and US) leaders pooued 
weveral pont statenvents on patermational moses and by 
lateral relatvons 


Prom the news conference ypormtly held by the two 
presnfents we can see that the two sides have made 
COMCESHONS OF SOE Hoses, but fo preat breakthrouph 
has heen made im areas where there are major disputes 


With respect to the rssve of NATIO'S expansion to the 
east, Yeltun agreed te support the plan for peacefil 
partnership with NATO. white statiap that the Rus 
siah position oppose NATO's expaision remanead un 
changed Clraton sand that it was feoessary fo push for 
want the dialepue Between NATO and Russia on es 
tablishing special relations He affirnned that NATO 
expansion would Be praduval, cautious. and transparent 
and would take rate comederation the rterests of all 
peaceful partrers The Russian ode continued to on 
sist that the Conference of Security and Oooperation on 
Burape (CSCE) must continue to play the “central rote 
m safepuanting bucapean wecunty. whereas Chraton ad 
mitted that the two sides failed to reach a meetap of 
the minds on that issue 
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Reganfing the ysswe of Russnan-tranian nuclear cooper 
atron, the Russian side apreed fo refrain from velling 
to Tran gas centnfage technology and relared equipment 
capable of extracting vraniwm and agreed fo put off the 
sale of two nuclear reactors for fhe Hime eine. while 
at the same fie stating that Russia “Woes mot fear ans 
threat,” aiming at the US Congress threat to cancel and 
to Russia. The US. sie sand that substantal progress 
had been made on that issue The two ones decided to 
form a committee, headed Ay US) Vice President Gore 
amd Russian Vice Premier Chemo yrdin, to stds the 
issue before presenting a comclasnoa fo the presidents 
Of the two counties. Th was reported that Clinton pro 
vided Yeltsin with six pages of information on Iran's 
nuclear weapons development program fo infuerce hrs 
decison. 


On the Chechnva issue, Clinton expressed fis uihap 
piness with Russia hy declining tf attend fhe Russian 
military parade and expressed im ah open speech the 
demand for ending the war in Chechnya as auickly as 

ssible and finding a peacefil vettlement flor the issue 

eltsin sard that the Chechnya issue was Russia's in 
ternal affair, that there was fo military comfict i that 
area, aid that the Russian Amy was only recoverne 


weapons there 


With respect to strategic aris redirection. the two sides 

tO urge their respective compresses fo approve 
“the treaty on the second phase of strategie ars redux 
trons,” fo issue Prieipled statements on fhe so-called 
“vactical antimissite defence system posue. aed flor each 
side &* “gpect the fastallation of biological weapons of 
the or i Atupust this yea 


Furthermore, in a speech delivered at Moscow Unive 
sity, Clinton discusses “democracy and the marker 
economy” at length, targeting Russia's problems ia a 
bid to affect the political progress of Russian socren 


Generally speaking. when one takes lato consideration 
the low expectations before the talks, the results of the 
recent meeting between the US and Russian heads of 
state can be called satisfactory, as US) Secretary of 
State Christopher put it, with regard to the posue of Rus 
sia selling Huclear reactors to Tran. we pot more than we 
had expected on Wednesday. despite the fict that it was 
still a lone way from the US hope of encouraging Rus 
sia to call off the Nuclear deal completely On the issue 
Of US Russian relations, both Clinton and Vette came 
winder relatively preat domestic pressure fh the United 
States, hecavse the Republicans won majorities in the 
general congressional elections last vear, sone Repub 
lican congressien have demanded that United States 
take a tough staid toward Russia in the wake of the 
Chechava iteident: consequently, the Clinton ads 
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tration has faced preater restrictions im foreion affarrs 
Tn Russia, the romantre longing for Western democracy 
seems fo have faded somewhat, with the presore of na 
tromalism im socrety and fhe compress ming along with 
dysapporntiment and revolsron agaist the Unread Stares 
ami the appearance of the phenontenon of divided poly 
eres from Various Sources amd conmfiased signals in fin 
even affairs Besndes, bork the United States and Rusa 
will face presidental electrons mext vear, and are in 4 
perrad of poltroal transitrom Por both the Clraton and 
Yeltsin administrations, the worsening of Bilateral rela 
trons would Be an unhearable policy faylure. reverthe 
eSS, THUS ympossble flor erther cnde fo make eroesavels 
great comcessrons fo fhe offer on resures that ravolve yy 
PTant inferests ard Poin \ goals Such being the cave 
they could only relax somewhat on sone special pscues 
white By passing some disputes or putting them off and 
reach a principled common understanding Ay dwelling 
on the abstvact and avording real pswes, Mus steernp 
clear of direct comfhontatron fo mannan the Basic pat 
rer Of US Russnan ctwation over the past vear oF so 


RENMIN RIBAO on US. Sanctions on Tran 


HK I9OS)257OS Reving RENVIN RIBAO Om Chime 
Ss View os n A 


| Tarermational Porm cofumme By by) Nwenane (062) 
124) WME) Alone amd Heliptess | 


[PRIS Transtated Teat) CH the evenine of 7 May U8 
President Bill Claton formally cipred an adininystrative 
decree OM TPO ne comprehensive sanctions apanest 
Tran, writer which the Upired States wall sever all trade 
and yavestivent tres with Tran The Uninat Shares alten 
calied of other comherres fo adfapt the sHiitar actions te 
evert pressure on fran 


Trous Bevond doubt that this Move on the part of the 
United States will ierease Trans econonire difficulties 
th) a certain ekten: However experence has shown 
that, in the boundless ocean of plobal trade. eoomomn 
sanctions are tke a form met which has lined effect 


First of all, this deorsion rs fet in the terest ot US 
firms As the Business community re discaticfied with 
HW. Hoes Hot certain whether they will follow the pov 
ernment’ s move Th fact. after the Tranian revolution 
mm TOTO. the Uitited States Bepan ttiposinp canetiois 
against Tran, vet sore US companies lit fet Filly cs 
pend their trade with Tran Last vear, three US) petra 
eum companres, ticliding Exon, purchased petroteuin 
worth $2.5 Billion from Tran, which was re-eaported te 
other countries, Th accounted flor 28 percent of Tan's 
crite on exports. Thors estiated that the volute of 
US Tran trade reacted ©4055 Billion last year, nankinp 
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first among the Western countries Ay surpassing Ger 
many amd Japan. Now that they are suddfenty reguired 
to stop trading with fran, they are certainty complaining 
@ great deal ¥ argue that Furope, Japan. and other 
countries will take advantage of the withdrawal of the 
US. companies and that it is the US. companies that 
will suffer as a resnlt. Becanse the United Srares banned 
the sates of Boeing 747"s to fran last vear, the latter por 
chased airboses from Forape 


Second, the effectivertess of sanctions relies on the 
support of alles and partners. However, so far, only the 
voice of the leading singer but not the choras is Reand fl 
¥s reported that Britain, Germany. Australia, and Canada 
have declined fo participate im the sanctions France 
said chat it did not believe a unilateral embargo would 
be effective. Japan, which imports 97 percent of its 
heeded crite oil from Tran annwally. has only deferred 
its decision to provide loans for Tran Thaly ydreated that 
it Will first sttiely” the Matter So fir, oily Perael rade 
it clear that it supports the sanctions This is not difficult 
td Widerstand. As it is difficult for the United States to 
stop its companies from trading with fran, how can it 
require other countries fo do the sare? A diphomat from 
Furape said indignantly The United States is pressuring 
WS Hot fo Provide Export credit iMeurarce flor trade with 
Tran, but its companies have secretly pore to Tran te de 
4 great deal of Business Th adtition, the United States 
insists that Russia Hist cattcel its contract flor the wale 
Of Huclear Power Plants to Tran Viewed from the result 
Of Clinton's trip to Moscow, however, the United Shares 
has only achieved limited concessions from Russa 


Evidently, ih the Hew rourtd of diplomatic actions 
against Tran, Washington can barely find supporters 
even worse, it May find itself alone An article in 
the LOS ANGELES TIMES predicted. “I its quest te 
isolate Tran at all costs, the United States may Aid iteel! 
isolated 


Since the Cotd War ented, the West's nifvine power 
has gradvally disappeared with the toss of a comin 
enemy. All countries are More concemed abrat their 
OWN ecdiiditic Hiterests ard fo longer follow the US 
lead. Moreover, Facts have demonstrated that canctions 
are definitely Wot a panacea The United States has 
blockaded ad enforced an embargo against Chiba for 
44 years, But it still Fails te stranple this sitall country 
close at had Neither have sattctions apainet Likya 
in the past Few Vears sticceeded ih forcine Likva inte 
submission. The United States has also wot achieved 
its goal By iiposing a frade embargo on Tran fia 
16 years. he sanctions have proved ineffecth ve every 
tive they have Been used, whe will Blindly follow the 
United States? Therefore. hy imposing Airther sanctions 
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against Tran, the United States will evennrally Fall pare 
an embarrassing sitwation of here atone and beliptes: 


L.S.-Tapan Trade Dispute Viewed 
HK /O08)35208 Revine RENMIN RIERA OVERVEAN 
EP ITION tn Chinese 15 May O85 pa 


| Specral articte” Ay Tyan Ri cit tl 2480) 
Over US-Japan Trade Friction Arises Once Apain’| 


[PRIS Translated Text) The farest rovnd of the US 
Japan car trade talks was held in Canada from toto § 
May, But both sides failed fo reach an apreentent afte 
five days of talks. The hepotiations broke down apain 


Tormon! 


The United States threatened te evercise “several op 
trons in trade sanctions against Japan fr is reported 
that the US Goverment has drawn wip 4 list of reratia 
tory tariffs apainst Japan iavelving more than 81 Bilton 
Of commodities, Which concentrate maraly on car and 
car parts. One of the aiptions is fo Hiipose Aiph punitive 
tariffs on Japanese lniury sedans exported to the United 
States priced at SAO0NN) or above lapan also pledped 
that. if the US. Goverment were to antoniice its real 
ratory trade fist, Japan would seek arbitration from the 
World trade Organization 


The US Japan trade fitction ts fone standing Drinp the 
Group of Seven (6-7) eonmit Reld ta Trokve tn fot 
1092 the United States and Tapan reached 4 framework 
Agreement on resolving Bilateral trade iscves Apart 
from stipulating that consultations should be conducted 
regularly to correct the trade tbalance between the 
tes counties, the apreenient alse designated four areac 
car and car parts reheconmunreations eaten 
Medical equiprient, and the cervice secto as the 
Main tapics to Be discussed flr soite Hite fo crite if 
an atrempt to make Tappan cen vip its Market firther 


Th the talks held Between US President BY lation 
avd Japanese Prive Minister Thich) Muravanta on 
11 Pebroary 1904. Tapan. flor the firet tite. card he 
th) the United States As 4 result, te apreenients were 
strvick, aid the (io sites parted uivhappily The Utited 
States has Krandished the Bip stick of the “Stipes 20 
Clause, threatening fo impose satictions apaine lapar 
Th Jone of the same vear “he United States and lapan 
reverted trade talks. which Broke down apain in fats 
The United States aninatitced that, if lapan ctill fitted 
hy adapt satisfitctory Measures fo citer ite Harker Ay W 
September, the US. Govertitent woh titipose trade 
sanctions against Japan starting | October However 
before the deadlitte arrived, the Taited States and lapan 
resuired their trade nepotiations After nearly 20 hours 
Of hard Hepotiations, the tw cides Aally feached 4 
partial trade apreettient, this ferent avernnp an 
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imminent trade war. The failure of the latest round of 
talks on the car trade is the third time the trade talks 
between the two countries have collapsed since July 
1993. 


Why is the U.S.-Japan trade friction intensifying? Why 
have the trade talks between the two countries broken 
down again and again? The most important reason is 
that the U.S. trade deficit with Japan is expanding 
with every passing year. It surged to $66 billion in 
1994, an increase of 9 percent over the 1993 figure 
of $59.3 billion. In the face of the serious trade 
imbalance between the two countries, the United States 
became very anxious, because it has a bearing on the 
immediate interests of U.S. enterprises and will affect 
the operational scale and speed of the entire national 
economy. U.S. Trade Representative Mickey Kantor 
said the United States’ mammoth trade deficit with 
Japan is one of the main contributing factors to the high 
unemployment rate in the United States. 


The United States is convinced that an important way to 
overcome the U.S.-Japan trade imbalance is to demand 
that Japan open up its market to expand U.S. exports of 
commodities to Japan. The United States demands that 
Japan set "tangible and concrete standards” to measure 
the level of market opening in various fields in a bid 
to ensure that the market share of foreign commodities 
in Japan continues to expand. Japan says, however, that 
the government can only draw up measures to open 
its market but cannot make a commitment that the 
imports will increase. It even accuses the United States 
of implementing "managed trade" with Japan. 


Of the current huge U.S. trade deficit with Japan, the 
car and car parts trade deficit has reached $37 billion, 
accounting for 60 percent of the total trade deficit. 
The United States wants to export more cars and car 
parts to Japan so as to reduce the unfavorable balance. 
For this reason, the United States insists on extending 
the "voluntary purchase plan" reached between the 
United States and Japan in 1992. According to the plan, 
Japanese car manufacturers should voluntarily purchase 
U.S.-made car parts worth $19 billion in the next two 
years. Given that the "voluntary purchase plan” has 
expired in March this year, Japan rejected the extra U.S. 
demands. The Japanese side also said that the import of 
U.S.-made car parts should be determined by Japanese 
car manufacturers, in which the Japanese government 
should not meddle. As the two sides failed to make 
concessions on this issue, the latest round of U.S.-Japan 
trade negotiations has broken down. 


FBIS-CHI-95-098 
22 May 1995 


Government Signs Anti-Drug Agreement With UN 


OW2205044695 Beijing XINHUA in English 
0335 GMT 22 May 95 


[FBIS Transcribed Text] Beijing, May 22 (XINHUA/ 
OANA) — The Chinese Government and the United 
Nations International Drug Control Program (UNDCP) 
signed a 2.9-million-U.S.-dollar project here today to 
improve the capability of law enforcement authorities 
in southwest China’s Yunnan Province to control traf- 
ficking in narcotic drugs and chemicals used to make 
drugs. 


The project agreement was signed by Bai Jingfu, 
vice-commissioner of China’s National Commission of 
Narcotics Control, and Giorgio Giacomelli, executive 
director of the UNDCP. 


China is committed to reducing the abuse and trafficking 
of heroin, opium and other drugs in the country, the UN 
sources noted, saying that the projeci signed today will 
supplement law enforcement resources committed by 
the government of Yunnan Province, which borders the 
world’s largest drug producer, the "Golden Triangle" in 
Myanmar [Burma]. 


International drug cartels have used the province as a 
major conduit for smuggling drugs to the international 
narcotics market. 


The three-year project will fund specialized narcotic en- 
forcement training and equipment for law enforcement 
officers in the province. 


The UNDCP is working with the countries of the Asian 
region most affected by the "Golden Triangle” to en- 
hance their national drug control capacity, including in- 
creased coordination and co-operation between national 
enforcement agencies aimed at the prosecution of those 
responsible for organizing trafficking in illicit drug and 
chemicals. 


This is one of a number of projects which provide sup- 
port to China and other countries in this region in the 
areas of drug demand reduction, law enforcement and 
alternative development for drug producing communi- 
ties, as part of a so-called "balanced approach" to drug 
control, the UN officer said. 


He disclosed that ministers representing six govern- 
ments — those of Cambodia, China, Laos, Myanmar, 
Thailand and Vietnam — and the executive director of 
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the UNDCP will meet in Beijing on May 27 to confer 
on a three-year action plan for drug control in the re- 
gion. 


The action plan will include measures to reduce drug 
demand, help promote alternative development options 
and strengthen law enforcement, he said. 


‘Roundup’ Views UN-Sponsored NPT Conference 


OW2205042595 Beijing XINHUA Domestic Service 
in Chinese 1600 GMT 13 May 95 


["Roundup” by XINHUA reporter Xia Zhaolong (1115 
0340 7893): "A Meeting That Enhances Confidence in 
Nuclear Disarmament"] 


[FBIS Translated Text] United Nations, 12 May (XIN- 
HUA) — The conference to examine and extend the 
Nuclear Nonproliferation Treaty [NPT] ended today at 
the United Nations Headquarters. The conference de- 
cided to indefinitely extend this important arms control 
treaty, which has been in effect for 25 years, in addi- 
tion to passing some other relevant documents, thereby 
confirming once again the final objective of annihilating 
nuclear weapons from the earth. 


Ambassador Dhanapala of Sri Lanka, president of the 
conference, said: This is an historic conference, and 
its significance lies in the determination of various 
countries to "send the monster — nuclear weapons — 
back into its magic box," in order to save mankind from 
the catastrophe of a nuclear war. 


The NPT was drawn up in the late 1960's. Its main 
purpose was to prevent the proliferation of nuclear 
weapons and promote nuclear disarmament and the 
peaceful use of nuclear energy. Limited by historical 
conditions, the treaty has its own shortcomings because 
it stipulates different rights and obligations for countries 
that possess nuclear weapons and those that do not 
possess them. Moreover, some nuclear states have 
adopted a double standard in implementing the treaty. 
The main task of this conference was to examine its 
implementation, and, in accordance with the provisions 
worked out in the early days after the treaty was 
concluded, to decide whether to extend its terms. 


At the month-long conference, representatives of var- 
ious countries made speeches, pointing out: Over the 
past 25 years the treaty has effectively prevented the 
proliferation of nuclear weapons, becoming an irreplace- 
able multilateral arms control treaty. Its term should be 
extended for world peace and stability. However, two 
groups of opinion emerged on the method of extend- 
ing the treaty. One group, worrying that nuclear prolif- 
eration may endanger regional and world security, ad- 
vocated unconditionally and indefinitely extending the 
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treaty; the other group, concerned about the permanent 
nature of nuclear countries’ arsenals, the lack of guaran- 
tees for the security of non-nuclear states, and other is- 
sues, endorsed conditional and stage-by-stage extension 
of the treaty. After repeated consultations, proceeding 
from the overall interest of global security and seek- 
ing common ground while reserving differences, both 
sides finally agreed to indefinitely extend the treaty af- 
ter reaching unanimity through consultation, but some 
necessary conditions were attached. 


These conditions are reflected mainly in the two doc- 
uments adopted at the conference. The first document 
is on determining the principle and objective of nuclear 
nonproliferation and disarmament, which demands that 
nuclear states conduct negotiations on systematic and 
gradual disarmament, and on concluding a treaty on 
the all-around prohibition of nuclear tests no later than 
1996; on giving preferential treatment to non-nuclear 
Signatory countries, especially developing countries, in 
the sphere of transferring technology on the peaceful 
use of nuclear energy to them; and on providing them 
with a security guarantee "with international legal bind- 
ing force." 


The second document is on the decision to strengthen 
the treaty’s examination mechanism. The decision de- 
mands the establishment of a specialized organ to study 
concrete issues, such as realizing the universality of the 
treaty and so on. It also demands increasing the num- 
ber of examination meetings by calling for convening 
some annual and preparatory meetings, in addition to a 
conference every five years, to discuss the agenda and 
make proposals. 


During the conference, Qian Qichen, head of the Chi- 
nese delegation and premier of the State Council and 
foreign minister, comprehensively expounded the Chi- 
nese Government's position on nuclear issues and its 
advocacy on smoothly extending the treaty. His exposi- 
tions were welcomed by the countries attending the con- 
ference. In their speeches, some representatives spoke 
highly of China’s undertaking the commitment not to 
be the first to use nuclear weapons and its policy of 
unreservedly providing non-nuclear states with security 
guarantees. 


In summing up the results of this conference, President 
Dhanapala said: The conference has formulated princi- 
ples, objectives, and inspection standards for the pre- 
vention of nuclear proliferation, promotion of nuclear 
disarmament, peaceful use of nuclear energy, and other 
areas in the future. As a whole, it has “enhanced the 
treaty’s effectiveness and authoritativeness." 
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ROK Welcomes Candidacy for UNSC Membership 


OW2005101495 Beijing XINHUA in English 
0952 GMT 20 May 95 


[FBIS Transcribed Text] Seoul, May 20 (XINHUA) — 
South Korea Saturday [20 May] expressed its welcome 
of the 49 Asian countries’ decision to support it as the 
sole candidate for the non-permanent member seat of 
the United Nations Security Council (UNSC). 


"We expect South Korea will be elected as a member 
of the UNSC in 1996-1997 with the full support of 
members of the UN in a vote to be conducted at the 
50th UN General Assembly this year," Foreign Ministry 
Spokesman Nyu Kwang-sok said here. 


On Friday, the Asian group meeting at the UN decided 
to support South Korea as the sole candidate for the 
UNSC seat, with Sri Lanka officially dropping out of 
the race for the post. 


Sri Lanka’s withdrawal from the race will virtually 
pave the way for South Korea to get the UNSC 
non-permanent member seat since there are no other 
prospective candidates competing against Seoul. 


In a series of behind-the-scene negotiations, South 
Korea and Sri Lanka recently agreed to nominate one 
country for the post. But, at a meeting among a group 
of Asian countries held at the UN headquarters, Sri 
Lanka’s ambassador to the UN issued a statement 
withdrawing his country’s candidacy and supporting 
South Korea as the sole candidate for the UNSC 
membership. 


During the meeting of 49 Asian countries, 25 countries 
made statements supporting South Korea’s candidacy, 
while almost all other countries, except the Democratic 
People’s Republic of Korea (DPRK), also showed the 
attitude that they too supported South Korea. 


Delegation Leaves for Russia, Israel, Poland 


OW2205101695 Beijing XINHUA in English 
0933 GMT 22 May 95 


[FBIS Transcribed Text] Beijing, May 22 (XINHUA)— 
A delegation of the Foreign Affairs Committee of 
China’s National People’s Congress (NPC) headed by 
the chairman of the committee, Zhu Liang, left here 
today for friendly visits to Russia, Israel and Poland. 


The delegation went on the visit at the invitation of the 
International Affairs Committee of the State Duma of 
Russia, the Defense and Foreign Affairs Committee of 
the Knesset of Israel and the Commission for Foreign 
Affairs of the parliament of Poland. 
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Ban on Dissidents at Women’s Forum To Stand 


HK2205073895 Hong Kong HONGKONG 
STANDARD in English 22 May 95 p6 


[By Amy Liu] 


{[FBIS Transcribed Text] China will not change its 
hardline stance on banning dissidents from taking part 
in the non-governmental organisations (NGO) forum 
at September’s United Nations World Conference on 
Women despite strong protests from other countries. 


The decision was made on Thursday at a two-day 
meeting of officials responsible for the conference. 


The meeting also called for about 1,000 participants 
and officials to co-operate with government departments 
in maintaining political stability in Beijing during the 
conference period. 


The meeting was chaired by the heads of the All-China 
Women’s Federation. 


China will host about 30,000 people from dozens of 
countries at the conference, giving Beijing a number 
of headaches such as customs procedures and how to 
guarantee freedom of speech for the NGO participants. 


Officials yesterday pledged to maintain social order by 
cracking down on dissent and “troublemakers” amid 
a string of corruption scandals that has undermined 
government credibility. 


Officials said overseas dissidents would not be allowed 
to enter Beijing for the world conference because they 
might make trouble. 


“Those separatists in support of Taiwan or Tibet inde- 
pendence as well as dissidents opting to overthrow the 
government would be forbidden from entering Beijing,” 
Chinese sources quoted officials as saying. 


An official from the Taiwan Affairs Office of the State 
Council said all independent activists and organisa- 
tions from Taiwan, which Beijing considers a rene- 
gade province, would be banned while legitimate groups 
would be allowed to join the conference. 


About 500 NGOs, mostly from Taiwan, India and 
the United States, had been banned from the meeting, 
reports said. 


Sources said Beijing insisted on holding the NGO forum 
in Huairou county, even if a 19-member committee 
from representatives of NGOs worldwide rejected the 
move. According to sources China has recently spent 
10 million yuan (HK$9 million) for the conference site 
in Huairou, 50 kilometres from Beijing. 
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The venue is expected to be ready by June, two months 
ahead of the world meeting. 


The Huairou site has been criticised for its remoteness 
and its lack of hotels, recreation halls and other facilities 
for the conference. The UN has suggested using the 
Workers’ Stadium in downtown Beijing instead. 


Meanwhile, a State Family Planning Commission of- 
ficial told the 1,000 participants at last week’s meet- 
ing that Western media had been spreading negative 
rumours about Chinese women. 


Sources said he denied reports that Chinese women were 
using aborted foetuses to beautify their skins. 


"Those reports are totally groundless,” sources quoted 
the official as saying. 


He said the Chinese government had been successfully 
implementing its one-child policy and that Chinese 
women were not abusing abortions. 


United States & Canada 


Zou Jiahua Receives U.S. Economic Delegation 


OW1805114695 Beijing XINHUA in English 
1118 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) 
— Chinese Vice-Premier Zou Jiahua met here this after- 
noon with Wendy Gramn, wife of the U.S. Republican 
Senator Phil Gramm, and her party, and they exchanged 
views on issues of common interest. 


Zou said that China needs a stable domestic situation 
and a peaceful international environment for the devel- 
opment of its national economy. 


China wishes to establish and develop peaceful, friendly 
and co-operative relations with all countries in the 
world, said Zou. 


Wendy said that China’s economic development is 
remarkable. So, many U.S. Companies are optimistic 
about China’s future and they wish to come to invest in 
China. 


Thus, it is important for the two countries to strengthen 
mutual understanding. 


Wendy Gramm is leading a U.S. economic delegation 
on a visit here at the invitation of China’s State Planning 
Commission. 


Vice Premier Li Lanqing Meets U.S. Editors 
OW1805124295 Beijing XINHUA in English 
1140 GMT 18 May 95 


[FBIS Transcribed Text] Beijing, May 18 (XINHUA) — 
Chinese Vice-Premier Li Langing met with a delegation 


INTERNATIONAL AFFAIRS ¥ 


from the American Society of News Editors (ASNE) at 
the Great Hall of the People here today. 


Li and the U.S. visitors exchanged views on issues of 
common interest. 


Founded in 1922, ASNE boasts over 900 editors from 
nearly all major U.S. publications, according to sources 
here. 


The group, led by the society's president William 
Ketter, arrived here today for a visit at the invitation 
of the Chinese People’s Association for Friendship with 
Foreign Countries. 


PLA Commander Meets U.S. Military Leaders 


OW2105133795 Beijing XINHUA Domestic Service 
in Chinese 0752 GMT 19 May 95 


{[FBIS Translated Text] Washington, May 19 
(XINHUA)— Lieutenant General Yu Zhenwu, 
commander of the Air Force of the Chinese People’s 
Liberation Army [PLA] separately met with U.S. 
Undersecretary of Defense Slocombe; General John 
Shalikashvili, chairman of the Joint Chiefs of Staff, 
Secretary of the Air Force Widnall; and Air Force Chief 
of Staff Fogleman on 18 and 19 May. The two sides 
exchanged views on further development of relations 
between the air forces of the two countries. 


Yu Zhenwu and his party arrived in Washington on 17 
May on a 10-day goodwill visit at the invitation of U.S. 
Air Force Chief of Staff Fogleman. They will leave 
Washington on 20 May to visit U.S. Air Force units, 
schools and relevant installations in other parts of the 
United States. 


Jiang Zemin Meets U.S. Architect I.M. Pei 


OW1905125195 Beijing XINHUA in English 
1134 GMT 19 May 95 


[FBIS Transcribed Text] Beijing, May 19 (XINHUA) — 
Chinese President Jiang Zemin met today with visiting 
Chinese-American Pei Ieoh Ming, a renowned architect, 
and his wife. 


Jiang, who is making an inspection tour outside Beijing, 
extended his welcome to Pei and briefed him on China’s 
modernization construction. 


Since late 1978, Jiang said, China’s reform, opening up 
and modernization drive have scored great achievements 
under the guidance of Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. 


He added that China has witnessed economic develop- 
ment, social stability, continuous improvement in peo- 
ple’s living standards, and great changes in cities and 
rural areas. 
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Pei expressed his thanks for Jiang’s meeting with him. 


Pei came to China on May 16 at the invitation of the 
Bank of China. 


Councillor Li Guixian Leaves for U.S., Canada 


OW2005090995 Beijing XINHUA in English 
0901 GMT 20 May 95 


{[FBIS Transcribed Text] Beijing, May 20 (XINHUA) 
— Chinese State Councillor Li Guixian, at the head 
of a delegation, left here today for the United States 
and Canada, at the invitation of James King, director 
of the Office of Personnel Management of the United 
States, and Marcel Masse, president of the Queen's 
Privy Council for Canada. 


Chinese Minister of Personnel Song Defu is a member 
of the delegation. 


Olympic Committee Makes Taiwan Flag Blunder 


OW2105133195 Tokyo KYODO in English 
1254 GMT 21 May 95 


[FBIS Transcribed Text] Atlanta, May 21 KYODO 
— The Atlanta Committee for the Olympic Games 
(ACOG) apologized to the Chinese Olympic Committee 
on Saturday (20 May] for mistakenly using the prohib- 
ited Taiwanese red flag in its publication. 


In the international sports community, Chinese Taipei 
Olympic Committee’s flag is used to indicate Taiwan 
since the international Olympic Committee (IOC) has 
prohibited the Taiwanese flag — red with a white sun 
on blue sky — to avoid stirring up the China-Taiwan 
issue. 


A spokesman for the ACOG admitted the mistake and 
promised to make corrections as soon as possible. 


The ACOG put the Taiwanese red flag on a booklet 
entitled "Olympic Day in the Schools.” The booklets 
were published to introduce participating nations in the 
1996 Olympics to elementary and junior high school 
students in the state of Georgia. 


Zhang Quansheng, secretary general of the Chinese 
Olympic Committee, expressed his regret, saying, “or- 
ganizers should never have used the flag. We will file a 
protest against the ACOG after returning home.” 


China, which views Taiwan as a renegade province, is 
said to be on poor terms with the United States because 
the U.S. insisted on not allowing China to participate 
in this summer's pan-Pacific swimming championships 
due to China’s drug scandal at the Hiroshima Asian 
Games. 
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Central Eurasia 


‘Roundup’ on Tajik Government, Opposition Talks 


OW2105092795 Beijing XINHUA in English 
0902 GMT 21 May 95 


{"Roundup” by Pan Yi: “Little Progress Achieved in 
Inter-Tajik Talk in Kabul] 


(FBIS Transcribed Text] Islamabad, May 21 (XINHUA) 
— The Tajik government and the opposition ended 
their three-day talk in Kabul Friday [19 May] without 
significant success. 


It was strange that a three-month extension of current 
ceasefire agreed by the Tajik rivals was disclosed 
Saturday, one day after the conclusion of the talk. 


However, the ceasefire, which was first agreed in Tehran 
and extended once in Islamabad last year, was broken 
many times so that analysts were not optimistic of the 
realization of this extension of ceasefire. 


Except the extension of ceasefire, there were two 
symbolic achievements to the talk. 


Firstly, it was the first time that the top leaders of the 
Tajik rivals, Tajik President Emomali Rakhmanov and 
the leader of Islamic opposition Abdullah Nuri, talked 
to each other about ending the bloody civil war. 


Secondly, Rakhmanov described Nuri as "a great Tayik- 
istan figure” while addressing a press conference and 
Nuri said, “the main achievement is the better under- 
standing between the two camps.” 


In fact, the biggest winner of talk was its organizer 
Afghan President Borhanoddin Rabbani. 


The talk itself showed that Kabul, which has suffered 
from countless fierce battles, now is safe enough to be 
the venue of diplomatic activities. 


Afghan government forces took full control of Kabul 
after driving Taliban and Hezb-i-Wahdat out of the city 
in March, and this situation was strengthened when 
Rabbani'’s men scored a string of military victories over 
Taliban in April and May. 


Presently, Pakistan and India have reopened their em- 
bassies in Kabul and a Russian delegation is now in 
Kabul for the same thing. 


Meanwhile, the Tajik government gets support from 
Russia which has deployed about 20,000 troops along 
Tajik-Afghan border at the invitation of Rakhmanov. 


In recent weeks, Russian jets heavily bombed Tajik op- 
position’s bases in Afghanistan, causing huge casualties. 
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The Tajik situation is obviously very complicated and 
the three-year civil war has already left 50,000 people 
dead. 


During the Kabul talk, the Tajik opposition put forward 
three demands to Rakhmanov, including the establishing 
of an interim government made up of neutral personal- 
ities, the setting up of a special international force to 
separate the rival camps, and the withdrawal of Russian 
troops from Tajikistan. 


But Rakhmanov, who won an election and made some 
military gains recently, did not make any concession. 


An UN-sponsored inter-Tajik talk will start in Kaza- 
khstan’s capital Almaty tomorrow, but analysts are not 
optimistic of the new talks. 


The UN has already organized three rounds of inter- 
Tajik talks in Moscow, Tehran, and Islamabad but no 
breakthrough has been made. 


Northeast Asia 


Archives on Japanese Germ Warfare To Be Opened 


OW1]905141595 Beijing XINHUA in English 
1354 GMT 19 May 95 


[FBIS Transcribed Text} Beijing, May 19 (XINHUA) — 
China will open its archives on Japan’s germ warfare 
research in northeastern China during the second world 
war, an official with the Liaoning provincial archives 
museum told XINHUA today. 


He said that archives will be open to the public for 
the first time in August this year, to mark the SOth 
anniversary of China’s victory against the Japanese 
invaders. 


The 200-page archives include a letter written by a high- 
ranking Japanese officer to the local puppet regime at 
that time, China’s investigation materials dating from 
the early 1950s, and memoirs of survivors and local 
people, together with more than 30 photographs. 


During World War II, on the secret orders of Japanese 
Emperor Hirohito, the Japanese army in northeastern 
China organized two biological warfare units code- 
named 731 and 100, which did experimental surgery 
on live prisoners of war and tested germs on them. 


Afterwards, the victims were cremated. It is estimated 
that more than 3,000 people died in such brutal ex- 
periments. They were Chinese, Korean, Mongolian and 
Soviet citizens. 


To conceal the evidence of its crimes, the Japanese 
army demolished all the research buildings before its 
surrender in August 1945. 
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Shandong Secretary Meets ROK Daewoo Delegation 


S§K2005043495 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 19 May 95 


{[FBIS Translated Text] Zhao Zhihao, secretary of the 
provincial party committee, cordially received in the 
meeting room on the second floor of the provincial 
party committee's building (Chong Yong-kil), general 
representative of the Daewoo Group of the ROK in 
China, and his entourage on 19 May. 


During the reception, Zhao Zhihao stated: Shandong 
Province and the Daewoo Group of the ROK are old 
friends. The relevant departments of the central govern- 
ment have approved and given support to cooperative 
projects launched by both sides. He urged both sides to 
steadily develop exchanges and cooperation on a long- 
term basis and by keeping the large international mar- 
kets in their minds and to promote the development of 
relations between Shandong and the Daewoo Group to 
a new stage. 


During the reception, Mr. Chong Yong-kil voiced his 
opinions on the matters relating to cooperation between 
the Daewoo Group and Shandong and also expressed 
his strong desire to further develop cooperative relations 
between the two sides. 


Southeast Asia & Pacific 


Burmese Official Calls For Sports Exchanges 


OW1905165795 Beijing XINHUA in English 
1536 GMT 19 May 95 


:FBIS Transcribed Text] Yangon [Rangoon], May 19 
(XINHUA) — Myanmar [Burma] Minister for office of 
the Prime Minister Brigadier General Lun Maung said 
here today that sports exchanges between Myanmar and 
China should be strengthened. 


Lun Maung, who is also in charge of Myanmar sports, 
said this when Chinese Ambassador to Myanmar Chen 
Baoliu presented a batch of sports equipment to Myan- 
mar on behalf of the Chinese Physical Culture and 
Sports Commission. 


There sports equipment included 90 footballs, basket- 
balls, volleyballs and 50 sets of sports dresses. 


Lun Maung also said he will visit China next week. 


Editorial Warns Philippines on Nansha Dispute 


HK2205053095 Hong Kong TA KUNG PAO 
in Chinese 17 May 95 pa2 


(Editorial: "Do Not Misunderstand China's Restraint" ] 


[FBIS Translated Text] Yesterday, the spokesman for 
China’s Foreign Ministry talked about the incident 
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in which Philippine warships sailed to Meiji Reef of 
China’s Nansha Islands [Spratlys], sternly warning that 
the Philippine side must not misunderstand the Chinese 
side’s restraint and demanding that the Philippine side 
return to the correct path of settling the relevant dispute 
through peaceful negotiations. If the Philippine side 
clings obstinately to its course and makes a reckless 
move, then it must bear all the consequences. 


This time, the Philippine side dispatched two warships 
and a ship carrying Philippine and foreign reporters to 
conduct so-called “coverage” at Meiji Reef. This was 
a serious violation of China’s sovereignty. Before that, 
the Chinese Foreign Ministry and the Chinese Embassy 
to the Philippines had made many rounds of serious 
representations to the Philippine side, demanding that 
the provocative move be stopped. This showed that 
China was rational and restrained in dealing with the 
dispute, and was trying hard to restrain itself. However, 
the Philippine side continued its perverse act, and even 
organized foreign reporters to conduct “news coverage” 
at Meiji Reef in order to internationalize the sovereignty 
dispute over the Nansha Islands by collaborating with 
foreign media in launching an opinion offensive against 
China and exerting pressure upon China. Before that, the 
Philippines discussed this issue with the United States, 
and even demanded that the U.S.-Philippine military 
treaty be used to exert pressure on China. This was 
absolutely ridiculous. On the other hand, last March 
the Philippine Navy tore down some survey marks 
left by the Chinese side on some islands and reefs 
of the Nanshas, blasted boundary posts, and detained 
four Chinese fishing boats and 62 Chinese fishermen on 
board when they were carrying out fishing operations 
in the Nansha sea area. The spokesman for the Chinese 
Foreign Ministry still called for the Philippines to seek 
a proper solution to this with a calm and constructive 
attitude. 

The Philippine side just turned a deaf ear to China's re- 
straint. Government and military leaders of the Philip- 
pines again and again rudely attacked China by saying 
that China had "invaded" Philippine territory and sov- 
ereignty, and claimed that the Chinese fishermen would 
be accused of stealing fish and carrying explosives and 
might be sentenced to 20 years’ imprisonment. The 
Chinese fishermen carried out fishing operations under 
China’s sovereignty, but they were thus brutally treated 
by the Philippine side. 


It is an indisputable fact that China has sovereignty over 
the Xisha and Nansha Islands. This is recorded in many 
international documents. A large quantity of cultural 
relics and literature on the islands also effectively proves 
this. The so-called "dispute" is just artificial. Because 
it was widely rumored that there were rich oil and 
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gas resources beneath the sea, the islands became the 
target of contention by surrounding countries. In order 
to maintain a good-neighborly and friendly policy and 
the stability of Southeast Asia, China proposed that the 
dispute regarding sovereignty over Nansha be shelved 
and that all parties concerned cooperate in developing 
the resources. This was a concession fully demonstrating 
China's tolerance and patience. Some ASEAN nations 
and people expressed appreciation of China's stance. As 
long as all parties concerned maintain a spirit of seeking 
common ground while reserving differences and jointly 
safeguarding the international peaceful environment, the 
problem can certainly be solved. 


In late March, a vice foreign minister of the Philippines 
visited China at the invitation of the Chinese side. While 
meeting him in Beijing, Qian Qichen said: China and the 
Philippines are friendly neighbors, and bilateral relations 
have seen substantial development over the 20 years 
since they established diplomatic relations. Leaders of 
the two countries have exchanged visits many times, and 
this has deepened mutual understanding and friendship. 
There does not exist any conflict of interest between the 
two countries. The two sides should increase mutual 
trust and seek solutions for the problems existing in 
bilateral relations with a calm and constructive attitude. 
"Shelving disputes and jointly developing resources” is 
the best option for solving the problems. The Philippine 
vice foreign minister also agreed that both sides should 
have a calm attitude and continue to seek solutions 
in an atmosphere of mutual trust. At the meeting, the 
Chinese and Philippine officials reached a four-point 
consensus on the issue of the Nansha Islands: First, 
both sides would continue to discuss the possibility 
of cooperation in Nansha; second, both sides agreed 
to settle differences through negotiations in a peaceful 
manner, third, the differences on the Nansha issue 
should not affect the development of bilateral relations; 
and fourth, both sides agreed to further the consultations 
on this issue. 


As long as China and the Philippines adhered to 
these four points, today’s situation should not have 
arisen. However, unilateral concessions and restraint on 
China's part cannot settle the problem. At present, the 
Chinese Foreign Ministry has explicitly indicated that if 
the Philippine side continues to cling obstinately to its 
course, then it must bear all the consequences. 


China has never been ambiguous on sovereignty issues, 
and its restraint is also limited. China attaches great 
importance to the friendly relations with the Philippines 
built up over more than the past 20 years, and hopes that 
the Philippine side will properly assess the situation and 
return to the correct path of settling disputes through 
peaceful negotiations. 
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Following the end of the Cold War, international anti- 
China forces continued the confrontation with China. 
The current situation in the South China Sea has a 
certain international background. Some countries and 
politicians are taking advantage of the Nansha issue to 
create trouble against China. The Philippine side should 
not think that if it is backed by certain big powers and 
by certain anti-China forces in Asia, it can reach out for 
a yard after taking an inch; otherwise, it will certainly 
be mistaken 


Further on Singapore Prime Minister Visit 


Goh Meets Shanghai Mayor 


OW1905150395 Beijing XINHUA in English 
1407 GMT 19 May 95 


[FBIS Transcribed Text] Shanghai, May 19 (XINHUA) 
— Singapore's Prime Minister Goh Chok Tong arrived 
here this afternoon from Wuhan, capital of central 
China’s Hubei Province. 


Shanghai Mayor Xu Kuangdi, meeting with Goh here 
this evening, said that the trade and economic relations 
between his city and Singapore have recorded great 
progress in recent years. 


Singapore now ranks third of all foreign investors in 
this, China’s largest industrial and commercial city, Xu 
told Goh. 


Goh said Singapore is well aware of Shanghai's weight 
in the Chang Jiang basin. 


Singapore has chosen Shanghai's neighbor, Suzhou 
City, as the site for a Singapore-funded industrial park, 
which could boost its investment in Shanghai, Goh 
noted. 


Also today, Huang Ju, Member of the Political Bureau 
of the Central Committee of the Chinese Communist 
Party (CPC), and Secretary of the CPC Shanghai 
Municipal Committee, met with the prime minister and 
his party. 


Attends Ribbon-Cutting Ceremony 


OW2005155495 Beijing XINHUA in English 
1532 GMT 20 May 95 


[FBIS Transcribed Text] Shanghai, May 20 (XINHUA) 
— The Shanghai Hvaxing international Container Ship- 
ping Company, funded by the Pacific International Lines 
(PTE) Ltd of Siryap re. officially opened for business 
today in Shanghai, China's largest industrial metropolis. 


Singapore Prime Minister Goh Chok Tong, who its 
visiting Shanghai, attended the new company’s ribbon- 
cutting ceremony. 


INTERNATIONAL AFFAIRS 13 


Singapore Pacific has been engaged in China's ocean 
shipping business for more than 20 years. It invested 12 
million US dollars in this new joint venture, the biggest 
of its kind in China. 


The company has started several other shipping firms in 
eastern China's cities like Wuxi, Hangzhou and Ningbo. 
Before that it used to act as an agent for China's ocean 
shipping business. 


Along with China's economic growth and the opening- 
up drive, container cargo shipping in Shanghai has been 
increasing by 30 percent on the average each year 


Meets Jiang Zemin 


OW210S080895 Beijing XINHUA in English 
0751 GMT 21 May 95 


[FBIS Transcribed Text] Being, May 21 (XINHUA) 
— Chinese President Jiang Zemin today said that China 
wishes to push forward international economic and 
technological cooperation on the basis of equality and 
mutual benefit. 


During his one-hour-odd meeting with visiting Singa- 
porean Prime Minister Goh Chok Tong, Jiang, who 1s 
currently on a study tour of provinces outside Being, 
had a friendly and sincere conversation with him on in- 
ternational issues and bilateral relations. 


Extending his warm welcome to Goh, Jiang said that he 
was very pleased to note the progress that the Suzhou 
Industrial Park has made in its construction, adding that 
he welcomed the Singaporean entrepreneurs to invest in 
other parts of China. 


He described the political equality and mutually ben- 
eficial economy as a basic principle for international 
contacts. 


“China is practising a socialist market economy, which 
is linked with the international market and the two are 
mutually supplementary,” he added. 


Goh briefed Jiang on his visit to China and put forward 
some suggestions on furthering Singapore's economic 
cooperation with the country. 


During the meeting, Jiang asked Goh to convey his 
greetings to President Ong Teng Cheong and Senior 
Minister of Prime Minister's Office Lee Kuan Yew. 


Attending the meeting were Vice-Minister of the State 
Economic and Trade Commission Yang Changji who 
is accompanying Goh on the visit, and Chinese ambas- 
sador to Singapore Yang Wenchang. 
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Further on Meeting With Jiang 


BK2105142595 Singapore Radio Corporation of 
Singapore in English 1000 GMT 21 May 95 


[FBIS Transcribed Text] Both Singapore and China 
agree that the focus of Singapore's investment in China 
will continue to be in Suzhou and Shandong. This is 
even as China welcomes Singapore's interest in the 
inland provinces. 


The agreement emerged at a meeting between Prime 
Minister Goh Chok Tong and Chinese President Jiang 
Zemin in Beijing. Both leaders were satisfied with the 


pace of Singapore-China cooperation. 


Goh Leaves Shanghai 


OW2105130895 Beijing XINHUA in English 
1249 GMT 21 May 95 


[FBIS Transcribed Text] Shanghai, May 21 (XINHUA) 
— Singaporean Prime Minister Goh Chok Tong ended 
his 1 1-day working visit to China, and left here for home 
this afternoon. 


Goh came to this city on May 19 from Wuhan, capital 
of central China's Hubei Province. 


During his stay here, the Singaporean prime minister 
visited the Pudong New Area, and attended opening 
ceremonies of several Sino-Singaporean joint ventures. 


Yang Changji, chairman of the Chinese Government 
Reception Committee and vice-minister of the State 
Economic and Trade Commission, and Shanghai Vice- 
Mayor Sha Lin saw Goh and his party off at the airport. 


Li Peng Receives SRV’s Nguyen Manh Cam 


BK1905154095 Hanoi Voice of Vietnam Network 
in Vietnamese 1100 GMT 19 May 95 


[FBIS Translated Text] Yesterday afternoon in Zhong- 
nanhai, Chinese Premier Li Peng received and cordially 
talked with our country’s Foreign Minister Nguyen 
Manh Cam, now on a visit to China. Foreign Minis- 
ter Nguyen Manh Cam conveyed the regards of Prime 
Minister Vo Van Kiet and *.e other Vietnamese party 
and state leaders to Premier Li Peng. After informing 
the Chinese premier of the new changes for the better 
in Sino- Vietnamese relations and the results of his talks 
with Chinese Deputy Premier and Foreign Minister Qian 
Qichen, Foreign Minister Nguyen Manh Cam stressed 
that the Vietnamese party, government, and people have 
constantly attached great importance to bilateral ties 
and have always showed goodwill in resolving exist- 
ing problems and will do all they can to consolidate and 
develop the friendship, cooperation, and good neighbor- 
liness between the two countries. 
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Premier Li Peng expressed his satisfaction with the 
new developments in bilateral relations and welcomed 
the results of the talks between the two foreign min- 
isters. He stressed that the Chinese party, government, 
and people have attached great importance to the con- 
solidation and further development of the fnendship 
and good neighborliness with Vietnam. He pointed out 
that problems still exist between the two countries, but 
those problems have been resolved through negotiations. 
He hoped that the two sides would accelerate negotia- 
tions, make efforts to expand similarities and reduce 
differences, and implement the directions agreed upon 
by high-level leaders of the two countries to promote 
Sino- Vietnamese relations in all fields. Premier Li Peng 
highly valued the high-level meetings between the two 
countries and hoped that the comrade Vietnamese lead- 
ers would visit China again at a propitious time. He 
asked Foreign Minister Nguyen Manh Cam to convey 
his warm regards to Prime Minister Vo Van Kiet and 
the other Vietnamese party and state leaders 


SRV National Assembly Delegation Holds Talks 


BK!905144195 Hanoi VNA in English 
0733 GMT 19 May 95 


[FBIS Transcribed Text} Hanoi VNA May 19 — A 
delegation of the External Relations Commission of 
Vietnam's National Assembly led by its head Mr. Hoang 
Bich Son is now on an eight-day visit to China from 
May 15. 


While in Beijing, the delegation held talks with a 
delegation of the Foreign Affairs Committee of China's 
National People’s Congress [NPC] led by its Chairman 
Mr. Zhou Xiang. They were received by NPC Vice 
Chairman Mr. Wang Hanbin and Deputy Prime Minister 
Mr. Li Langing on separate occasions. They met with 
Deputy Foreign Minister Mr. Tang Jiaxuan. 


The delegation left Beijing on May 18, continuing its 
visit to other localities. 


XINHUA Delegation, Vietnamese Leaders Meet 


OW2005162195 Beijing XINHUA in English 
1601 GMT 20 May 95 


[FBIS Transcribed Text] Hanoi, May 20 (XINHUA) — 
Secretary-General of the Communist Party of Vietnam 
Do Muoi said here today that relations between the 
communist parties of China and Vietnam, the two 
countries as well as the two peoples have been good. 


Do made the remarks in a meeting with China's XIN- 
HUA NEWS AGENCY Director-General Guo Chaoren, 
who arrived here Thursday [18 May] for a visit. 
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During the meeting, Do Muoi said he believes such 
relations will become even better. To further consolidate 
and promote relations between the two countries ts the 
common aspiration of the two sides, he said. 


Do Muoi said he is pleased to see that China, a great 
country led by the Communist Party of China, has 
scored marvelous achievements in various fields 


China has achieved rapid progress in developing the 
economy and raising the living standards of the people, 
he noted. 


Do Muoi briefed Guo on policies and steps taken by 
the Communist Party of Vietnam and the Vietnamese 
government to achieve the goals of national indepen- 
dence, socialism, material prosperity and social justice 
and civilization. 


He stressed that Vietnam will seek to construct social- 
ism through developing a market-oriented economy. 


Meanwhile, Do Moui expressed satisfaction over the 
cooperation between the VIETNAM NEWS AGENCY 
(VNA) and XINHUA. He hoped the two news agencies 
will continue to cooperate. 


On Friday, Vietnamese Vice Prime Minister Nguyen 
Khanh held talks with Guo. 


Near East & South Asia 


Lebanese President To Seek New Prime ‘Minister 


OW1905232495 Beijing XINHUA in English 
1930 GMT 19 May 95 


("News Analysis” by Shao Jie] 


[FBIS Transcribed Text] Beirut, May 19 (XINHUA) — 
President Ilyas al-Hirawi is going to conduct official 
contacts with political leaders Saturday morning [20 
May] to determine the fate of Rafiq al-Harin, who 
announced earlier today a resignation from the office 
of prime minister. 


Meanwhile, Lebanon's 70,000 teachers of elementary 
and secondary schools announced this afternoon a 
suspension of their four-day strike. 


The Beirut Presidential Palace said in a statement that 
the president would hold consultations with members 
of the parliament and some former heads of the gov- 
ernment to “nominate a prime minister to form a new 
government.” 


The agenda starts from 10 O'clock Saturday morning 
and lasts two days, and all the country’s leading 
politicians are summoned to go to the Presidential 
Palace for every 10 minutes one by one or bloc by bloc, 
according to the statement. 
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Well-intormed sources believe that President al-Hirawi 
would ask al-Harnr to head a transitional government 
before al-Hirawi’s six-year term is renewed or extended 
in November or a new president ts elected. 


Self-made billionaire Prume Minister al-Harin, regarded 
by many Lebanese as the primary hope of their coun- 
iry’s post-war reconstruction and rehabilitation, an- 
nounced his resignation after a meetiag with the presi- 
dent this morning 


President al-Hirawi accepted the resignation, but asked 
the prime minister and his cabinet ministers to continue 
their official function until a new government is formed 


In his resignation letter, al-Harn called for a consol- 
idation of unity and democracy in his country and a 
comprehensive coordination with Syna 


“LT have stepped down out of my desire to give a positive 
impetus to the Lebanese political life and achievements 
in the economic and development spheres,” al-Harnn 
said, 


Calling for a more cohesive cabinet instead of his, al 
Harin said, “I believe that the condition has become 
mature for a transition into a new and cohesive govern 
mental situation to establish a new stage of cooperation 
between the institutions and to prevent attempts to derail 
Lebanese political, economic and national stabilization 
process.” 


Apparently indicating their disagreement with the resig- 
nation, the Lebanese Teachers Office, a teachers union 
which organized an indefinite strike demanding a pay 
rise, announced following ¢ meeting this afternoon that 
the strike was suspended 


This would return the country’s 70,000 teachers and 
their 800,000 students to schools after four days of stop- 
page and would probably encourage the General Fed- 
eration of Labor Trade Unions, which leads Lebanon's 
450,000-strong work force, to cancel its strike plan 


Al-Hariti’s resignation followed a Syrian effort to iron 
out differences between al-Hariti and House Speaker 
Nabih Birr on a constitutional amendment on the 
presidency 


The present constitution bans a president from renewing 
or extending his term unless a period of six years has 
lapsed after the first term expires, and demands a senior 
governmental official or chief army officer to resign 
before two years in advance for running presidential 
elections. 


Al-Hariri, who has stricken a tacit alignment with the 
president on the constitutional amendment issue, asked 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners 


16 INTERNATIONAL AFFAIRS 


the parliament to resolve this issue in May, a proposal 
vehemently opposed by House Speaker Birm 


Al-Hann said Wednesday that his government would 
not allow Birri’s attempt to delay the amendment as 
this would keep Lebanon in a state of uncertainty and 
undermine the economic recovery process which his 
government had started. 


Birti's persistence was seen to be in line with the 
views of Syna, which reportedly “is annoyed” by the 
raging controversy over the past months at a time when 
Damascus is concentrating on the deadlocked peace 
talks with Israel. Birri is 4 staunch ally of Syria, the 
main power broker in Lebanon with its 35,000-strong 
forces stationed in this country 


But surprisely the prime minister announced his com- 
promise Thursday night after a prompt visit to the Synan 
capital. 


“There will be no amendment in May,” al-Hariri said 
after his return from a three-and-a-half-hour meeting in 
Damascus with Syrian President Hafiz al-Asad. 


This was not the first time for al-Hariri to tender the 
resignation. He threatened to resign and was on a week- 
long strike in his Beirut residence last December 


He withdrew his resignation at the last minute following 
Syria's interference and a reported deal between him 
and Damascus. 


Al-Hariri’s 10-year ambitious plan to reconstruct the 
country’s infrastructure and Beirut’s bomb-devastated 
commercial center encountered formidable opposition 
in the parliament and from his own cabinet ministers 


Al-Hariri has been publicly accused of manipulating 
construction projects and foreign investment loans to 
expand his personal fortune. He categorically dened the 
allegations. 


His supporter. contend that the opposition stemmed 
from his efforts to crack down on kickbacks from 
reconstruction projects and a drive to check rampant 
corruption in the administration. 


Al-Hariri had been credited with stabilizing the nation’s 
currency since he took office in October 1992. The 
Lebanese pound has appreciated from 2,800 pounds 
traded for one U.S, Dollar to just over 1,600. 


But its purchasing power failed to rise correspondingly, 
triggering a sharp rise in prices of basic commodities 
and making Lebanon one of the most expensive coun- 
tries in the region. 
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CPC Official Meets Syrian Party Delegation 


OW20081 34298 Beyine NINHUA in Dnelivk 
1232?) GMT 20 May 9S 


[FBIS Transenbed Text) Beying, May 20 (XINHUA) 
— Wer hanxing, member of the Political Bureau and 
Secretanat of the Chinese Communist Party (CPC) 
Central Committee, met with and hosted a dinner for 
a delegation of the Arab Ba'ath Socialist Party of 
Syma, and they exchanged views on issues of common 
concem 


An implementation program for the co-operation pro- 
tocol between the two parties was sipned prot to the 
dinner 


The nine-member delegation headed by the party's 
Assistant Secretary General “Abdallah Ahmar arnved 
earlier today at the invitation of the CPC 


This afternoon, Head of the International Liaison De- 
partment of the CPC Central Committee Li Shuchenp 
held talks with Ahmar 


‘Roundup’ Views New Power Struggle in Nepal 


OW2T0S7 35798 Reine XINHUA in Pnelivh 
1228 GMT OT May 9S 


{"Roundup” by Wu Xiangxin: "New Round of Power 
Race Starts in Nepal] 


[FBIS Transcribed Text) Kathmandu, May 21 (XIN- 
HUA) — Nepal is facing a new round of power strugele 
for the country’s poverning status between the ruling 
Communist Party of Nepal (CPN-UML) and the oppo- 
sition parties as the budget session of the lower house 
will start at the end of next month 


Leaders of the Nepali Congress (NC), the main oppo- 
sition with 83 seats in the 20S5-seat lower house, said 
in a statement Saturday [20 May] that the NC would 
continue its efforts to form a coalition government 


In the statement made at the end of a three-day training 
workshop of the party, the NC leaders said, “The UML 
ruling party was unnecessarily talking about mid-term 
polls when the Constitution still allows the formation of 
a coalition povernment.” 


If the opposition could prove theit majority in the house, 
the present minority government can not recommend a 
mid-term polls, said Girtja Prasad Koirala, senior NC 
leader and former prime minister who was forced to 
step down last year 


The NC had failed to form a coalition government after 
the mid-term polls held in November 15, 1904 
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“We are still holding talks with the Rastriva Prajatantra 
Party (RPP) and the CPN-UML over the formation of 
a coalition povernment,” said NC President Krishna 
Prasad Bhattarai. “But there has been no formal dia 
logue.” 

However, Koirala had ruled out any alliance with the 
UML. “Any reconeiliatory move aimed at supporting 
the UML government wil! bear no fruits at all.” he said 
in a press conference Monday “But talks «th other 
political parties in this con ection had shown positive 
“Ons” 


At the same time, NC leaders also indicated that their 
party wanted to form a government of its own by 
creating understanding of some sort with other parties 
while Bhattarai said that “there is how a consensus on 
official party strategy ” 


Bhattarai also stressed that the NC. unlike the UML, is 
clear on policies and will continue its socialist policy 
together with the liberal economic trend 


Earlier, some NC leaders also declared that it is time to 
have the present povernment removed, saying, ‘Tf we 
let the UML continue in power, the national economy 
wil! crumble down.” And Koirala also said, “Tt will be 
difficult ty overcome all situations if we are defensive © 


But some other NC leaders said the party should concen, 
trate more on training party members and strengthening 
the party orga ation than on campaipning apainst the 
present government 


On the other hand, the ruling CPN-UML. which set up 
a Minority government last November afler winning &8 
seats in the lower house to become the country’s largest 
party, has also formed several working groups to initiate 
dialogues with other parties in parliament, mainly the 
RPP. 


The RPP holds the decisive 20 seats in the house since 
ho party could command a single majority However, 
reactions from RPP are reportedly different on the 
possibility of forming a coalition povernment 


During the talks with the NC on a coalition povernment, 
RPP President Surya Bahadur Thapa said that the RPP 
would like to take the premiership in the future coalition 
government. But it has not been accepted by the NC side 
so far. 


As the RPP parliamentary leader, Lokendra Bahadur 
Chand who is supported by 20 RPP MPs, preferred to 
take a wait-atid-see policy and disagreed to oust the 
present CPN-UML minority government and replace it 
with a coalition at the moment 


After initial talks, the UML and RPP agreed to continue 
their dialogue on May 25 as itost of their MPs 
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partreipating in the talks are attending a repronal seminar 
held in the Maldives 


UML sources said that the UMEL-RPP dialogue ts aimed 
mot only at saving the UME nunonty government, but 
aise at bypassing another possible mid-term polls and 
comstautional problens 


The ruling Communist Party had made it clear time 
ard apain that the UML would urge the Nepali King to 
dissolve the parliament and hold another mid-term polls 
should the opposition withdraw their support to its hung 
poverniment 


West Europe 


Interview With Wu Vi on Sino-Ruropean Trade 


HK D2OSOR079S: Hone Kone WEN WE? PO in Chime ve 
28 Apr OS p Ad 


{Dispatch from Dubha oon Pull Text) of taterview 
with Wa Yi, minister of foreign trade and ecotortite 
cooperation, by staff reporter Tar Pao-er (2071 1405 
(444). place and date not piven “Exclusive Interview 
With Wu Yi on Her Tour of Pour European Countries| 


{PRIS Translated Text) Dublin, 27 Apr (WEN WEI 
PO)——Chinese Foreign Trade Minister Wu Yi ts head 
ine a povernment trade delepation and some 150 en. 
trepreneurs for a tour of five European countries. After 
completing the tour of Spain, Portupal, and Treland, Wu 
Yi held an exclusive interview with this staff reporter 
The following is the full text of the questions and an- 
swers 


[Tai Pao-er] What is the significance of this tour of 
Western Europe? 


{Wu Ysl tam heading, upon invitation, the Chinese 
Government tiade delegation on a tour of Spain, Porte. 
pal, Ireland, and Greece All these countries have good 
national relations with China But there have been com. 
paratively few exchanges of visits with each other by 
their high-level trade delegations | hope that through 
the tour, we will further strengthen economic relations 
and trade with these countries and jointly explore meats 
of cooperation with the governments and finanetal and 
trade circles of the various countries 


Keonomic and Trade Polley for EU Counties 
| Tai} What do you expect to achieve on the tour? 


{Wul The achievements we have made of the tour 
are mainly reflected in three aspects: First, we and the 
Spanish Government signed an apreement on financial 
cooperation between the two poverniments Seeotid, 
entrepreneurs who came on the tour have sipned some 
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trade contracts with the various countries: They have 
purchased some chemical fertilizer from Spain and have 
reached cooperation agreements with Spain on tun 
projects. They have purchased some and soft 
wood from ad some wool atd whey powder 
from Treland, they will purchase some hide and 
chemical fertilizer from Greece. Third, we held two 
large trade aid investinent fairs in Spain aid Portugal 
respectively. The Chinese and their foreign counterparts 
have come ite coftact with each other on more than 
400) projects and reached some letters of intent on 


cooperation: 


[Tai] Does the Chinese Government adopt different 
policies for the different EU countries? 


{Wul Our policy for the EU countries is that we are 
willing to vigorously develop econontic relations and 
trade with all countries, w they are big or sinall, 
rich oF poor. of the basis of equality and mutual 
benefit, But the development of bilateral econortte 
relation: aid trade offen does Hot depend on wie sicte 
Generally speaking, if two countries have good political 
relations, this will caret) promote the development of 
their bilateral econumic relations and trade TF there 


are difficulties in their relations, the development of 


bilateral econesic relations aid trade will unavoidably 
be affected 


The Strong “oints of West European Countries 


[Tai] How would you view the prospects for econottic 
aid trade conperation between China atid some major 
countries, stich as Britain and France. which have had 
difficulties in this area? 


{Wul On the whole, the future of ecotoitic and trade 
cooperation between Chita and West European coun 
tries is bright. As China's econo keep: developing, 
Chita’s market demand will farther grow Boonie re 
covery ih West Europe if the past two years has also 
pushed up demand in the West Furapean tarket More 
Over, relations between China and Western Europe are 
deve ih a good ditection. The exchange of vis- 
its by igh-tevel Officials has increased and personnel 
exchanges have been frequent All these factors have 
created a good envitoninent for enterprises Of the two 
sites to strengthen econotiic aid trade cooperation 


There have been setbacks if Sitto-Fretich relations But 
the difficulties are over. Bilateral economic relations and 
trade have fully heen restored aid are develaping We 
haope to continue to keep this pood trend Sito British 
ecomoitic relations and trade also are expanding contin. 
ously. CVE the Eurapeat countries, Britain ranks second 
ih the seale of its investinent ih Chita | have recenth 
invited British Trade atid Theustry Secretary Michael 
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Heseltine to visit China with a view to farther develop 
ing bilateral economic relations and trade We hope that 
the British Government will make efforts to strengthen 
British. Sine cooperation and create more favorable con 
ditions for the development of their economic relations 
and trade 


{Tai} China's largest export market is North America 
and the United States 's China’s fost fiportant partier 
in foreign trade Ry comparison, what conditions do 
West European countries possess with which oo compete 
with the United States for China's market? 


{Wal Vest European countries possess all the cuted 
tions to compete with the United States for China's mar 
ket West European countries have the following stronp 
points First, West European countries have their own 
characteristics ated advantages if the areas of technol 
vey and equipient Th some areas, they even surpass 
the United States They are filly i) a position to com 
pere with the United States Secuitd, China has good 
Finacial conperation with fost West European coun 
tries, West Furapean countries’ loats te China have ef 
fectively Brought West Furgpean products aid corpora 
tions inte China's trarket 


Thin, Chita has long had trade exchanpes with West 
Furapean countries aid the two sides have traditional 
trade ties West Furapean corporations are capable of 
marketing their proviicts in Chita Fourth, China's tar 
ket is apen th all directions aid it is apen for all coun 
tries Th the past, West Furapean countries concentrated 
their attention mainly on the Furapean OConnunity in 
re val Hearket West Funean corporations were Hot as 
ac tve ih mening Up the Markets of Asia and China 
as. S comporations were But we are pleased ty see 
that in recent vears, West Furwpean corporations have 
shifted their attention te Asia atid China They are be 
pining to take seriously the real aid Auge potentir! 
market of Chita ald are taking positive steps | helieve 
that as lone as fiar-siphted West Buepeen entrepreneurs 
take Chitta’s tarket seriously attd take real action, piven 
their capabilities, they are totally capable of competing 
with the United States aid petting their die share in 
Chitta’s trarket 


ifficulties and Obstactes Retween China and Weet 
Furnpe 


[Tail There have been Huteriis sethacks in Site US 
trade Will West Furapean countries, as a iiaiar fire 
in the Wester cari afd who always fallow the United 
States’ will, have the saiiée probletis as the United 
States has had with China whet developing econuitiic 
relations and trade with China? What are the foreseeable 
difficulties atid obstacles? 
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{Wu West Furnwean countries have extensive ties with 
the United States in all areas. and therefore they take 
the sane position as the United States does on sorte 
issties. But evervore can see that on many other issttes, 
West Furapean countries have their own positions and 
views Att this is so itt their relations with Chis 


In developing econoitic relations and trade, all countries 
have womne autferenees Of opinion and frictions This 
is Wormial ard is unavoidable But what matters is that 
solutions can be found throuph compromising on a 


eagiial footing 


Frankty speaking, there are currently two difficulties 
in Sine West Furapeat econoitic relations and trade 
First, the atestion of the EU setting restrictions of 
China's exports. The EU's setting of restrictions on 
Chittese prodiicts, as ote can say, is discriminators 
Te will affect Chitta’s exports to the FU and will also 
involve China's iitiports from the EU, because i is 
only possible for us to itcrease imports throuph eamine 
foreign exchange from exports We resolutely cannot 
acvept the unilateral setting of restrictions Second, on 
the givestion of two Chinas, there have been setbacks 
between Chita atid Westen) Furape On this question, 
the Chinese Goverment takes a clearcut stand We 
are resolutely apainst any act hy any country that is 
unfavorable to China's revitification th the fice of 
difficulties, | believe that difficulties and frictions can he 
resolved as lop as the two sites resiect the apreettents 
they have reached ald conte te 4 coitsensis in keeping 
with the principle of equality and mutual benefit: and 
Wutial respect This will Be condticive te the farther 
develapient of ere toone relations aid trade between 
China attd Weriertt Furape aid fs alsin ih keeping with 
the comin terests of China ad Western Furie and 
With the aspirations aiid demands of their penpte 


{Tail Finally, could va sui up haw vou feel and 
What results have Keen achieved as var tour of Spain. 
Portipal, ated Heland is cotiine te at end? 


{Wu} On the trip, We Rave achieved the expected pals 
My feeling is that first, | realize that increasing high 
level ecuiinitic attd trade cottact is very fiportant Tt 
can enhatice mutual understanding and takes it possible 
td disctiss questions fice fo fitce aid this tap the 
og potential ih bilateral ecoteitiic relations ard trade. 
atid sect, the leaders atid Busitess circles of these 
countries are very fietdly th the Chittese peapte T have 
Been very well received [alse have a stronp feeling 
that the tw sides have stronp aspirations to develap 
Bilateral econoniic relations atid trade | hape that with 
the efforts tiadle hy the tives sictes these aspirations will 
charge inte reality 
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Svimposinin Ty Boost Sine-Furopean Trade 
OW200 5057495 Beitne VINAUA Hh Enetrsh 
045) GMT 20 May 95 


|PRIS Transcrifted Teat) Rene May 1° (XINHE A) 

The Traly China Chamber of Conitierce will hotd a 
SVinposii fo Promote eronontic and trade cooperation 
between Furie and China oh May 26 and 27 on the 
island of Albaretta in the Adriatic Sea 


The syiipcsmm, titled “China and Furape on the 
Threshold of 2000." will pather representatives of major 
Hralian companies, Furapean business and financial 
fearters and a large econottic and trade delepation from 
China 


Participants are expected to discuss Ways of conperation 
and specific Projects between Furapean and Chinese 
companies and enterprises 


TMrector-Gerteral of the World Trade Orpanization Re 
hate Riuppiers will address the svitiposiuit on China in 
the Framework of Asian Develaprient 


Vice Presitent of the Furdpean Union Ooiiitission 
"eh Prittan will Brief participants of “FU Stratepies 
1. wand the Penite's Republic of China 


7ene Peivan, Chinese deputy minister in charge of the 
State Planning Coniission, Will speak on “Chittese 
Feonontic Develapiient and Furape 


(Wher speakers Weltde Vittonne Ootombe, presicent 
ot the Traly China Peonuitic ad Cultiral Fachanpe 
Aseetatinn. ated Steno Marcepaplia. president of the 
Traly China Chaniber of Crtititerce 


Five-Vear Training Program Established 

HR DDO ORCS Revirne CHINA DAILY th Fret’ 
2) May OS pS 

(Briefs Training in UK] 

IFBIS Transcribed Teat] The visitinp British Board 
if Trade president Michael Heseltite has apreed with 
China's State Peonuitiic avd Trade Coniitission an a 
five-Vear co-dieration propraiiiiie, Which provides fi 
the traititie of More than 2.000) Chiftese if British cont 
panies. The propratiiie, Kased unt Ralls Ravee's estak 
lished traiting propraniiie with Chita, aiiis th iiprive 


the perforanice of China's Staten enterprises and 
strenpthent the presetice of British companies ih Chita 
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Political & Social 
Authorities Round Up Dissidents in Beijing 


Three Reportedly Detained 


HK2005054295 Hong Kong AFP in English 
0515 GMT 20 May 95 


[By Giles Hewiti] 


(FBIS Transcribed Text) Beijing, May 20 (AFP)—The 
Chinese authorities have launched a pre-emptive strike 
against dissidents ahead of the June anniversary of the 
1989 Tiananmen Square massacre, rounding up several 
activists in Beijing, sources said Saturday. 


Three dissidents, Wang Xizhe, Huang Xiang and Liu 
Xiaobo, have all been picked up in the past three days, 
the sources said, confirming a report by the U.S.-based 
Human Rights in China (HRC) group. 


The arrests follow the sending of a petition Monday by 
45 intellectuals to the Chinese government which called 
for an end to the persecution of 1989 pro-democracy 
activists. 

"I don’t think this action is necessarily linked to the 
petition, as Huang was the only one of the three to 
have signed it,” said professor Xu Liangying, who had 
organised the petition. 

“It’s more a warning before June 4, and shows how 
concerned the authorities are,” Xu said, adding that he 
was unaware of any other signatories being arrested. 


People’s Liberation Army tanks rolled onto Beijing's 
Tiananmen Square in the early hours of June 4, 1989 
as soldiers fired on pro- democracy demonstrators, 
killing between several hundred and a thousand people, 
according to unofficial counts. 


However, Chu Hailan — the wife of prominent activist 
Liu Nianchun who signed Monday’s pettion — said 
police had come to their home Friday afternoon and 
tried to persuade the family to leave Beijing for the 
June 4 anniversary. 


"They offered to pay for us to take a tour of Hainan 
island, returning at the end of June," Chu said, adding 
that her husband had turned down the police request. 


Liu was jailed for three years after the 1979 Democracy 
Wall movement. He also took part in the 1989 demon- 
strations and signed a 1993 Peace Charter issued by 
The whereabouts of the three arrested dissidents were 
unknown Saturday. 


FBIS-CHI-95-098 
22 May 1995 


"We simply don’t know what has happened to them," 
said Wang Dan, the 1989 student leader who also signed 
Monday’s petition. 


Wang Xizhe was picked up Tuesday after having lunch 
with Liu Nianchun and Xu Wenli — another prominent 
activist. 


Wang, a former Guangzhou factory worker and a 
leading light in the 1979 Democracy Wall movement, is 
in Beijing to protest the extension of his prison parole. 
The police had threatened to arrest him if he travelled 
to the capital againsi their orders. 


Liu Xiaobo, who had been preparing another open letter 
to send to the government, was taken away from his 
girlfriend’s house by police the next day. 


A controversial literary critic and author, Liu was 
convicted of “counter-revolutionary propaganda and 
incitement” following the crushing of the 1989 pro- 
democracy movement. 


Liu was exempted from punishment — apparently as a 
result of intense U.S. pressure. 


Huang Xiang, one of the 45 petition signatories, was 
reportedly picked up Thursday in northwestern Beijing. 
Huang, a poet, has been in prison about five times. 


According to one dissident source, Huang’s wife, Zhang 
Ling, had also been taken into police custody. 


The Chinese government has held off from condemning 
Monday’s petition because, analysts suggest, the author- 
ities are wary of attacking the legitimacy of a document 
Carrying such distinguished signatories. 


Wang Ganchang, the 88-year-old inventor of China's 
atomic bomb, was one of those who signed. 


Foreign Ministry spokesman Shen Guofang said Thurs- 
day that Chinese citizens had the right to present peti- 
tions to the government, but stressed that this "should 
be done through the normal channels.” 


Wang Dan in Custody 


OW2105131795 Tokyo KYODO in English 
1248 GMT 21 May 95 


[FBIS Transcribed Text] Beijing, May 21 KYODO — 
Chinese police took Wang Dan, a student leader of the 
1989 pro-democracy protest, into custody on Sunday 
afternoon [21 May], his family said. Policemen told 
Wang’s family that they want to question the 26-year- 
old. 


Wang is one of those who recently signed petitions 
calling for an assessment of the 1989 Tiananmen Square 
crackdown. 


This report may contain copyrighted material. Copying and dissemination 
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Chinese authorities are guarding against potential unrest 
ahead of the sixth anniversary of the June 4 episode. 


Wang Dan in ‘Dispute’ 
HK2205004295 Hong Kong EASTERN EXPRESS 
in English 22 May 95 p 1 


[By Bruce Gilley and agencies] 


[FBIS Transcribed Text] Chinese police yesterday de- 
tained the leading dissident Wang Dan and labour ac- 
tivist Liu Nianchun as a security net tightened across 
the country ahead of the anniversary of the Tiananmen 
Square massacre. It brought to seven the number of dis- 
sidents detained in the past week, as Beijing attempts 
to keep a tight lid on potential social unrest before the 
sensitive date. 


Wang was taken from his home "for questioning" 
shortly after Spm by three police officers, a family 
member said. The leader of the 1989 protests, who has 
been detained several times since being released from 
prison in 1993, put up no resistance, she added. 


A police officer contacted last night at the Xinjiekou 
police station near Wang’s home confirmed that he 
was being held at the station. The officer said Wang 
was involved in a "dispute", but would not elaborate. 
"We have nothing to say about Wang Dan’s situation. 
We only provide information on criminal cases,” he 
explained. 


A flurry of petitions calling for more democracy and 
the protection of basic rights has inundated the Chinese 
government in the past three months, many carrying 
the signatures of a broad range of intellectuals and 
dissidents. Wang, 25, was one of 45 people who signed 
an appeal to the Chinese government last week calling 
for the release of all those imprisoned for their role in 
the Tiananmen Square protests. 


Liu, who also signed the petition, was taken from his 
home in Beijing late yesterday afternoon, according to 
his wife, Chu Hailan. "When I went to the police station 
to ask about him, I was told to go home and wait," 
Chu said. Her husband had earlier rejected an offer by 
police to travel with his wife, child and police to the 
resort island of Hainan, in south China, at government 
expense and return to Beijing at the end of June, she 
said. 

Ancther signatory to the petition, Huang Xiang, a 
prominent poet and scholar, was picked up by police 
along with his wife, Zhang Ling, last Thursday [18 
May] at their Beijing home. “The government is scared 
to death," Xu Liangying, 75, one of China’s most 
respected natural scientists and author of the petition, 
said yesterday. "But what are they scared of?" he asked. 
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"We have no plans to stage demonstrations, we have 
never said we want to stage a demonstration. All we 
are asking for is tolerance." 


Xu said his mail was being confiscated and police, 
backed by three vehicles, began round the-clock surveil- 
lance outside his home in Beijing’s university district 
four days ago. "They are afraid of some kind of move- 
ment around June 4," he said. "But there is really no 
possibility of such a thing." 


Authorities, none the less, appeared determined to send 
out a signal that the annual round-up of dissidents before 
the Tiananmen anniversary would not cease. Another 
dissident who disappeared this week was Wang Xizhe, 
a founder of China’s tiny dissident community who was 
detained by police in Beijing late on May 16, sources 
said. 


Liu Xiaobo, sentenced for counter-revolutionary crimes, 
or subversion, after the May and June 1989 demon- 
strations, was picked up for questioning by police last 
Wednesday. In the Sichuan capital, Chongqing, an ac- 
tivist identified as Deng Huanwu was reportedly taken 
from his home on Thursday night, although no further 
details were available. 


Many other prominent activists, including Xian profes- 
sor Lin Mu, have left their homes to escape detention, 
sources said. Others say surveillance of their homes has 
increased and their freedom has been restricted. "The 
number of police guarding our house seems to be dou- 
bling every day," Wang Zhihong, the wife of prominent 
activist Chen Ziming, said from Beijing last night. "Ev- 
ery time I go out now they walk by my side. Some 
officers even insult me with rude remarks, calling me a 
whore. It’s unbearable." 


Under Chinese law, police questioning should not 
exceed 24 hours, but those detained so far are expected 
to be held until after the June 4 anniversary. 


Six Detained; New Petition Planned 


HK2205041595 Hong Kong AFP in English 
0345 GMT 22 May 95 


[FBIS Transcribed Text] Beijing, May 22 (AFP)—At 
least six Chinese dissidents have been detained in the 
runup to the sixth anniversary of the Tiananmen Square 
crackdown and others are under strict surveillance, 
dissident sources said Monday. The latest three to 
be detained — Wang Dan, Liu Nianchun and Yang 
Kuanxing — were picked up by police on Sunday. 
Wang Xizhe, Liu Xiaobo and Huang Xiang were 
detained last week, just after the release of a petition 
signed by 45 leading intellectuals and dissidents calling 


This report may contain copyrighted material. Copying and dissemination 
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for the release of Tiananmen Square activists and greater 
political freedom. 


Wang Dan, a symbol of the 1989 protests in Beijing, and 
leading dissidents Liu Nianchun and Huang Xiang, all 
signed the petition sent to President Jiang Zemin. Wang 
and Liu were preparing a new letter to the Chinese 
parliament that already had 5O signatures, sources said. 
Liu Nianchun, a worker at Shandong University in 1989, 
was detained after refusing an offer to go to the southern 
island of Hainan until the end of June, so he would not 
be in Beijing for June 4. 


Pressure is also being stepped up on other opponents. 
Liu Yong, younger brother of Liu Gang, who is serving 
a six year prison term for his role in the Tiananmen 
Square events, disappeared in Beijing last week. Liu 
Yong had been planning to visit a university rights 
activist. 


Police raided and searched the homes of Wang Dan and 
Liu Nianchun on Sunday, their families said. Several 
documents and other material was confiscated, they 
added. "About 20 police were in our home for about 
three hours. They went through the entire apartment, 
filmed us and took away a lot of things belonging to 
my son, including his computer,” said Wang’s mother. 


Wang and Liu Xiaobo were, with many other dissidents, 
preparing a new letter to the Chinese parliament, the Na- 
tional People’s Congress, demanding a law to protect 
human rights. Xu Liangying, a Beijing professor who 
drew up last week’s petition, said there were already 
more than 50 signatories for the new letter. The profes- 
sor added that police had increased security around the 
homes of many Chinese intellectuals in the capital in 
recent days. A friend who visited him on Sunday was 
later questioned for four hours, he said. 


The government has stepped up pressure on opponents 
and dissidents in the runup to each anniversary of the 
Tiananmen anniversary since 1990. 


Editorial Condemns Roundup 


HK2205074395 Hong Kong EASTERN EXPRESS 
in English 22 May 95 p 14 


(Editorial: "Childish Rigmarole Must Stop"} 


[FBIS Transcribed Text] The odd thing about this year’s 
round-up of dissidents in China before the Tiananmen 
anniversary, which got under way with ferocity at the 
weekend, is that most of "the usual suspects" are already 
behind bars. 


Or at least behind a wheelbarrow in some hellish labour 
camp. 
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The past year has seen dozens of leading dissidents 
around the country disappear from view. 


Many, such as the Democracy Wall leader Wei Jing- 
sheng and the Beijing University professor Yuan Hong- 
bing, casualties of last year’s round-up, have never been 
seen since. 


"Disappeared though a loophole of the Chinese legal 
system,” was the polite explanation which the Foreign 
Minister, Qian Qichen, tacitly agreed with earlier this 
year. 


Others, such as the Shanghai rights group organiser 
Yang Zhou and the Beijing labour activist Zhou Guo- 
qiang, have been given labour camp terms on specious 
charges. They have then been shipped to remote camps 
to serve their terms in flagrant violation of the regula- 
tions. 


Still others, including a Christian labour activist, Xiao 
Biguang, have been placed in known detention centres 
but never sentenced. 


Many of the leading voices who might have spoken up 
at this time, such as the journalist Gao Yu and the war 
reparations agitator Bao Ge, have also been jailed in the 
past year. 


Most others have been subjected to varying degrees of 
police surveillance. 


It was for this reason that many expected an eerie silence 
to prevail during this year’s pre-Tiananmen period. 


Instead, the mainland authorities have found new targets 
to pick on. A petition submitted to the government 
earlier this month provided a perfect starting point. 


Many of the petition’s 45 signatories will be scattering 
to the winds this week as knocks on their doors become 
more frequent. Three have disappeared already. 


The world community must chastise Beijing for this 
obsessive annual campaign. Not only does it violate 
fundamental human rights guaranteed by the United 
Nations and China’s own laws, but it flies in the face 
of the West’s assertion that laying off the human rights 
issue and increasing trade will improve conditions. 


So far, so bad. No matter what the consequences for 
trade, Beijing’s childish abuse of its citizens cannot be 
tolerated. 


This report may contain copyrighted material. Copying and dissemination 
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Jiang Said To Boost ‘Shanghai Faction’ Position 


HK2205063195 Hong Kong SOUTH CHINA 
MORNING POST in English 22 May 95 p ! 


[By Willy Wo-Lap Lam] 


[FBIS Transcribed Text] More than 100 major enter- 
prises in Shanghai could soon receive special central- 
government aid to develop into national conglomerates 
or multinational companies as President Jiang Zemin 
moves to boost the political fortunes of the so-called 
Shanghai Faction. 


Chinese sources said yesterday that Mr Jiang’s personal 
Office had authorised a series of activities to consol- 
idate the pre-eminent position of the eastern Chinese 
metropolis, the power base of the President. 


They said that while touring Shanghai during the past 
week, Mr Jiang had given instructions on the "new 
phase" of its development in the Ninth Five-Year Plan 
(1996 to 2000). 


He discussed with local officials Shanghai’s priority 
access to certain types of state investments and loans, 
favourable policies to attract foreign capital and help 
from the state-controlled propaganda machinery. 


Last week Mr Jiang, a former Shanghai Communist 
Party boss, also gave instructions on "making propa- 
ganda” about the "Shanghai experience", which would 
be applied nationwide. 


Under the President’s aegis, 100 leading writers and 
cultural personalities will descend on the city tomorrow 
to take a first-hand look at its economic and political 
achievements. 


This unprecedented event is being organised by the All- 
China Federation of Literary Circles, China’s largest 
body of authors and artists. 


"The 100 writers are expected to sing the praises of 
Shanghai and its new development zone, Pudong,” a 
Shanghai source said. 


"As a gesture of tolerance, Mr Jiang has invited authors 
from different ends of the political spectrum, including 
*bourgeois- liberal’ elements once spurned by the ideo- 
logues." 


Earlier this year, Mr Jiang installed Vice-Minister of 
Culture Gao Zhanxiang as the de facto head of the 
literary federation, displacing such remnant Maoists as 
Meng Weizhai. 


The latest public relations exercise is part of a campaign 
to dramatise the success of the Shanghai region — 
which incorporates Jiangsu and Zhejiang provinces as 
well as the Yangtze River estuary — as a pioneer in 
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both economic reform and the building of "spiritual 
Civilisation”. 

Sources in Beijing said the unprecedented buildup of 
Shanghai could be at the expense of Guangdong. 


Pro-Shanghai academics recently organised seminars 
and papers on the superiority of the "Shanghai model" 
over the "Guangdong model". 


For example, the economic achievements of Shanghai, 
Jiangsu and Zhejiang are said to be anchored upon na- 
tive industry as well as real growth of productivity and 
technology. However, individual cities in Guangdong 
have been criticised for getting rich through speculative 
activities. 

They have also been faulted for being too dependent on 
Hong Kong and overseas capital — as well as for their 
"exploitation" of cheap migrant labour. 


Meanwhile, Mr Jiang has moved more of his Shanghai 
proteges to Beijing. 


Political scientist Wang Huning was recently made 
head of the Political Group of the Policy Research 
Office of the Central Committee. Mr Wang, a specialist 
in international politics at Fudan University and an 
advocate of neo-authoritarianism, had advised Mr Jiang 
when the latter was mayor and party boss of Shanghai 
in the mid- 1980s. 


He played a key role in the drafting of the fourth Central 
Committee plenum document last September, which 
urged a more aggressive policy in "party building" and 
ideological indoctrination. 


Jiang Preface Termed ‘De-Dengification’ of Policy 


HK2205063395 Hong Kong EASTERN EXPRESS 
in English 22 May 95 p8 


[By Bruce Gilley] 


[FBIS Transcribed Text] Party General Secretary Jiang 
Zemin has stepped up his attack on alleged moral degra- 
dation caused by patriarch Deng Xiaoping’s reforms. 


In the preface to a new book on foreign investment, 
which was given wide publicity at the weekend, Jiang 
said cadres must learn to “firmly resist and get rid of" 
harmful cultural influences relating to capitalism. 


"We must face the fact that the investment operations 
of foreign businessmen bring more than just capital, 
technology and management experience. They also 
bring the effects of foreign culture," he wrote. 


Among "decadent and degenerate" capitalist influences 
which needed to be expelled were "money worship and 
seeking only material gain", Jiang wrote. 


rm report may contain copyrighted material. Copying and dissemination 
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"It is very important that we sum up the experience of 
the use of foreign funds over the past 10 years or so. 
That is why I have advocated the publication of this 
book,” he emphasised. 


The statements are a clear departure from the views of 
Deng, who in 1980 played down fears that the open-door 
policy might bring “some decadent capitalist influences" 
to China. 


"We are aware of this possibility; it’s nothing to be 
afraid of," Deng told an Italian journalist at the time. 


Analysts say the remarks are the latest sign of a 
campaign by Jiang which has been dubbed the “de- 
Dengification" of party policy. 


Jiang is apparently hoping to distinguish himself from 
the patriarch and put his stamp of authority on national 
policy. 

Earlier this month, a commentary by the official New 
China News Agency (Xinhua) directly attacked the 
Dengist line, which it said had caused the "death of 
morals" in the country. 


"Even though the market economics propounded by 
Deng Xiaoping have won the support of the Chinese 
people, complaints about the fall in moral standards 
have increased day by day,” Xinhua said in a signed 
commentary. 


The campaign was first signalled in March when Jiang 
warned Guangdong officials that they must wipe out 
decadent ideas from the West. 


"This is a problem we have been wrestling with a 
lot recently," Jiang told Guangdong delegates to the 
National People’s Congress. 


In the book preface, Jiang goes on to suggest that foreign 
investors have begun to threaten China’s sovereignty, 
an echo of the conservative argument that privileges for 
foreign investors were like a throwback to the foreign 
concessions of the 19th century. 


"The right to contro! foreign investment absolutely must 
remain in our hands,” he wrote. 


“Otherwise problems may crop up, we may go astray 
and fail to realise the goals of using foreign investment." 


Jiang lists six areas where foreign investment can be 
useful to China, while stressing that the amount used 
must be "appropriate". 

Contracted foreign investment approved by Beijing fell 


26 per cent in 1994 from the year before to $88.68bn 
and officiais are predicting a further decline in 1995. 


Published by the party’s central school, the book, The 
Basics of China’s Use of Foreign Capital, is expected 
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to become the standard work for cadres on handling 
foreign investment issues. 


The party would soon call on all senior cadres to begin 
Study sessions of the book, Xinhua said in a brief report 
on Saturday. 


It is expected to guide discussions at the national 
economic work meeting to be held later this year. 


The publication of the work had been headed by Vice- 
Premier Li Langing, who oversees foreign investment, 
and handled by the party’s leading group on finance and 
economics. 


Party Seeking To Overthrow CPC Formed in 
Nanjing 

HK2205074195 Hong Kong SOUTH CHINA 
MORNING POST in English 22 May 95 p8 


[By Jasper Becker in Beijing) 


[FBIS Transcribed Text] Nanjing intellectuals say they 
have formed an unofficial party dedicated to overthrow- 
ing the Communist Party. 


It is the second such group to be announced recently. 
Intellectuals and workers in Wuhan claim to have 
created a China Freedom and Democracy Front in 
February. 


The Nanjing activists, who call themselves the Union 
Front, say they believe that with Deng Xiaoping’s death 
imminent, China is ripe for political change. 


“Our purpose is to enlighten and educate Chinese people 
to the need to change China’s system of government," 
one organiser said. 


The group said it was not planning to start any demon- 
strations but members are willing to risk imprisonment. 


“We want international recognition and support,” a 
spokesman said. He described himself as an official in 
the Jiangsu provincial Government. 


Observers believe many other similar groups have 
sprung up all over the country. Even in Beijing where 
the suppression of democracy activists has been rigor- 
ous, 45 leading intellectuals announced last week they 
had sent a signed petition to President Jiang Zemin. 


The continuing willingness of intellectuals to risk perse- 
cution and imprisonment will add to the Government's 
nervousness as the June 4 anniversary approaches. Au- 
thorities have already filled the universities in Beijing 
with plain-clothes police. 


"The atmosphere is very nervous and tense and there 
is an obvious increase in police presence,” a student at 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-098 
22 May 1995 


Beijing University said. She said that students believed 
that the campus phone lines were also being tapped. 


Stories continue to circulate about small posters going 
up at Beijing University and then immediately being 
torn down by police agents. None of the students 
interviewed say they have personally seen any posters. 


Foreign students in several campuses outside Beijing 
report that there has been renewed interest among 
undergraduates in forming study groups to examine 
democratic political systems. 


One American student said he had been invited to 
address such a study group to explain how democracy 
works in his country. In 1989 such groups played a 
major role in encouraging activism. 


The party leadership is most nervous about what hap- 
pens in the capital where government employees have 
been warned not to attend any gatherings that might turn 
into demonstrations. 


Sources say that on May Day the authorities mobilised 
thousands of armed police in the tunnels under Tianan- 
men Square when holiday crowds were seen gathering 
around its perimeter. 


Protest groups like the Union Front say they want to 
raise issues like inflation, corruption, unemployment and 
the massive influx of peasants into the cities. 


An internal analysis drawn up for senior members of the 
Communist Party and obtained by the German weekly 
news magazine Der Spiegel, described such grievances 
as potentially explosive. 


Some observers believe that Mr Jiang is trying to defuse 
political tensions by sacrificing those politicians most 
commonly associated with the suppression of the 1989 
demonstrations. 


The latest to go is Yuan Mu, dismissed a few days 
ago. As spokesman for the State Council, he was 
often on television in 1989, aggressively defending the 
Government’s policies. 


Tian Jiyun Differs From Center in ‘Power Struggle’ 


HK2205025695 Hong Kong LIEN HO PAO 
in Chinese 16 Apr 95 p 8 


[Report: "Tian !*vun’s Policies, Line Differ From Cen- 
tral Authorities, Inaicating Struggle Between People’s 
Congress and Administrative Departments’ ] 


[FBIS Translated Text] With the "post-Deng" era ar- 
riving any day now, differences in policy and direc- 
tion among the Chinese Communist Party leaders have 
emerged. Based on the history of the CPC, these differ- 
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ences wiill be followed by power struggles in the leader- 
ship. Tian Jiyun’s remarks on agriculture and on the gap 
between regions, made during a recent inspection tour 
of Shenzhen, were obviously different from the current 
central leadership policy. It is noteworthy that, apart 
from policy differences and personal rivalries, this may 
also imply a power struggle between the People’s Con- 
gress and the government departments. 


At the central rural work conference held toward the 
end of February, Beijing leaders, including Jiang Zemin, 
Li Peng, Zhu Rongji, and Jiang Chunyun, all made 
speeches. According to the instructions given at the con- 
ference, China’s current policies are aimed at narrow- 
ing the gaps between industrial and agricultural depart- 
ments, between the incomes of rural and city dwellers, 
and between the economic developments of the differ- 
ent regions, in order to avoid a serious imbalance in the 
nation’s economy. In agriculture, the problem lies with 
the leaders’ lack of a sufficient grasp of the relevant 
ideology, resulting in policies not being implemented, 
SO it IS necessary to institute a leadership responsibil- 
ity system. As for the problem of food supply, it needs 
to be looked at from the perspectives of politics and 
Strategy; one cannot rely on imports from abroad, and 
a province-based responsibility system must be thor- 
oughly implemented. 


However, according to a report on the conference 
carried by the XINHUA NEWS AGENCY, Tian Jiyun 
did not attend the meeting, and nor was Zhu Rongji's 
speech at the conference reported afterwards. This 
shows that there have been some delicate changes 
in the power structure of the top leadership. When 
Tian Jiyun was Vice Premier of the State Council, 
he was responsible for agricultural issues. After he 
changed over to the post of Vice Chairman of the 
Standing Committee of the National People’s Congress, 
agriculture was overseen by Zhu Rongyji, but there was 
actually no vice premier in charge of agriculture in 
the State Council, and Jiang Chunyun, who assumed 
the post of vice premier recently, can be said to be 
taking over Tian Jiyun’s former job. Before Jiang was 
transferred to his central government post, Tian Jiyun 
was recognized as an agricultural expert by the central 
leadership. 


The difference in policy and direction between Tian 
Jiyun and the present central leadership is basically a 
difference on whether further reforms and opening up 
are necessary, and whether the market economy system 
needs to be developed further. Tian insists that the 
reform and opening-up policy, as well as the market 
economy system, must be advanced further, while the 
current policy of the central leadership is to increase 
administrative interference. This is a continuation of the 
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difference in policy and direction between the central 
planning camp and the market-oriented camp. The focus 
of the controversy has always been on the extent to 
which the market economy system should be introduced 
and the extent to which the administration should 
interfere with the economy. This kind of disagreement 
will obviously not disappear with the death of Chen 
Yun, and will of course not end with the passing away 
of Deng Xiaoping; rather, it may become even more 
intense. 


The difference between this struggle and those of the 
past is that the political system may be brought in. Tian 
currently holds the position of vice chairman of the 
Standing Committee of the National People’s Congress. 
When he objected to administrative interference, it was 
already not just a question of policy dialogue, because 
he could make use of his post to weaken interference 
by the administration. This situation, if it arises, will 
mean the People’s Congress will strengthen its power 
to counter that of the government departments, and will 
fulfill the constant wish of the people, who are eager to 
see democracy develop on the mainland. 


New Laws Improve Functions of Local Authorities 


OW1905114195 Beijing XINHUA in English 
0946 GMT 19 May 95 


[FBIS Transcribed Text] Beijing, May 19 (XINHUA) 
— China’s Election Law and the Local Organization 
Law underwent revision in February in order to improve 
the function of grass-roots level people's congresses, a 
legislative official said here today. 


The two revised laws will allow the people's con- 
gresses at the township level to choose a chairman and 
a vice-chairman to organize activities among the peo- 
ple’s deputies. In these activities, deputies can reflect 
the opinions of the public in a better way and exer- 
cise their legislative and supervisory duties, according 
to Qiao Xiaoyang, deputy director of the Legislative 
Affairs Commission of the National People’s Congress 
Standing Committee. 


"This will help a great deal in building democratic 
political structures at the grass-roots level in China," 
Qiao noted. 


Another unprecedented step was the new laws’ ruling 
that the people’s deputies will be elected through direct 
elections at the township and county levels, according 
to Qiao. Elections above the county level are still 
indirect, but the procedures are simplified and improved 
in accordance with the spirit of realizing democracy 
in gradual steps based on the reality of the country’s 
developments, Qiao said. 
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China began allowing those nominated by a minimum 
of ten voters to become candidates for heads of the local 
legislatures, governments, and law-enforcement bodies 
after 1986, in addition to allowing nomination of the 
candidates only by the presidiums of the legislatures. 


Qiao revealed that 2 percent of the current provincial 
level officials have been elected this way, including two 
provincial governors. 


Another major change in the revised laws has been a 
change in the ratio of the number of voters a rural deputy 
represents to those an urban deputy represents, from the 
original eight to one at the national level and five to one 
at the provincial level, to four to one now. 


Qiao said that he views it as an important step toward 
democracy. Because the number of cities and the urban 
population are increasing rapidly recently, the change 
of the ratios is also necessary, he commented. 


According to the new ratio, the number of rural and 
urban deputies to the National People’s Congress is 
around fifty-fifty, but the original ratio had urban 
deputies more than twice the number of rural ones, Qiao 
explained. 


The Election Law of the National People’s Congress and 
the Local People’s Congresses at Various Levels, and 
the Organization Law of the Local People’s Congresses 
and People’s Government at Various Level were first 
adopted in 1979, and revised in 1982, 1986, and again 
on February 28, 1995. 


Number of Rural Deputies to NPC To Increase 


HK2205010295 Beijing CHINA DAILY in English 
20 May 95 pl 


[By Ma Chenguang: "NPC Deputy Numbers To 
Change" ] 


[FBIS Transcribed Text] A senior legislator said yester- 
day that the number of deputies from rural regions to 
the National People’s Congress [NPC] will be enlarged 
from the current 760-odd members to more than 1,090 
in 1997, when the next NPC elections are held. 


The number of deputies from urban areas to the NPC 
will be reduced from 1,500-odd members to about 
1,260, said Qiao Xiaoyang, deputy director of the NPC 
Standing Committee's Legislative Affairs Commission. 


This will be achieved in accordance with the newly- 
revised Election Law of the National People’s Congress 
and Local People’s Congresses and the Organic Law of 
the Local People’s Congresses and People’s Govern- 
ment. 
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NPC Official: Democracy ‘Step-By-Step’ Process 
HK1905144595 Beijing ZHONGGUO XINWEN SHE 
in English 1151 GMT 19 May 95 


["China Not To Expand Direct Election" — ZHONG- 
GUO XINWEN SHE headline] 


([FBIS Transcribed Text] Beijing, May 19 (CNS) — 
China has not yet considered expansion of direct elec- 
tion for members to the National People's Congress 
(NPC), according to the NPC’s Standing Committee. 


The deputy director of the NPC's law committee, Qiao 
Xiaoyang, made the remarks today at a press conference 
on making public the revised election law for the NPC, 
local people’s congress of various levels as well as 
organization law for local people’s congress and loca! 
governments of different levels. He said that direct 
election was carried out for choosing members to the 
people’s congress of county and township level, while 
indirect election was employed for the people's congress 
of above county level, both of which Mr. Qiao said was 
in line with the national situation. He specially pointed 
out that democracy needed step-by-step progress. 


The revised election law pays much more attention to 
representation of members to the people's congress. 
According to the present ratio of four to one, members 
to the people’s congress from the rural areas will see an 
increase of some 300 seats. With agricultural population 
having a lion’s share of the total, China has in recent 
years looked for an increased number of rural members 
to the legislative body. Mr. Qiao said that the revised 
election law registered progress to a great extent, but it 
was still far from reaching total equality. 


The two pieces of revised election law enable the NPC 
to show strength at grass-roots level. The township peo- 
ple’s congress is entitled to create the posts of chair- 
manship and vice-chairmanship according to the revised 
election law. The NPC can also set up agencies in 
109 prefectures whose administrative status is between 
province and county. 


A stronger function shown by the NPC, Mr. Qiao said, 
does not necessarily mean that the role played by the 
Communist Party of China (CPC) is weakened. Mr. 
Qiao said that leadership of the CPC was constitutional 
and had been established with a long history. 


‘Tougher Steps’ To Prevent Wrongdoing Planned 


OW1905165995 Beijing XINHUA in English 
1516 GMT 19 May 95 


[FBIS Transcribed Text} Beijing, May 19 (XINHUA) 
— This year China will take tougher steps to prevent 
wrongdoing by Party and government officials in such 
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areas as making overseas tours with public funds, and 
illegal or arbitrary collection of fees. 


According to a circular recently issued by the State 
Council, China's highest governing body, the central 
government will continue to check overseas tourism by 
Officials in the name of economic research, attracting 
investors, and holding or attending trade fairs. 


The State auditing departments will clear up the holding 
of funds and goods of enterprises held by Party or 
government officials and other employees, the circular 
Says. 


In order to ensure smooth highway transportation, 
the circular reiterated that only the public security, 
transport and forestry departments are authorized to 
collect highway fees. No other department is allowed 
to set up checkpoints or collect fines along highways. 


The circular also warns schools and local educational 
departments about arbitrary collection of fees. And the 
State will do more work to lessen the burden on farmers. 


Hu Jintao Inspects Fujian, Discusses Corruption 


OW1905/63495 Beijing XINHUA in English 
1551 GMT 19 May 95 


[FBIS Transcribed Text} Beijing, May 19 (XINHUA) 
— A senior official of the Communist Party of China 
(CPC) today ureed party organizations at all levels to 
push ahead with party building so as to ensure sound 
economic and social development. 


Hu Jintao, a member of the Standing Committee of the 
Politburo of the CPC's Central Committee, made the 
call today at the end of a week-long inspection tour of 
eastern China's Fujian Province. 


Hu said that in recent months the development of party 
building has been encouraging nationwide, as party 
organizations at all levels have been earnestly carrying 
out the spirit of the 4th plenary session of the Central 
Committee of the 14th Party Congress held late last 
year. 


The party has further increased its awareness of the im- 
portance and imperativeness of enhancing party build- 
ing, and many local party leaders have been active in 
doing the job, he said. 


Past experience has proved that the leadership of the 
CPC is necessary for building socialism with Chinese 
characteristics, and strengthening party building is cru- 
cial to consolidating the leadership, he said. 


He stressed that the key to the issue is for remarkable 
new progress to be made in the party's ideological, 
political and organizational construction. 
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"Generally speaking, the anti-corruption campaign has 
been going on well and taking effect nationwide,” Hu 
said. “But the task is still very arduous." 


He urged party committees at all levels to redouble 
their efforts in line with the determination of the central 
authorities to crack down on corruption resolutely while 
taking pre-emptive. measures. 


Party leaders at all levels must be equipped with Marxist 
views of the world and life, and stand firm against the 
allurement of power and money, so that they can serve 
the people under any circumstances, he said. 


During the Fujian trip, Hu inspected the situation of 
party building and local economic and social develop- 
ment in the cities of Xiamen, Fuzhou and Putian. He af- 
firmed the achievements of local party committees and 
governments, and encouraged them to forge closer links 
with the local people and help raise their living stan- 
dards. 


Li Peng Signs Decree on Police Insignias 


OW2105012895 Beijing XINHUA Domestic Service 
in Chinese 0924 GMT 18 May 95 


(FBIS Translated Text} Beijing, 18 May (XINHUA) — 
Decree No. 177 of the PRC State Council 


Hereby promuigates the "State Council Decision on 
Amending ‘The Designs of the People's Police Insignia 
and the Ways of Wearing the Insignia’. The decision 
shall take effect 1 July 1995. 


(Signed) Premier Li Peng 
[Dated] 16 May 1995. 


Cadres’ Children Sent Abroad Ordered Home 


HK2205074095 Hong Kong HONGKONG 
STANDARD in English 22 May 95 p 6 


{[FBIS Transcribed Text} China's ruling Communist 
Party and the government's top watchdogs have ordered 
children of officials, who have been sent abroad with 
public funds, to return home. 


“All officials, especially those senior ones, should set 
good examples and ask their children to return and 
contribute to their motherland,” sources quoted an 
internal circular as saying. 


The circular was jointly issued by the party's Central 
Disciplinary Inspection Commission and the Ministry 
of Supervision. 


The move is seen as a means to promote the party's 
image and curb the country's brain drain, as Chinese 
citizens are angered by favourable privilege enjoyed by 
children of Chinese officials. 
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Chinese citizens who were paid by the state coffers to 
work or study abroad should return on or before the date 
stipulated in the signed contract, the circular said. 


"After studying or working in the foreign countries, 
Chinese citizens, especially cadres’ children, ought to 
return to China, rather than stay abroad for their own 
development,” it said. 


Public-supported students should work to serve the 
country for at least five years. Otherwise, they must 
repay the funds. 


It cited Chinese President Jiang Zimen as a good 
example. His son has returned to China after working 
for a Shanghai firm in Los Angeles. 


Shanghai television has aired the news of Jiang's son's 
return to work for a state-run institution. 


Under U.S. regulations, Chinese people working for a 
Chinese firm in the United States as representatives of 
investors can hold "green cards" after staying for some 
time. 


Name Reform Considered Aid in Population 
Control 


OW2205032495 Beijing XINHUA in English 
0247 GMT 22 May 95 


[FBIS Transcribed Text] Beijing, May 22 (XINHUA) — 
Giving children their mothers’ family names instead of 
their fathers’ may help shatter the traditional prejudice 
that women can not continue the family line, thus 
removing the last obstacle to China's family planning 
effort, according to the "China Population News". 


Last week the paper carried an article calling for a 
reform in the way children are named. 


The newspaper, published by China's highest population 
control authority, the State Commission for Family 
Planning, said that with the development of the economy 
and an improving social security system, more and 
more people have accepted the government's one- child 
policy. However, for the continuing of the family line, 
many of them still prefer boys to giris. 


The article cited ancient Chinese documents as saying 
that people got their family names from their mothers 
in the matriarchal stage of society, and that it was not 
until the stage of patriarchal society that children were 
given their fathers’ family names. 


Because children are given their fathers’ family names, 
family names become a symbol of family lines, the 
article said, and when a family has no childrea or only a 
girl who will eventually marry an outsider and have her 
children named after her husband's family name, people 
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will think that the family’s blood line has stopped, which 
is a great disgrace in the traditional Chinese way of 
thinking. 

The article suggests that children be named with their 


parents’ family names combined, or even whatever 
family name the parents regard as proper. 


There is another benefit in “liberalizing” family names, 
the article says. China now has only some 10,000 family 
names, while Japan, whose population is less than one 
tenth that of China, has more than 110,000 family 
names. 


The article estimates that 70 percent of the Chinese 
population is covered by 100 family names, while 
people named Li alone account for 7.9 percent of the 
total population. 


The article says that things are made worse by young 
couples today who prefer single-syllable names for their 
children, whereas traditional Chinese names consist 
mostly of two syllables. 


The abolition of the privilege enjoyed by men in naming 
children will bring about a major change in people's 
view of family names and children, and will bring about 
true equality of man and women, the article added. 


The article concluded by calling for support for name 
reform by the government, and suggested the founding 
of a special body to promote the reform. 


Vice Minister at Meeting on Student Nutrition 


0W2205032395 Beijing XINHUA in English 
0234 GMT 22 May 95 


[FBIS Transcribed Text] Beijing, May 22 (XINHUA) 
— "Nutrition brings you health, wisdom and strength.” 


That was the theme of Saturday's National Nutrition 
Day for Chinese students. 


A symposium that opened at the Great Hall of the 
People revealed that malnutrition rates of Chinese 
students reach 44 percent in some rural areas, according 
to standards of the World Health Organization. 


Held by the Chinese Students’ Nutrition Promotion 
Association, the three-day symposium will hear reports 
from nutritionists and concerned officials from across 
the country. 


At the opening ceremony, Vice Public Health Minister 
He Jiesheng pointed out that the third national nutrition 
investigation of 1992 showed under-nourishment and 
overeating simultaneously exist among the students. 


Quality protein, some trace elements like calcium and 
zinc, and some vitamins did not make up a sufficient 
portion of students’ diets. 
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About 30 to 40 percent of primary and high school 
students did not eat nutritious breakfasts; some of them 
even ignored the first meal of the day, according to He 


She added that most school teachers, students and their 
parents did not know much about nutrition, which 
resulted in young people aimlessly taking tonics and 
going on diets, 


Railway Minister Stresses Crossing Safety 


OW2205011195 Beijing XINHUA in English 
0058 GMT 22 May 95 


[FBIS Transcribed Text} Shenyang, May 22 (XINHUA) 
— Motor vehicle drivers are warned to be more careful 
when they pass over railway level crossings. 


Information from an ongoing national meeting on safety 
and management work of railway level crossings opened 
here Sunday [21 May] shows that from 1990 to 1994 the 
number of accidents at level crossings totalled 12,946, 
killing and injuring 12,212 people. More than 90 percent 
of the accidents took place at unmanned crossings. 


Guo Lin, vice-minister of railways, said that 99.8 
percent of the accidents happened because motor vehicle 
drivers violated traffic regulations and only tried to race 
trains in getting through the crossings. 


Last year China decided to strengthen management of 
unmanned level crossings, and by the end of the year, 
the country saw a fall of 13.6 percent in accidents at 
these places when compared with the previous year, and 
a 6.2-percent decrease in casualties compared with 1994 
figure. 


The meeting was jointly held by the State Commission 
of Economy and Trade, the Ministry of Railways, the 
Ministry of Public Security and the Ministry of Labor 


Symposium on Fertility Regulation Opens in Beijing 


OW2105152195 Beijing XINHUA in English 
1511 GMT 21 May 95 


[FBIS Transcribed Text] Beijing, May 21 (XINHUA) - 
More than 250 Chinese and foreign scientists gathered 
here today to discuss issues on reproductive health 


The five-day symposium is the biggest of its kind hosted 
by China's State Family Planning Commission (SFLC) 
since 1986. 


Addressing the opening session of the symposium, 
SFLC Vice- Minister Li Honggui said that China has 
started to carry out family planning since the early 1970s 
and then set the controlling of the growth of population 
and improving their quality as a basic national policy 
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Thanks to the efforts in the past two decades and more, 
the country’s birth rate has been dropped to 17.7 per 
thousand in 1994 from 33.43 per thousand in 1970, with 
the natural increase rate of the population going down 
to 11.12 per thousand in 1994 from 25.83 per thousand 
in 1970, Li said. 


The research on reproductive health is a great work 
that needs wide international cooperation and the active 
participation of all social forces, he added. 


He expressed his hope that scientists of all countries and 
regions would strengthen their cooperation and make 
greater contribution to promoting fertility regulation 
and reproductive health so as to achieve a coordinate 
development of population, economy, society, resources 
and environment. 


lan Howie, representative of the United Nations Pop- 
ulation Fund, spoke highly of the achievements Chita 
has made in male methods and male participation at the 
symposium, saying it is “very encouraging.” [sentence 
as received] 


He said that he was “glad” that strengthening the 
national research institutes together with a network of 
smaller ones is a priority in the Chinese Government's 
strategic plan to meet national reproductive health 
needs. 


During the symposium, Chinese scientists will introduce 
the achievements in the field they have made in the past 
five years and discuss with their foreign counterparts 
the challenges and opportunities China is to face in 
population control and reproductive health. 


Measures Taken To Protect Ozone Layer 


OW1905115695 Beijing XINHUA in English 
1019 GMT 19 May 95 


[FBIS Transcribed Text) Beijing, May 19 (XINHUA) 
— China has introduced 65 million US dollars through 
international organizations in a bid to phase out the 
Ozone Depleting Substances (ODS). 


With the su of the United Nations Development 

(UNDP), the World Bank (WB) and the United 
Nations Industrial Development Organization (UNIDO), 
China has pledged to phase out 28,000 tons of ODS in 
more than 100 projects. On Thursday [18 May] this 
week the Tianjin Polyurethane Plastic Product Factory 
became the first enterprise in China which has achieved 
anticipated result of protecting ozone layer by using 
Montreal Protocol Multilateral Fund. 


China has worked out strategies to reduce the production 
and consumption of ODS in aerosol, chemical produc- 
tion, refrigerator, foam, commercial refrigeration, MAC 
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[expansion unknown), solvent and halon sectors, ac- 
cording to Wang Yangzu, deputy administrator of the 
National Environment Protection Agency (NEPA) 


Besides, NEPA has set up its project management office, 
and the relevant ministries and commissions have set up 
ozone layer protection leading groups, Wang said. 


China has actively participated in international confer- 
ences like Conference of Parties to Montreal Protocol 
and Multilateral Fund Executing Committee, and has 
selected and recommended several Chinese experts to 
international organizations of ozone layer protection, 
and established close relationship with the UNDP, WB, 
UNIDO and UNEP. 


“At the same time, we have broadened bilateral coop- 
eration with the United States, Germany, Canada, Aus- 
tralia, and are planning to cooperate with Denmark and 
Britain,” Wang Yangeu said. 


Because the Seventh Conference of the MP parties in 
November this year may move up the phaseout deadline 
from the year 2010 to the year 2005, China's talk for 
ozone layer protection will be still tougher, according 
to Wang. 


As the developed countries will phase out the use and 
production of ODS from 1996, China will be the largest 
ODS producer and consumer in the world 


CCTV Establishes Media Survey Center 


HK2205010495 Beijing CHINA DAILY in English 
20 May 9S p 2 


[By Chen Chunmei: “CCTV Establishes Media Survey 
Base"| 


(FBIS Transcribed Text] China Central Television 
(CCTV) set up its Central Viewer Survey and Consult: 
ing Centre yesterday in Beijing 


The centre, an extension of the country's largest media 
survey network, will conduct media surveys, market 
studies, monitor advertisements and conduct public 
opinion polls. 


The centre will make use of the CCTV media sur- 
vey network in an effort to serve society, said Yang 
Weiguang, Vice-Minister of Radio, Film and Television 
and CCTV President. 


The CCTV media survey network, set up in 1986, has 
51 branches in the country's 30 provinces, municipal: 
ities and autonomous regions with more than 10,000 
random samples, which have supplied scientific bases 
for CCTV's programming and for enterprises’ advertis 
ing strategies. 
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The network conducted national TV viewer surveys 
in 1987 and 1992 and public opinion polls during 
the National People’s Congress (NPC) and Chinese 
People’s Political Consultative Conference (CPPCC) 
periods in successive years. 


With advanced computers and communication facilities, 
the network's TV viewers survey is approaching the 
international advanced level, Yang said. 


Approval Needed To Link Networks With Internet 


HK2205102095 Beijing CEI Database in English 
22 May 95 


[FBIS Transcribed Text) Beijing (CEIS) — Chinese 
information networks to link with Internet must be 
approved by the State Office of Economic Information 
joint meetings, according to a circular issued by the 
office. 


Aiming at unified planning and management of Chinese 
information networks, the circular says that operators of 
such networks must apply to the office for approval if 
they want to be linked with Internet. 


Internet is the largest international computer information 
hetwork in the world. 
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Launch Agreements Signed With U.S. Companies 


OW/905/40895 Reijing XINHUA Domestic Service 
in Chineve 11172 GMT 19 May 98 


[By reporter Xi Qixin (1159 0796 2450)) 


[FBIS Translated Teat) Beijing, 18 May (XINHUA) — 
China is going to launch two foreign satellites over the 
neat two years, one is the Asia-Pacific 1A satellite built 
hy the Hughes Corporation of the US., and the other is 
the No. 3 satellite manufactured by the Ekstar [natne as 
transliterated] Company of the US 


The China Great Wall Industry Corporation (COWIC] 
and the Asia-Pacific Teleconmmunications Satellite 
Company [APTSC] signed a contract ih Beijing to- 
day for the service of launching the Asia-Pacific 1A 
satellite with a Long Match-4 cartier rocket, COWIC 
vice president Liu Zhixiong ahd APTSC president He 
Ketang respectively signed the launch service contract 
on behalf of their companies 


The Asia-Pacific 1A is a HS476-mnodel synehronous 
telecommunications satellite manufactured by the 
Hughes Space Televommunications Company of the 
U.S Ttis about 1.400 kp in weight and has 24 transpon- 
ders. According to the contract, the satellite will he 
launched from the Nichang Satellite Launch Center in 
the first quarter of 1906 


At Ea. 
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Tt has been learted that the CGOWIC signed a contract 
with the Atvetican Ekstar Company on & May in the 
S. for lauitching the company’s No. 4 satellite with 
aivh-3C cartier tucket. This is the thitd time 
Company has selected a Long March series 
rocket to lavitch its satellite for live transitission, 
after lautehing its No! and No 2 satellites with Long 
March-2 cluster tuckets. This satellite is scheduled tu be 
launched between September and November in 1907 


Satellite Communications for Aviation Planned 


OW! 905) 20295 XINHUA th Frgtivh 
09857 GMT 19 May 95 


[FBIS Transctibed Text) Beijing, May 19 (XINHUA) — 

China will build a ground satellite telecommunications 

ta for its civil aviation services, XINHUA learned 
y. 


According to ah official with the Telecoimimutications 
t under the Civil Aviation Adininistration of 
China (CAAC), before the end of this year, satellite di- 
aling atd data groutid stations will be built at more than 
80 airports actuss the country atid will be all connected 
together with the help of “Asia-Pacific 1° telecom. 
Hications satellite. By then, Chita will be blessed with 
dialing systetis for ait traffic tanagement, civil avia- 
tion jon Mahagerment, atid a data hetwork, which 
will play an i ant Fale ih Ensuring safety ated Hor 
tal operation of Aights offered by Chinese airlines 


The “Asia-Pacific 1° satellite was launched with China s 
“Long Mateh-4" cattier rocket for the Hong Kong-based 
Asia Pacific Satellite Conitiunications Co, Ltd on fuly 
21, 1904 at Nichang Satellite Lautich Center 


At present, groutd telecoiitunications for China's civil 
aviation sétvices are done by radio lines owned by the 
country's posts atid telecuttituntications departments, 
which até characterised by slowness. 


Document on Accelerating Scientific Progress 
Released 


OW2105012795 
0101 GMT 21 May 95 


[FBIS Transcribed Text) Beijing, May 2! (XINHUA) 
— The Chinese Coriutist Party's Central Conmittee 
ahd the State Council today released a decision, which 
was fade oh May 6 this year, of accelerating China's 
scientific and technological progress. 


The 13,000- word, 40-article document contains the 
following 11 parts: 


1. Tnplementing (Deig Niaoping’s) theory of “science 
rok technology being the top productive Force” in all 
8; 
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2. Promoting agricultural and rural scientific aitd tech. 
Holupical progress in a big way, 


+ a the quality and efficiency of industrial 
growth by relving of scientific and technolugical 


progress; 
4 Developing high-technulugy aid high-tech industry: 


5 Promoting scientific and technological progress in 
social develapinent: 


6 Strengthening basic research, 


7 Deepening scientific and techiolugical structiral re- 
Forti, ated building up anew scientific ad technological 
stricture to confor with the socialist tarket econotty; 


8 Building up a high-level scientific and techiutugical 
contingent ad improving the overall scientific ad 
cultural qualities of the nation: 


Y Opening up more channels to increase scientific and 
technological input: 


10. Further opening to the outside wotld atid conduct: 
ing extensive international scientific atid technolugical 
conperation and exchanges, ated 


11 Strengthening party and government leadership over 
the country’s scientific and technolupical work 


Trrovcenrrsent Serrmenedt tps 


OW2105012205 Beijing XINHUA th Prelivh 
0104 GMT 21 May 85 


|FBIS Tratsetibed Teat) Beijitig, May 21 (XINHUA) 
— The Chinese Coititiunist Party Central Connittee 
ad the State Council have decided to unewervitigly 
implement the strategy of invigorating China though 
scietive atid edication to achieve the nation's prosperity 


Ih the Decision on Accelerating Scientific and Tech. 
Hologival Progress published today, the Party Cettral 
Committee and the State Couttell sav, “Seietice and tech 
Holigy are the Most important prodtictive force, the Hist 
iportant driving force behind econutiic atid sacial de- 
velupinent and a decisive factor for achieving prosperity 
in Chita.” 


The devisioh says that to expat Chitta’s sicial pru- 
duictive Forees substantially, increase its comprehensive 
strehpth, iprove penple's living standards atid ensure 
the attainiient of the strategic gual for Chita’s tiadert, 
igation if three phases, it is inperative ty energetically 
develop science and technology and | Lip scientific 
atid téechhological progress in the whole sueiety 


Accuttitig te the déeisinn, a series uf expositions - 
Dei Niaoping of scientific and techiolugical wot 


bited_without 


8 report way contain copyrighted material Cuprine and disseminationy 
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are an iitiportant component of his theory of building 
sicialisin with Chinese characteristics, and constitute a 
ine prittciple for scientific and technological work 
ie the ciitrent new perivd. 
Sitee the Thitd Plehary Session of the 11th Party 
Central Cuiiiittee fh late 1978, the Party Central 
Comittee atid the State Cuuttcil have forulated a 
series of policies aid principles conceming scientific 
aid terhiuldgical work, the decision says. 
Tt ads, “Practice has A p that the prittciptes and 
ieies Fortiilated strategic arranpettents made 
y the Party Central Quiviittee aiid the State Cutiticil 
are cottect atid that the practice of the refor uf the 
scientific ard techiiolapical syste is sticcessfil 


On the Whole, it gues uh te say, Chita has initially 
paitted scientific attd technulugical strenpth for suippurt- 
ine its Crotivitic attd social develupinent and patticipat. 
ing ih international ecoituttic competition, laying a sulid 
fouitidation for speeding up scientific and technological 
piietess if the whole of suciety. 
a — -y hy that the ictea that scietice atid 
y are the test important productive force 
has oy - implemented to the letter: that there <till 
exist ih systenis, trechanisin and idenlngical concepts 
Hany unfavorable factors ittipeding the oe vf 
) 


science and technology with the economy: ah riet 
enterprises still lack the internal initiative te rely ot 
scientific and technolugical progress 


Purtherre, the ratio of turting scientific and techie: 
logical Findings inte prodtictive forces atid the ratio of 
contributions by scietice ated technology te econettic 
growth are relatively low 


The decisioh says that there still exists an ittaticnal 
strictité of the scientific atid techtolipical sister, 
overlappitie oF institutes and dispersion of the research 
forces resulting Fro the old systettt. 


The systeit utter Which the Whole sticiety takes input 
if scietice atid technology throueh a variety of chattels 
is yet to Be inttodticed atte the state of inadegiate input 
is yet to Be changed, it Hates. 


These difficulties atid probleitis ih the cutitse af ad- 
vatice serintisly restrict scientific, techholugical ated ecu. 
Huttic develupiient, Hetice the Necessity UF pavite cluse 
attentinn to thet atid takite effective theastites tu suilve 
thet,” it pOiHs wtit. 


The petiod Frat How te the ted 2 ist cettity will Ke a 
eticial Histutical period For Chita te attain its strategic 
gual for HiudetHisation in three pRases, it says. 


beg L. pétind the rapid develupiient of scietice 
ahd techtvligy will cettaitly play ah enetttiots role 


NATIONAL AFFAIRS 43 


in pushing forward economic and social develapiient, 
will bring revolutionary changes to he pt 
Hives atid life styles of the Hiankitd,” it adds. 


Scientific and techitulugical strenpth has becuitie an it. 
portant factor for determining a country’s het. 


sive strenpth atid international standing, the decisinn 
says 

Tt Hotes that it the face of the severe chal sterining 
Frottt intertational econutic, scientific and techiulugi- 


cal coripetition atid ih lite with China's actiial 
tions Marked by a huge papulation, a poor ecuttuttic 
fouitidation atid a low per-capita share uf resutices, it 
has becuttie at tirgent task tu speed up the strategic shift 
Frottt an extensive tite prowth of the national ecotuaty 
td at efficieticy-hased prowth 


The decisivt says that invigorating Chita thratigh seci- 
etive atid echicatinn means inplertenting te the letter the 
ites that scietice atid technolapy are the Host ittportant 
tive Force, persisting in takitie edtication as the 
Hdlation, atid pivine top priutity to scietice, techtl- 
gy atid edtication in econentic and social develupitent 


Th ales Means itcreasine Chitta’s scientific aid techie. 
logical strenpth, atid enhancing its capabilities to tui 
scietice and technolupy inte actial tive Forces, 
ipravine the scientific, techtiulupical aid cultural qual: 
ities wf the Whole Hation ard switching ectittdtitic cult. 
striction to the track uf relying oft scientific attd teckte- 
logical progress and the iniprovertent of Workers’ qual. 
ity, ih citer te accelerate the achievenent of the catit- 
try's prosperity 


The decision desctibes the iiplerientation of the strat: 
eet of invignrating China through eciettce and edtication 
as a “sthatepic Policy decisiah” te catty duit te the letter 
ihe idea that scietice atid techiiilipy ate the time iH. 
portant Prodtictive fire 


Accurditie te the decisiat, the eual far the veat 2000 is 
te initially institute a scientific atid techitulupical systen 
that will teet the Heeds uf a suicialist tHarket econeitic 
stricture aid the law puvertitie the develapiient df 
scietice atid techtialipy 


Great progress will He tHiade ih inelisttial atid apticul- 
tural scientific reseatch, techtiulugical develupiient, ba. 
sic reseatch atid High-tech research 


Meanwhile, the ratio uf contributions Ky scientific 
atid techtlipical progress tu eruteittic erowth will 
rise Hatkedly, the decisiot says, additie that Chita’s 
ecotiottic cuiistriictivnh atid sticial develupiient will 
shifl prittiarily to the crit Of relvine wh scientific and 
techhioluipical progress atid the itriprivertent of lakirers’ 
duidlities 


This (Epon May coNlAIN Copyrighted malenial Copying and diecemination] 
| is prohibited without pettitission of the copyright iter. 
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The following strategic goals will have been attained by 
2010: a newly-established scientific and technological 
system will be consolidated and improved, and science 
and technology will be combined with the economy; 
scientific and technological strength in a number of 
key branches of science and a number of high-tech 
areas will approach or meet advanced international 
standards; the capabilities to independently develop new 
technology and products will be improved substantially 
and key technology and system design techniques 
for major industries will be mastered; and production 
technology in major areas will approach or meet the 
standards of developed countries in the early 2Ist 
century and a number of new industries will meet 
advanced international standards in terms of production 
technology. 


The decision stresses that the fundamental principle 
governing China’s scientific and technological work is 
to adhere to the idea that science and technology are the 
most important productive force, economic construction 
must rely on science and technology, and scientific and 
technological work must cater to the needs of economic 
construction. 


It asks party committees and governments at all levels 
to take effective measures to strengthen leadership over 
scientific and technological work. 


The State Council and provincial governments must 
hold at least two meetings a year to discuss scientific 
and technological work and take effective measures to 
solve problems cropping up in such work. 


The decision urges party committees and governments 
to solicit the opinions of scientists and experts in making 
important policy decisions on economic construction 
and social development, so that their policy decision- 
making will be a scientific and democratic process. 


In addition, party and government leaders must super- 
vise the implementation of various policies and mea- 
sures concerning science and technology, the decision 
says. 


Emphasis on Agriculture 
OW2105015995 Beijing XINHUA in English 
0128 GMT 21 May 95 


[FBIS Transcribed Text] Beijing, May 21 (XINHUA) 
— China will attach great importance to scientific 
and technological progress in agriculture, and shift 
the traditional form of agriculture to a modern high- 
yield, good-quality and high-efficiency form, making its 
agricultural science and technology among the world’s 
best. 


FBIS-CHI-95-098 
22 May 1995 


This was disclosed here today in "The Decision of the 
Chinese Communist Party Central Committee and the 
State Council on Accelerating Scientific and Techno- 
logical Progress." 


The decision lays emphasis on making China’s existing 
advanced agro-science and technology into a complete 
set while selectively importing quality breeds, advanced 
technology and management expertise from overseas, 
and accelerating their popularization. 


It demands a high rate of turning scientific and techno- 
logical findings into agricultural productive forces and 
increased returns from economies of scale. 


By the end of this century, the decision continues, 
the contribution rate of scientific and technological 
progress in agriculture should amount to 50 percent. 
This progress should provide a technical guarantee for 
achieving the production goals of main agricultural 
produce such as grain, cotton and edible oil and satisfy 
the demand for nonstaple food, including pork, eggs, 
milk and vegetables. 


The decision requires the continuation of the combina- 
tion of agriculture, science and education to fully pop- 
ularize scientific technological know-how in agriculture 
and train agricultural technicians of various types in a 
bid to further strengthen the know-how popularization 
work. 


The social service systems in rural areas should be 
enhanced, forming an organic whole of technology, 
industry and commerce, the decision says, adding that 
governments at all levels should improve the working 
and living conditions of the technical extension teams. 


It demands great breakthroughs in key technical sectors 
which weigh heavily on agricultural progress, including 
the breeding of new animals and plants, prevention 
and control of plant diseases and elimination of pests, 
regional comprehensive development, processing of 
agricultural produce and their comprehensive utilization, 
as well as protection of the agricultural environment. 


The decision says that township enterprises should 
upgrade their technological levels and management 
expertise. 


Various advanced techniques should be used to open up 
new employment prospects for surplus rural laborers, 
and to promote industrialization of rural areas and 
construction of small *~wns, the decision adds. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-098 
22 May 1995 


Reorganize Basic Industries 


OW2105020795 Beijing XINHUA in English 
0154 GMT 21 May 95 


[FBIS Transcribed Text] Beijing, May 21 (XINHUA) 
— The Chinese Communist Party Central Committee 
and the State Council have decided to organize basic 
and pillar industries to tackle key scientific and techno- 
logical problems they face. 


In the Decision on Accelerating Scientific and Techno- 
logical Progress, the Party Central Committee and the 
State Council say that this is because China’s industrial 
development has entered a crucial period calling for the 
improvement of growth quality and returns. 


The decision says that China will focus on develop- 
ing and spreading electronics information technology, 
sophisticated manufacturing technology, energy-saving 
technology, clean production and environmental protec- 
tion technology. 


It adds, “China will gradually set up a modern informa- 
tion network and speed up the process of spreading the 
use of information in the national economy,” it says. 


It pledges efforts to promote the application of advanced 
electronics information technology to production, man- 
agement and services, and solve the key technical prob- 
lems in spreading the use of information and moderniza- 
tion in such areas as transportation, telecommunications, 
commerce, trade, finance, taxation, banking, insurance 
and social services. 


Meanwhile, energetic efforts will be made to push 
forward the growth of information, consultancy and 
other service industries closely related to scientific and 
technological progress, it says. 


The decision notes that development of key industrial 
technology, technological development and equipment 
development must be based primarily on the domestic 
research force. 


It also stresses the importance of basing the growth 
of the national economy primarily on self-reliance and 
domestic invention. 


High-Tech Development 


OW2105023495 Beijing XINHUA in English 
0207 GMT 21 May 95 


‘FBIS Transcribed Text] Beijing, May 21 (XINHUA) 
~— China places the development of high technology on 
top of the agenda for the country’s overall development 
program in the Decision on Accelerating the Progress of 
Science and Technology, which was issued here today. 


NATIONAL AFFAIRS 35 


According to the decision, issued by the Central Com- 
mittee of the Communist Party of China and the State 
Council, the state will carry out a policy which gives 
preferential treatment to high-tech development in tax 
payment, credit and raw material purchase. 


Efforts will be made to raise the quality of China-made 
high-tech products and the competitiveness of these 
products on both domestic and international markets, 
expand the production scale and efficiency of high- 
tech industry and its proportion in the entire national 
economy and make some aspects of high technology 
pillar industries of the country. 


Large- and medium-sized enterprises should enhance 
cooperation with scientific research bodies and institutes 
of higher learning in the development of high-tech 
products which have good prospects, the decision says. 


Research institutes and universities are encouraged to 
build high-tech enterprises of various kinds. Nongovern- 
mental scientific firms, which have appeared as a new 
force in the development of high-tech industry in China, 
will be encouraged to grow in the right direction, it said. 


New and high-tech industrial development zones are 
important bases for the growth of high technology in 
China. The government will give preferential treatment 
to the development of some selected projects. 


Efforts will be made to set up a number of large inter- 
regional and inter-trade enterprises or enterprise groups 
which are geared to large-scale high-tech production and 
own intellectual property rights. 


The state will continue to work out new programs for 
the development of high technology. 


The research into electronic information, biology, new 
materials, new energy, space technology and oceanol- 
ogy should approach or reach the advanced level of 
the developed countries and match certain areas of high 
technology in the world. 


High technology should play a leading role in national 
defense, especially in the development of weapons. 


Emphasis will be placed on the development of tech- 
nology for both military and civilian use, and steps will 
be quickened for the shifting of military technology to 
civilian use. 


Social Development Research 


OW2105023695 Beijing XINHUA in English 
0216 GMT 21 May 95 


[FBIS Transcribed Text] Beijing, May 21 (XINHUA) 
— China will intensify its research into scientific and 
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technological projects concerning social development, 
according to a key-note decision unveiled today. 


"The Decision on Accelerating the Progress of Science 
and Technology,” made by the Central Committee of the 
Communist Party of China and the State Council, calls 
for starting a batch of comprehensive and key scientific 
and technological projects in population, resources, 
environment, medicine and other social development 
fields. 


The decision calls for beefed-up research into new tech- 
nology and methods for family planning, diagnosis and 
prevention of major diseases, and accelerated establish- 
ment of a system for self-reliant research and develop- 
ment of new medicine, traditional Chinese medicine and 
medical equipment. 


By early next century, the decision says, the incidence 
of major diseases should be distinctly reduced. 


The decision says that China will carry out, in a com- 
prehensive manner, the “China Agenda 21st Century,” 
which was made public in March 1994. By relying 
on science and technology, China will hold population 
growth in check, promote the quality of the populace, 
rationally develop and utilize resources, protect the eco- 
logical environment, and realize sustained and coordi- 
nated economic and social development, it adds. 


It urges the formation of a number of model projects 
for protecting, harnessing and utilizing the environment, 
ecology and resources, and the establishment of pilot 
bases for social development led by science and tech- 
nology. 


The decision emphasizes research into the development 
and comprehensive utilization of the country’s land 
resources, marine resources and relevant scientific and 
technological problems. 


It urges vigorous development and spreading of clean 
energy technology, clean production technology and 
anti-pollution technology as well as the relevant equip- 
ment. 


Basic Science Research 


OW2105033095 Beijing XINHUA in English 
0241 GMT 21 May 95 


([FBIS Transcribed Text] Beijing, May 21 (XINHUA) 
— China will strengthen research into basic science 
and gradually increase input in this sector, according to 
the Decision of the Chinese Communist Party Central 
Committee and the State Council on Acceleration of 
Scientific and Technological Progress released here 
today. 


FBIS-CHI-95-098 
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The amount of expenditure for research into basic 
science should be gradually raised in the total state 
expenditure on scientific research and development, says 
the decision. 


At present, basic research should place emphasis on the 
State targets to provide motive force for the national 
economy and social development, basic theory and 
technology for future economic and social development, 
and research into new technologies and methods. 


Meanwhile, stress will be put on research into new 
branches of science, frontier science and applied basic 
science, combinations of natural science and social 
science and the study and application of soft science, 
the decision says. 


Research into basic science should identify focal areas 
in catching up with advanced world levels and make 
bold explorations aiming at the state targets and ad- 
vanced world level. 


The state will organize, in accordance with the financial 
resources of the country, research into some key sci- 
entific items which will play vital roles in the national 
economy and social development. 


A number of scientific research centers, which will be 
open to the public, will be built, in addition to the 
existing key state institutes and laboratories. 


Efforts will be made to upgrade scientific apparatus 
and instruments and cultivate the country’s ability for 
independent research and development. 


The state will build national scientific and technological 
information installations and a network connecting data 
banks of all research institutes and universities in 
the country with the aim of sharing scientific and 
technological data. 


State-Funded Research Bodies 


OW2105033895 Beijing XINHUA in English 
0316 GMT 21 May 95 


[FBIS Transcribed Text] Beijing, May 21 (XINHUA) 
— China will further streamline its state-funded sci- 
ence research institutions while maintaining a first-class 
research contingent, according to a state decision pub- 
lished here today. 


"The Decision of the Chinese Communist Party Cen- 
tral Committee and the State Council on Accelerating 
Scientific and Technological Progress" says that in this 
process a number of state research centers will come 
into being in major fields of basic, applied and high- 
tech research as well as research for the public welfare. 
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These research centers will boast outstanding talents and 
be open to both domestic and overseas researchers, the 
decision says. 


Meanwhile, it says, the state will further cut the number 
of state-funded research bodies by giving free scope 
to and invigorating those institutions of technological 
development and services closely related to economic 
development.. 


Such institutions should be run primarily in line with 
the market mechanism, specializing in research and de- 
velopment, technological services and commercializa- 
tion of research achievements while undertaking state 
research projects through a competitive mechanism, the 
decision says. 


It stresses that the deepening of the reform of the 
science and technological system in the coming years 
should focus on separating institutions and personnel 
for different purposes. 


It is necessary for the state to effectively tackle the prob- 
lems of repetitive establishment of research institutions, 
scattered deployment of research personnel and disjunc- 
tion between research and the economy, the decision 
says, calling for reinforcement of technological devel- 
opment in enterprises and combination between research 
and the economy. 


During the transition period of the reform, the state 
will continue to provide policy support for the research 
institutions that have been cut off from the state fund, 
it says. 


Meanwhile, the state will increase practical support, 
in terms of research projects, funds, equipment, and 
working and living conditions, to a limited number of 
key research institutions that rely mainly on state funds 
for conducting basic research, or undertaking major 
applied and high-tech research projects of national 
interest, the decision notes. 


It says that by the end of the century it will be 
necessary for China to establish a brand-new science 
and technology system that is adapted to the socialist 
market economic system and conforms to the laws of 
scientific and technological development. 


Such a new system will include a rational structure, 
a vigorous operational mechanism, a diversified input 
mechanism and a scientific management system, the 
decision states. 
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More Expenditure on Science 


OW2105072095 Beijing XINHUA in English 
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[FBIS Transcribed Text] Beijing, May 21 (XINHUA) 
— China will spend more money to accelerate scientific 
and technological progress, according to a state decision 
on scientific and technological development made pub- 
lic today. 


"The Decision of the Chinese Communist Party Cen- 
tral Committee and the State Council on Accelerating 
Scientific and Technological Progress" says the annual 
growth rate of the science and technology budget of 
the central government and local governments should 
be higher than that of their financial revenue. 


The decision noted that the central government and 
local governments should arrange a fixed sum of special 
money, in the infrastructure budget, for key scientific 
and technological bases and key projects. 


More funds should be put into the agricultural research, 
basic sciences research and high-tech research, and the 
working conditions of the scientific and technological 
units should be improved in a systematic way, the 
decision notes. 


The decision states that effective measures should be 
taken to readjust the investment structure, encourage 
and lead the whole society to increase its scientific 
and technological input through various channels and 
at all levels in a bid to change the current low-input 
Situation and to improve efficiency of various scientific 
and technological expenditure. 


By the year 2000, the decision says, the research 
and development expenditure of the whole society for 
scientific and technological progress should make up 1.5 
percent of the country’s GDP. 


It says that the state will make use of economic 
levers and policies to guide and encourage various 
kinds of enterprises to spend more money on scientific 
and technological progress in the hope that they will 
gradually become the main source of scientific and 
technological input. 


The decision said the ratio of scientific and technologi- 
cal loan should be increased in the state credit program, 
and the scope of commercial loans for scientific and 
technological progress should be expanded. 


It is hoped to develop risk investment, establish risk 
investment systems and take an active attitude toward 
absorbing overseas funds for scientific and technological 
progress. 
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The state should support, within a certain scope, the 
activities of technical transfer and technological devel- 
opment after they get relevant approval, the decision 
notes. . 


The State Council’s various preferential policies on 
promoting scientific and technological progress should 
continue to be improved and implemented in a serious 
manner, the decision adds. 


International Cooperation 


OW2105073995 Beijing XINHUA in English 
0654 GMT 21 May 95 


{[FBIS Transcribed Text) Beijing, May 21 (XINHUA) 
— China will conduct comprehensive international 
cooperation and exchanges in science and technology, 
according to an official decision released today. 


"Multi-channel, multi-level cooperation and exchanges 
will be carried out in line with the principles of equality, 
mutual benefit, achievement-sharing, protecting intellec- 
tual property rights and respecting international prac- 
tices,” says the decision on spurring the development of 
science and technology. 


To match economic and social growth, China will 
focus on cooperation in high-technology and making 
use of overseas advanced production technology, says 
the decision drawn up by the Central Committee of the 
Communist Party of China and the State Council. 


China will continue to encourage the combination of 
technology and trade, and provide more access to 
foreign trade for research institutions and science- 
intensive enterprises. 


Research institutions, high-tech development zones and 
high-tech enterprises are encouraged to cooperate with 
foreign firms to export high-technology and high-tech 
products, says the decision. 


Foreign experts are welcome to work or conduct ex- 
changes in China, and high-tech enterprises and research 
institutions are encouraged to establish branches abroad 
and conduct technology trade, said the decision. 


Channels should be added and the range should be 
widened for international co-operation in the basic 
research field. In some major fields, research bases can 
be built in cooperation with foreign research institutions 
or enterprises, said the decision. 


Conditions should be created for scientific researchers, 
especially young and middle-aged ones, to conduct 
international cooperation, to travel and receive training 
abroad, and to take part in international exchanges, said 
the decision. 
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Daya Bay Unit Two Reactor Back in Service 


HK2105073595 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 21 May 95 p2 


[FBIS Transcribed Text] Engineers at the troubled Daya 
Bay nuclear plant have completed an overhaul of its 
second reactor, resuming its supply of electricity to 
Hong Kong. 


But Hong Kong Nuclear Investment Company 
spokesman Albert Chan Wu-chung said Unit One, shut 
down for an overhaul last December, would remain 
closed indefinitely. 


Mr Chan said Unit Two had passed tests and an extra 
eight control rods had been added to the existing 53, 
following investigations into the faulty Unit One. 


"We have put extra rods into Unit One and the engineers 
are still conducting tests,” he said. 


Official Notes Progress on Cleaner Production 


OW2205092595 Beijing XINHUA in English 
0836 GMT 22 May 95 


[FBIS Transcribed Text] Beijing, May 22 (XINHUA) 
— Over the last two years the Chinese government 
has actively promoted cleaner production under the 
principle of “prevention first", and has made marked 
progress in personnel training, scientific research, policy 
making and pilot projects in the field. 


Faced with the increasingly severe pollution brought 
about by its spiraling industrial development, China’s 
industry must adopt cleaner production, Wang Yangzu, 
deputy administrator of the State Bureau of Environ- 
ment Protection, told the International Advanced Sym- 
posium on Cleaner Production, which opened here to- 
day. 


China began to carry out cleaner production pilot 
projects in 1993 with the support of the World Bank 
and the United Nations Environment Program. To date, 
a number of technicians and experts have been trained, 
a number of pilot projects set up, and ways suitable 
for Chinese enterprises developed. All these have laid a 
good foundation for the all-around promotion of cleaner 
production nationwide, Wang said. 


China’s work in the field is attracting increasing at- 
tention from the international community, and China 
has set up good cooperative relations with the World 
Bank, the United Nations Environment Program and 
the United Nations Industrial Development Organiza- 
tion, according to Wang. 


At present, China’s economy is experiencing a strong 
momentum, with its gross domestic product developing 
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at a double-digit rate for three years running. At 
the same time, the Chinese government has attached 
great importance to environmental protection. China 
passed the China’s Agenda 21 after the United Nation’s 
Environment and Development Meeting in 1992, and 
listed cleaner production as an important measure to 
control industrial pollution in the 1990s at the Second 
National Industrial Pollution Prevention and Control 
Conference in 1993. 


Meanwhile, Wang pointed out the problems facing 
China. The energy structure dominated by coal will be 
hard to change for a long period to come, which will 
exert great pressure on air quality; in most of cities and 
areas, especial in north China, the shortage of freshwater 
will be increasingly severe and be further aggravated by 
declining water quality; there is a sharp contradiction 
between population rise and shrinking resources; the 
afforestation rate is low, and soil erosion and grassland 
degradation have not yet been effectively put under 
control. 


In addition, China will enter a stage of accelerated 
industrialization in 10 or 15 years, which is estimated to 
produce greater pressure on the environment in terms of 
the industrial structure, technical structure and booming 
township enterprises. 


The further strengthening of international cooperation 
in the field will help China better draw on advanced 
international techniques and experience, Wang said. 


Representatives from the UNEP and UNIDO at the 
conference highly praised China’s efforts in the field 
and expressed confidence in the future of the work in 
China. 


Military & Public Security 


Taiwan Paper Says PRC To Test Donfeng-31 ICBM 


HK2205120195 Hong Kong AFP in English 
1106 GMT 22 May 95 


[FBIS Transcribed Text] Taipei, May 22 (AFP) — 
China will conduct a intercontinental ballistic missile 
(ICBM) test after exploding a nuclear device under- 
ground last week, a local newspaper reported Monday. 


The test of the Dongfeng-31 long-range missile, which 
can carry a 700-kilogram (1,540-pound) nuclear war- 
head, is part of China’s efforts to keep its atomic 
weapons program abreast of U.S. and Russian capa- 
bilities, the CHINA TIMES said, quoting an unnamed 
military source here. The missile has a range of 8,000 
kilometers (4,960 miles) and could strike the west coast 
of the United States and Europe, the source said, adding 
that the upcoming launch would test the missile over a 
2,000-kilometre (1, 240-mile) trajectory. The Dongfeng- 
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31 is powered by three rockets and can be launched from 
a mobile base, the source added. 


The report also claimed that the May 15 underground 
nuclear test in China’s northwest and three previous 
tests last year were related to the development of the 
Strategic guided missile system. 


Taiwan’s defense ministry declined comment on the 
report when contacted by AFP on Nionday. 


According to the paper, China has the world’s fifth 
largest arsenal of guided missiles, but the number of its 
long-range weapons is less than 50. Its most powerful 
long-range missile is the Dongfeng-5A, whose range 
covers 15,000 kilometers (9,300 miles), and is deployed 
in central China, it said. 


Shandong Secretary Watches Military 
Performances 


S§K2205035395 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 21 May 95 


(FBIS Translated Excerpt] Military vehicles were lined 
up and shots were heard at the Jinan police school 
under the headquarters of the Chinese People’s Armed 
Police Force on the morning of 21 May. A report- 
,back meeting to give military training performances 
was ceremoniously held here by the provincial public 
security and armed police fronts . 


Watching the performances were leading comrades of 
Shandong Province, the Jinan Military Region, the Air 
Force of the region, and the provincial military district, 
including Zhao Zhihao, Li Chunting, Li Wenquan, 
Chen Jianguo, Li Zhen, Tan Fude, Sun Shuyi, Wang 
Yuxi, Zuo Yinsheng, and Shen Zhaoji; mayors and 
commissioners of cities and prefectures; and responsible 
comrades of the provincial-level departments concerned. 
[passage omitted] 


Zhao Zhihao, secretary of the provincial party commit- 
tee, made a speech before the performances. 


He said that our province's public security and armed 
police forces are contingents that are loyal to the party 
and the people, politically strong, professionally well 
trained, and able to undertake formidable tasks. 


He hoped that the province’s public security and armed 
police forces would always heed what the party says, 
follow the party, be the people’s faithful guards, be 
highly vigilant, resolutely deal blows to criminal ac- 
tivities, further stabilize social order, comprehensively 
upgrade the quality of Army political worker contin- 
gents, enhance combat effectiveness, and be powerful 
contingents that are always qualified and enjoy popular 
support and instill fear in the enemy. 
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Shandong Police Force Holds Emergency Drill 


SK200S5055595 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 19 May 95 


[FBIS Translated Text) In order to further upgrade 
the capabilities of the broad masses of public security 
cadres and policemen and of the officers and soldiers of 
armed police forces to cope with unexpected incidents, 
to respond rapidly to incidents, and to launch an 
overall battle, the Jinan City Public Security Bureau 
held maneuvers at the Army Academy under the Jinan 
Military Region on 19 May to display the military skills 
resulting from training in various fields. 
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During the maneuver, more than 1,700 public security 
cadres and policemen and the officers and soldiers of the 
armed police force braved the rain to demonstrate cap- 
turing offenders, wrestling with offenders, mobilizing 
by taking trucks with fast speed, and operating with mul- 
tiple military skills to cope with public security emer- 
gency incidents. 


Viewing the maneuver were Sun Shuyi, member of 
the provincial party standing committee and secretary 
of the commission of political science and law under 
the provincial party committee, and relevant responsible 
comrades from the Jinan Military Region and Jinan City. 
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General 


Liu Huaqing, Hu Qili Inspect Electronics Sector 


OW2005000195 Beijing XINHUA Domestic Service 
in Chinese 0444 GMT 14 May 95 


[By reporter Wei Fuzheng (7614 6534 2398)] 


{[FBIS Translated Text] Nanjing, 14 May (XINHUA) 
— During a recent inspection trip to Nanjing, Jiangsu, 
Liu Huaqing, Standing Committee member of the CPC 
Central Committee Political Bureau and vice chairman 
of the Central Military Commission said emphatically: 
To develop the electronics industry, which occupies a 
strategic position in national defense modernization, we 
should resolutely implement the principle of “taking 
into consideration both the Army and people as well as 
peacetime and wartime needs, giving priority to military 
products, and supporting the Army with the production 
of civilian goods," and exhaust all avenues to develop 
new products to fulfill the growing needs of national 
defense construction and of the people. 


Liu Huagqing arrived in Nanjing on 11 May in the com- 
pany of Minister of Electronics Industry Hu Qili. He 
inspected local electronics enterprises and research in- 
stitutes, heard reports by the leaders of the Ministry 
of Electronics Industry's Nanjing Electronics Engineer- 
ing Research Center, Nanjing Electronics Technology 
Research Center, and Nanjing Electronics Device Re- 
search Center, as well as those of the Nanjing Wireless 
Factory and Nanjing Electron Tube Factory. He chat- 
ted with science and technology personnel and work- 
ers in workshops and research laboratories, and fully 
affirmed the achievements of Nanjing’s electronic in- 
dustry in recent years. He praised the vast numbers of 
science and technology personnel for their hard work 
and selfless devotion, which signify their fighting spirit, 
and encouraged everyone to continue their hard work, to 
quietly immerse themselves in hard work, and to blaze 
new trails into new and high technologies. 


Through implementing the principle of "taking into 
consideration both the Army and people,” Nanjing 
Wireless Factory has smoothly shifted to producing 
civilian goods while ensuring the production of military 
goods through adjusting its product mix, changing the 
original ratio of military to civilian products from 9:1 
to 1:9, and expanding the number of product categories 
from 20 or 30 to more than 100. Liu Huaqing inspected 
the factory's videocassette recorder production lines 
with great joy, and encouraged everyone to create 
a popular brand of videocassette recorder that would 
corner the domestic market. 


Liu Huaqing paid great attention to the augmentation 
of the science and technology ranks and the training of 
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relevant experts. He urged leaders at all levels to pay 
attention to the work and life of science and technology 
personnel, and to help these people overcome difficulties 
so that they could work in peace and make greater 
contributions to national defense construction and to 
enriching people's lives. 


Wu Bangguo Attends Railway Track-Laying 
Ceremony 


OW2005153295 Beijing XINHUA in English 
1502 GMT 20 May 95 


[FBIS Transcribed Text] Jinan, May 20 (XINHUA) — 
Track-laying on the northern section of the Beijing- 
Kowloon (Jingjiu) Railway, the longest railway line that 
China has ever undertaken, was completed today. 


Vice-Premier Wu Bangguo attended the ceremony today 
for the completion of the double-track line at the 6.685- 
km-long Yellow River Railway Bridge. 


The Jingjiu railway, planned to be 2,370 km long, will 
traverse nine provinces and municipalities from north 
to south. It is the most important railway project in the 
state's Eighth Five-Year Plan (1991-1995). 


The northern section of the railway, construction of 
which started in 1992, totals 882.98 km. It comprises 
808.03 km of main line from Beijing to Fuyang in Anhui 
Province and 74.95 km of connecting line from Tianjin 
to Bazhou. 


The section covers six provinces and municipalities, in- 
cluding Beijing and Tianjin cities, and Hebei, Shandong, 
Henan and Anhui provinces. 


The section, with a designed annual transportation 
capacity of 70 million tons, cost more than nine billion 
yuan to construct, part of which was financed through 
loans from the Japanese Government and the Asian 
Development Bank. 


Construction of the section has been difficult and tech- 
nically sophisticated, but the workers have overcome all 
obstacles and finished the job at an unprecedented rapid 
speed, experts remarked. 


They said that the railway is of significance to the 
national economy as it will improve the distribution 
pattern of the nation’s railway network and ease the 
bottleneck in transportation between the north and south. 


The railway will also enhance economic growth and 
poverty alleviation in China's middle regions and help 
increase the stability and prosperity of Hong Kong and 
Macao, experts said. 
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State Enterprises Thrive With Streamlined 
Structure 


OW2105123995 Beijing XINHUA in English 
1157 GMT 21 May 95 


(FBIS Transcribed Text] Beijing, May 21 (XINHUA) — 
The success of a Beijing-based corporation has shown 
that state-owned enterprises can yield better economic 
efficiency by reshuffling their structure. 


The No.! Light Industry Corporation in Beijing 
launched a drive to upgrade its structure by relocating 
its subsidiary firms and developing competitive prod- 
ucts in 1993. 


It has moved 12 subsidiaries out of the downtown areas 
to the suburbs of the city. Other 24 will follow suit. 


“Most of them made little profit or even suffered losses. 
The places they left will be used to develop service 
industry. Commercial mansions and apartment buildings 
with a total floor space of more than three million square 
meters will be erected on the places, which will create 
a huge amount of profit for them," said Dong Zhian, 
chairman of the board of the corporation. 


The corporation also managed to turn out products in 
accordance with the demand in the market. Now its 
products enjoy much larger market share than that in 
1992. 


A factory, which was moved to the suburbs, reached 
an agreement with a Swiss partner last year on setting 
up a joint venture to produce a kind of high-efficient 
fluorescent lamps. It is expected that the joint venture 
will produce seven million such lamps worth 500 
million yuan every year with a total gross profit of 180 
million yuan. It is learnt that some other enterprises are 
also active in seeking overseas partners. 


The corporation has some 100 subsidiaries, of which 
one-third were in the red in 1992. 


However, after the structure reshuffle, its net profit in 
1993 soared by 72.6 percent from the previous year, and 
in 1994, it hit 196 million yuan, a rise of 146 percent. 


In the meantime, the value of corporation's state-owned 
assets swelled by 13 percent, and the percentage of 
its subsidiaries in red dropped to 4.1 percent from 37 


percent. 


From January to April this year, its trade volume rose by 
24.8 percent over the same period in 1994, with profit 
increasing by 113 percent. 


Economists here noted that the corporation's reform 
is successful, showing a way to revitalize state-owned 
enterprises through reshuffling their structure. 
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Largest Light Vehicle Base Formed in Northeast 


0W2005143895 Beijing XINHUA in English 
1403 GMT 20 May 95 


[FBIS Transcribed Text] Beijing, May 20 (XINHUA) — 
China's First Automobile Group, a leading car producer 
in the country, has turned into the largest light vehicle 


base by annexing seven auto enterprises in Northeast 
China. 


After annexing four enterprises in Jilin Province and 
two in Heilongjiang Province, the group has become 
the biggest stock holder of the Jinbei Auto Co. Ltd., a 
key auto firm in Shenyang City of Liaoning Province. 


With an overall technical upgrading of the annexed en- 
terprises, the group now boasts a total annual produc- 
tion of 150,000 light vehicles, of three major brands and 
more than 50 varieties. 


So far, there are 71 enterprises specializing in light 
vehicle making across the country, while the total 
yearly output is only 540,000, according to the CHINA 
MACHINERY AND ELECTRONIC DAILY. 


Experts say that China's automobile sector can be mod- 
ernized or become more efficient by way of amalgama- 
tion. 


‘Stable’ Oil Production in First Quarter 


OW2105023595 Beijing XINHUA in English 
0211 GMT 21 May 95 


[FBIS Transcribed Text] Beijing, May 21 (XINHUA) 
— China produced more than 48.5 million tons of crude 
oil in the first four months of this year, a slight increase 
over the same period of last year. 


According to the China National Petroleum Corporation, 
China's onshore oil output in the first four months of 
this year stood at 45.8 million tons, 0.6 percent more 
than a year earlier. 


Figures released by the China National Offshore Oil 
Corporation show that the country's offshore crude oil 
output hit 2.66 million tons during the January-April 
period. 


The major oilfields in eastern and northern China have 
continued to maintain stable production, while the newly 
developed oilfields in the western region, such as the 
Turpan-Hami, Tarim and Yanchang, hiked their output, 
oil experts said. 


Experts said the country’s crude oil production for the 
whole year is expected to exceed 145 million tons. 


Meanwhile, China produced 5.4 billion cu m of natural 
gas during the first four months of this year, up 1.3 
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percent from the corresponding period of last year. Of 
the total, the onshore output amounted to 5.27 billion 
cum, 


Yearly output of natural gas is expected to reach 16.5 
billion cu m, according to experts. 


Official on Growth of Paper-Making Industry 


OW2005115995 Beijing XINHUA in English 
0659 GMT 20 May 95 


[FBIS Transcribed Text] Beijing, May 20 (XINHUA) — 
China's paper mills produced 20 million tons of paper 
and cardboards last year, ranking third in the world, 
according to CONSUMER NEWS. 


Xu Rongkai, vice president of the China National 
Light Industry Council, told a national conference that 
the country’s paper production has undertaken a great 
structural change and the sector has been adjusted in 
line with the development of the market economy. 


At present, about 50 percent of the sector's products are 
used in industrial and commercial packaging businesses, 
30 percent for the press and the remaining 20 percent 
for people's daily use. 


He said that the country’s demand for paper products 
will maintain a large-margin increase rate in the next 
few years, especially for products of high quality. And 
the variety of paper products should be increased in line 
with the rapid growth of the domestic economy. 


Designated as a key sector by the council, Xu said, the 
industry will shift focus to further structural adjustment 
and technical renovation, with stress on producing high- 


quality paper pulp. 


Company Pays $120,000 for ‘Honorary Chairman’ 


OW2105145295 Beijing XINHUA in English 
1440 GMT 21 May 95 


(“What Can a Company Do With One Million Yuan?" 


[FBIS Transcribed Text] Hangzhou, May 21 (XINHUA) 
— A nutrition drink producing company in the coastal 
province of Zhejiang has gone out of its way to get one 
of China's top nutriologists as its honorary chairman. 


One million yuan (about 120,000 U.S. dollars) — That 
was the price it paid. 


"This sum is only an indication of our thanks for Prof. 
Zhu Shoumin's willingness to come to our company,” 
said Hu Weijing, Chairman and President of the Ningbo 
Shennongshi Health Drink Co. Ltd. 


Prof. Zhu, now in his 70s, is a respected nutriologist in 
China. He rose to new fame after Wahaha, a nutrition 
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drink developed by his research team, became extremely 
popular among children across China. 


"To be honorary chairman of this company might be 
the last choice in my life," said Prof. Zhu at today's 
signing ceremony in Hangzhou, the provincial capital 
of Zhejiang. 


"I have little desire for fame or gain,” he said. “I 
responded to their repeated invitation because they 
showed sincere respect for knowledge and eager de- 
mand for talented people." 


China's 16-year-old reform has given more room and 
opened new horizon for scientists, specialists and other 
talented people, who are often wooed by ambitious 
enterprises and entrepreneurs from different parts of the 
country, 


A market of talented people, which will make easy their 
transfer to facilitate research and development, is being 
formed. 


The Ningbo firm, a year-old shareholding enterprise 
focusing on manufacturing health-care products, soft- 
drinks and food, has aimed to build itself into a “first: 
rate company with products of first-rate famous brand." 


“We paid one million yuan for inviting Prof. Zhu, not for 
buying his intellectual property right but for our thanks 
to him," Chairman Hu explained. 


*Experts Surveyed on Economic Prospects for 1995 


YSCE0IO4B Beijing ZHONGGUO WUZI BAO 
in Chinese 2 Mar 95 p2 


[Article by China Association for Science and Technol- 
ogy Economic Assessment Center and the Ministry of 
Internal Trade North America Products Group: "Survey 
of Global Experts on China's Economic Prospects" | 


[FBIS Translated Text} Editorial note: In the ever 
rising and falling goods and materials markets, people 
have come to realize that to seize fleeting opportunities 
and make correct decisions, besides understanding the 
changing market, one must have a firm grip on the 
macroeconomic workings of the national economy. 


At the beginning of the year, the fairly influential China 
Association for Science and technology [CAST] Eco- 
nomic Assessment Center and the Ministry of Interior 
Trade North America Products Group invited renowned 
experts and scholars from China's macroeconomic de- 
partments, research units, colleges, and universities, as 
well as foreign scholars of Chinese economics, to partic. 
ipate in the "Survey of Global Experts on China's Eco 
nomic Prospects for 1995." ZHONGGUO WUZI BAO 


8 report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


44 ECONOMIC AFFAIRS 


is publishing the main contents and the results of this 
survey to share with the readers. 


In this survey, most experts agree that in 1995, China's 
economic growth can be sustained at around 10 percent; 
the inflation rate will be somewhat lower, investment 
impulse will linger, sales of capital goods will increase 
but still be stable, and the renminbi exchange rate will 
be steady or may appreciate slowly. [end editorial note] 


I. The Rate of Economic Growth 


More than 88 percent of the experts believe that China's 
economic growth will slow but can still be sustained 
at around 10 percent in 1995. Their main basis is the 
existence of positive factors along with constraining 
factors in the economy. 


The positive factors are: 1) The successful introduction 
of various reform policies, the results of which will be- 
come even more evident, creating the proper systemic 
conditions for economic growth. 2) Fixed asset invest- 
ments by state-owned units over the last three years to- 
talled 2.5 trillion yuan; some key construction projects 
are being completed and put into operation, creating a 
huge productive capacity. supply of energy and raw 
materials is fairly abundant. 3) The localities still have 
a very strong desire to attain a high rate of growth; 
the nonstate-owned economy is outside of the govern- 
ment's control and continues to maintain a high growth 
rate. These three factors will play the main role in sup- 
porting the nation’s rapid growth in 1995. 4) The huge 
personal consumption potential will be fanned by some 
unusual factors (such as GATT accession,) and today's 
savings will be a source of growth. 5) The state will 
go all out to promote reform in state-owned enterprises 
and establish a social security mechanism, which may 
put pressure on the Financial Ministry, and too-low a 
growth rate will not work. In addition, institutional pur- 
chasing power and exports are still vigorously spurting 
on production increases. 


The constraining factors: 1) Macroeconomic regulation 
and control policies will try to curb rapid growth. The 
inflation rate in 1994 exceeded 20 percent, and the cen- 
tral authorities have made it clear that curbing inflation 
will be today's top priority. Fairly tight financial and 
monetary policies will be pursued in 1995, and so we 
can expect funding to put a brake on economic growth. 
2) The relatively tight supply of key agricultural prod- 
ucts will affect economic growth. 3) The importing of 
foreign capital and net export volume are expected to 

below 1994's level. In addition, market demand 
will put increasing constraint on economic growth. 


Some foreign experts believe that the 1995 GDP will 
increase around § percent. This is due mainly to the 
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fact that China's economy will make a “soft landing" 
in 1995, and the basic framework of efficient financial 
and monetary policies will be established. 


Il. Inflation and Its Trend 


In 1994, the nation's consumer prices rose 24.2 percent 
over the previous year, more than doubled the macroe- 
conomic regulation and control goal set at the beginning 
of the year. Bighty percent of the experts believe that 
such inflation rate was too high while 20 percent think 
it was on the high side. Ninety-one percent of them be- 
lieve that the inflation rate will be lower in 1995. 


The experts generally agree that some of the factors 
contributing to a high inflation rate in 1994 will diminish 
or disappear in 1995, and price increases will slow, but it 
will also be more difficult to keep prices under control; 
there is no room for optimism. Many foreign experts 
and scholars believe that the inflation rate may hover 
between 15 and 18 percent, and for the year, inflation 
may be higher in the first half and drop toward the 
second half of the year. 


Some experts believe that tight fiscal and monetary 
policies should be implemented in 1995, and the scope 
of fixed asset investments should be controlled; new 
projects, in particular, should be limited; generally there 
should be no further price adjustments; and then price 
increases will slow down. But i) the excess price 
increase in 1994 will have significant delayed effect on 
1995 prices; ii) the tight supply of grain, oil, sugar, meat, 
and vegetables will remain a factor, and due to the rapid 
increase in the prices of agricultural capital goods, food 
prices will continue to climb; and iii) currently, China's 
industrial enterprises have limited ability to absorb 
higher costs, and the pressure created by the excess 
currency issuance in previous years, price adjustments, 
and high costs will continue to vent themself in 1995. 


Some experts believe that besides the delayed effects of 
1994 price increases, there is still substantial inflationary 
pressure from other sources in 1995: i) Lagging agricul: 
tural development will improve only after long periods 
of hard work, and efforts to increase the importation 
of agricultural products are constrained by international 
market supply, prices, and China's own ability to pay. 
ii) There are still loud clamors for more upward price 
adjustments. For example, some localities are trying to 
deal with enterprise operating losses and their lack of 
construction funds and other problems by raising prices, 
and meanwhile, the central government lacks effective 
means to regulate and control product prices and cannot 
control profit-driven attempts to shift burdens to con- 
sumers. 
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Some experts believe that although yo inflation is 
caused by excess currency input, it is also tied to the 
restructuring of the monetary, foreign exchange, and tar 
systems; to the problems with circulation management 
and the production and stockpiling of goods that do 
not sell, as well as to peasant demands for payment 
commensurate with the value of their labor; and it 
will take time to deal with those ems before the 
inflation rate will come down. In addition, the renminbi 
is likely to appreciate in 1995, which in turn will slow 
the increase in exports, and that will also become a 
factor. 


111. The Scope of Fixed Asset Investments 


The scope of fixed asset investments was beginning to 
be brought under control in 1994, with an actual increase 
of around 28.5 percent for the entire year, but some 
experts believe that the scope is still too big, especially 
with regard to projects under construction. Currently, 
because enterprise and local government investment 
expansion mechanisms have not been dismantled, there 
is lingering investment demand pressure, and as soon 
as Macroeconomic regulation and control is eased, 
investment demands will rebound 


Most experts believe that the overall scope of fixed 
asset investments is too ~ ay takes it more 
difficult to control. First, nobody takes responsibility 
for state-owned unit investments, which not only abets 
reckless investment expansion, but also leads to a poor 
investment mix and unprofitable investments Second, 
macroeconomic policies cannot control nonstate-owned 
unit investments; their investments continue to grow 
and, in particular, foreign exchange fund gathering and 
foreign investors are playing a role in this expansion 


Baperts believe that due to the delayed effects of 1994 
macroeconomic regulation and control policies, the 
Magnitude of investment increase in 1995 will be under 
control, and the year's nominal fined asset investments 
thay be around 1.8-1.9 trillion yuan, 15-22 percent more 
than in the previous year, which means a slightly slower 
fate of increase, but it is believed that the magnitude 
will be negligible. Some scholars believe that too low a 
rate of increase in fined asset investments will make it 
difficult to sustain the 10 percent increase in the GDP 


Some experts believe that 1995 nominal fixed asset 
investments may be around 1.7 trillion yuan, basically 
keeping them within the planned range This is primarily 
because the influe of foreign capital has slowed in 1994, 
and we have successfully achieved “soft-landing © And 
there is also the matter of economic cycles 
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IV. Consumer Goods: Is the Market Strong of 
Weak? 


Seventy pervent of the experts believe that market sales 
were more of less in line with economic growth in 1994, 
and except for some agricultural products and a handful 
of industrial goods which experienced a relatively tight 
supply, supply and demand were either balanced or 
supply was as ahead, and the main problem in the 
consumer goods market was not with quantity but mis 


Siaty percent of the experts believe that consumer- goods 
markets will remain active and grow in 1995; a serious 
market slump is hot expected, nor will there be “panic 
buying” of “overheating.” Sales of capital goods will 
increase but will remain stable 


But 24 pervent of the experts believe that the consumer 
market will be brisk because: i) A part of the anticipated 
consumption demand as a result of the price decrease 
after our accession to GATT will be realised in 1995, 
ii) further acceleration in the increase of the urban 
income, the popular expectation of higher prices, and 
the upgrading of the consumption mix will turn a 
substantial portion of income into actual consumption, 
iii) as peasant income rises, rural market demands will 
further increase; and iv) export momentum will pick up 


There are other experts who believe that China's con: 
sumer goods market may slump in 1995. This is mainly 
because as the state's macroeconomic regulation and 
control strength grows, there will be a relative decline 
in income, and consumption will naturally be reduced 
as a result. Furthermore, the state's emphasis on the 
importance of state-owned enterprises will nevessarily 
have sume negative effect on nonstate-owned enter 
press) both investment and consumption will decline 
fh addition, judging by the econortiic facts of 1994, if 
China's eeotomy is to achieve steady growth of 8-9 per 
cent ih 1995, fixed asset investments and exports must 
continue to be the main driving force 


7 International Trade and the Renminhi Kechange 
ate 


All eaperts agree that China's 1944 halanee of interna 
tional payments sitvation was good of very good, and 
70 percent of the experts believe that our balance of 
payments will he even better in 1995 Ninety percent uf 
the eaperts believe that the renminhi exchange rate will 
remain unchanged or will gradually appreciate in value 


Some experts believe that China's fine halanve of 
payment situation was reflected mainly in the following 

i) A significant increase in exports, which was estimated 
at 40 percent, 22 percentage points higher than 1944, ji) 
the successful merging of the exchange fate tracks and, 
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despite the 21 paces inerease in duiestic prices, the 
renminbi to U.S. dollar exchange rate remained stable 


with a slight Fisé; iii) a significant ifterease in the state 
foreign exchange balance and an increase in the actual 
ainount of foreign business direct investinent, which is 
estitiated to be worth $48 billion, a 48 percent increase. 
The tise in the cost of obtaining foreign a itt 
1995 ineans the inerging of the exchange tracks will be 
less able to stittiulate exports, so that the ineréase if 
> will be slower than in 1994. Meanwhile, there 
will be more imports, the foreign exchange reserve will 
decline, ad the increase in ditect foreign investments 
will also be slower than in 1904. 


Finance & Banking 


NPC Said To Consider Draft Trust Law ih ‘96 


OW/90S035708 Beijing XINHUA ih English 
0313 GMT 19 May 95 


|FBIS Transcribed Teat}) BELING, May 19 (Xinhua) 
— China will submit a draft of the Trust Law to the 
Standing Corimittee of the National People's Congress 


(NPC), the country's top legislature, for consideration in 
the first half of 1996, according to today's “SHANGHAI 
SECURITIES NEWS". 


The NPC's Financial and Reonotiie Committees began 

to dra the law in July, 1994, Zhang Nuwu, the 

committee's viee-chairtian, was quoted as saving at a 

— Gh tfist law held if Tianjin, a port city ih Herth 
ina. 


The second draft of the law has been drawn up, and 
opinions of these dealing in trust Funds, financiers, 
lawyers, ahd government officie’ ~ °° be solicited fot 
a further draft. 


According to Jiang Ping, head of the drafting group un- 
det the committee, the Trust Law is intended tu establish 
a Moder trust systern and to standardise the existing 
syste in Chita, where trust corporation usually refers 
simply to a form of investinent organisation. 


Following a several-decade-iong absence in China, the 
trust business reappeared in the late 19706 when China 
an ite refortne and opening-up It how has some 
investient and trust firme, some of whose methies 
aré tot in line with standard international investment 


practices: 


Reljing Kechange Acte on Trading Irregularities 
HR2008050005 Hong Kong AFP in English 
0495 GMT 20 May 95 


FRIS Transcribed Test] Shanghai, May 20 (AFP)— 
eijing Commodities Fachange has suspended open 
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bidding in green bean futures contracts to curb excessive 
speculation, a newspaper reputted Saturday 


The Shatighai Securities News reported that upen bid- 
dina GH green heat futures eottracts 11495407 and 
113500 affected by ulative activities would be 
halted heat Monday and Tuesday. 


Metnibers whose holdings of the two contracts exceeded 
20,000 units should unwind their positions during those 
two days, failing which the exchange would offsell by 
furee as well as fine traders, the report said 


The suspension deals another blow tu China's Medpling 

finativial industry which has been trucked by the sts. 

mony Uf & hation-wide experinent ih treasury bond 
tutes trading last Thursday 


The Chita Securities Regulatory Cutiinission (CSRO) 
issued an emergency fotice Wedtesday ordering the 
suspension saying Chita was hot yet ready for treasury 
bond futures trading after finding several cases uf rules 
violations. 


A leading stockbroker attempted to rig prices in Febru. 
ary causiig a week-long closure of the Shanghai boned 
tarket while thajer investors exceeded perinitted held. 
ings level triggering 4 whe-day clasure May 12 


Meanwhile, several eachanges have tinved to put in 
procedures toy giiard againet Anaticial risks, the report 
said 


The Shanghai Metal Futures Eechanpe, the Shanghai 
Oil and Cereal Fachange and Commodities Eechange 
had already strengthened tahapement of risk contre! in 
accordance with a CSRC Hotice, the report said 


The séctitities indusity watchdog in a citcular Thursilay, 
warted futures exchanges actrees the country ty guard 
Apainiet pou aperulation tiske Following the suspen 
sion of bond futures trading. 


“A latge athiount of capital will possibly Mow inte ather 
tarkets for sceulative purposes,” the CSRO citeulat 
sald, adidifig that Puttites exchanges sheild prevent vt 
severely punish itrepularities in trading te “avid nasty 
events” 


The CSRC urged Futures erchanges te raise sectitity 
Heposits, adjust the upper ahd lower privé lite ot 
contracts, and lower the ceiling oh trading pusitinns 


Fachanges were alee tirged to strengthen stipervision 
and Management over meniher Aris with huge held 
ings, the declaration system, daily settlement svetert ane 
cash deposit systert 


The CSRC asked exchanges tee hat trahedetinns in 
wiverdiawh accounts, ban the building of positions ih 


Thyinn & 
wwers 
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vther tetiber firtis’ hates and forbid taking pusitivns 
with other tmettiber firris for spectilative puitpuses. 


Vivlations titist Be hatidled speedily atid vivlators 
shotild Be reported tc the CSRC ititiediately atid be 
disqualified frott trading, according to the citctilar. 


The stottti ih the fultites ttiatkel Has, however, fut 
affected plas to expand a cottitiudities exchanpe in 
Stisheitt in heathy Jianhpst provitice. 


The Stishuti Cuttitt cdities ae. which ctitretitly 
lists ttetal, Builditig ttaterials and Abre, will latinch ted 
Bean fultites tradidp June 1, as approved by the CSRC. 


the report said 


Futures Rechaiges Urged To Tighten Risk 
Management 

HA2105021505 Reijihe CHINA DAILY ih Erelish 
19 May 95 p? 


(Bs ry Weiling: “Citctular Waris ont Spectilative Funds 
AA” 

[FBIS Transcribed Test) Chita’s tip sectitities reptilater 
yesterday titeed Aittites exchanges to tighten risk tian. 
ApEIHEHL Ih view OF a possible overflow of spectilative 
capital te certiitindities Futtires trading with the stispen- 
siott of treastity Bots trading. 


The China Sectitities Regilatary Cuttittissinn (CSRO) 
isstied a citetilat requiring the exchatipes to itnprive 
tiatpinns, readliist their Makitititth price iticresse and 
Falling ceilitip, tedtice the taaitititt prsition holding 
quinta atid prohibit Hettihers Frett cpeniie new posi 
tiene, 


Under the CSRC details exchatipes shetild alse pre. 
hibit overdtahh tratisacticins ated deliberate triarket mia. 
Hiptilation aetivities. 


“Bachaniges iiuist keep a sharp eve cit tatket niperation 
ae take tittiely actints oh abrottial activities.” eaid the 
citeuilat 


Meanwhile, the Beijing Cothiodity Exchange (RCE), 
one of Chitta’s tajot treastity Bonide fuittites tracting cet 
tres, will Further tighten risk tratiaperent ott cesttitticsell 
ties Futtites trading te enstire a stable tratket cperation 


Ih Fact, the patise 1H Boils traditie will Hut deal a heavy 
blow te the EXchaHge as Hhatsactinn valle OF trenstity 
horde fullites accounted for only 12 pet cent of the 
exchange’s tetal, accvtditig to Chet Giitigyah, vice- 
president of the exchange 


“We will Artily catty cut the cefttal pivernitent’s 
policy t6 stop tensity Bonds tradifig,” Chen said 
“Actually ott exchange has piven the highest protity te 
tHe Fick HAHABeIHEHT sifice ite establighiHent ih 1903” 
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“We had doite iit Best ih tisk Hiatapettient and fe 
yp had viectitred ih ctr exchatipe,” he said 
“Traditip in utit exchatipe had been in uttler even in late 
Febrtiary when vinlation activities in the tarket forced 
the Shanphai Stock Exchanpe to stispetid treastiry hettds 
fultites tradlitie fur a week.” He said. 


Last Friday, the Shatiphai Stick Fachatige Had te strip 
fuittites trading wf treastity Kets apaih after a trading 
conipany atterripted tu inanipulate the prices 


ine of Protecting Contitierctal Bank 

ts 

HA 2205021198 Reijine RENMIN RIBAD ih Chinese 
12 May 98 p ? 


[Cuiniietitatet’s dtticle: “Protect Riphts atid Interests of 
Cutitietcial Batiks ih Accutdatice With the Law”) 


FRIS Tratislated Test] The “PRC Cuttittiercial Bank 
AW.” attother trajot Anaticial law. has Beet deliberated 
atid adapted Ky the 14th Sessint of the Fipth Natintal 
Periple's Conetress [NPC] see Comittee. Its pro. 
Hitileaticih atte ittipletientation will Be of pe signifi. 
ratice te preitecting the lepititniate rights atid interests of 
the cuttitiercial hatks, depesiters, atid other clietits in 
decetdatice with the Int ate te preitticting the sttineth 
prepress vif cuttithercial Kanking refer and erdtintttic 
ettticttital refuri 


Protecting the lepititnate rights ate interests of cettitter 
cial Batiks is ath itipeittatt elettient of China's “Cott. 
tetcial Batik Law,” which enables a cettitietcial Katk 
te Kecvittie a chitpeirdte eiterprise ehpaped ih tHutetary 
capital Busitiess dite catty otit independent operation, 
Uindlettake its Git Fiske, asstittie stile respetisibility fot 
iis preifite atid lieses, atid exercise self-testraint Kased ot 
the prittciple of efficieticy, safety, atid citetilataty npet- 
ative Under the traditional planted ectititstiic se stett, 
Hititetaty capital Was Hot reprttled as a ctittittieelity, the 
hatike ceitilel Het catty citit independent operation, and the 
licy-related leiatis atid tiatilatery Inats teplaced the 
atiks’ indlepetiletit decisive, testiltine in enterprises 
edtitie froit the “Bip put’ of Bak fitids, the filtaticial 
duthotities site the tidtey Of the Kattke, Katks Hot HH 
detaking atiy ectitivittiic respetisibility fot the tise of 
credit Ruttiels. at itetedse in the efterprises’ detiatid fut 
loatis, atid a dtop ih the quility uf the Batks’ credit as- 
sets. Te tescilve this preset itis HeCeseaty tes entHestly 
effect a chanipe ih the Kattkine operational techanist 
si that the Katiks cat indepetdenily Hidhape the credit 
futils iH Hieht of the tiles OF 4 tHatket ectitteitie, tinder 
take the risks of credit finds, aptitise capital disttibti 
Hitt, atid itictedse the tise efficietice uf ctedit finds This 
is alsts att ittipertaht condition for Kredking the practice 
Gf BHIErpHISes entitip fruit the “hip pat’ if atk fitttils, 
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pushing enterprises to the market, and promoting ‘he 
change in enterprises’ operational mechanism. 


Protecting the interests of depositors is one of the ba- 
sic purposes of the legislation and banking supervision 
of the commercial bank laws of all countries. A com- 
mercial bank is a special enterprise engaged in mon- 
etary business, which carries out banking business by 
absorbing public deposits. Shouldering a great respon- 
sibility to society and the public, it is a risky trade with 
high liabilities. The outcome of its operation will have a 
great impact on national economic development and so- 
cial stability. Besides laying down the principle of pro- 
tecting the interests of depositors in the preamble, the 
"Commercial Bank Law” also made special provisions 
in Chapter 3 on protecting depositors. By setting the 
conditions for the establishment of a commercial bank, 
management over the ratio of its assets and liabilities, 
control taken over by the People’s Bank of China, and 
other provisions, the law ensures the steady operation 
of banking and protects the interests of depositors. 


Management over risks and the ratio of assets and liabil- 
ities, which constitute the core of China’s "Commercial 
Bank Law,” is aimed at legislatively ensuring safety and 
the steady operation of commercial banks. For a long 
time, China’s commercial banks, the large state-owned 
state banks in particular, have focused their development 
on increasing the scope of credit and have failed to pay 
due attention to managing credit funds and the use of 
their funds, resulting in blindness and uncertainty sur- 
rounding the loans that were granted. Moreover, policy- 
related factors have also led to overspending of loans, 
slow turnover, poor efficiency, a high rate of sedimented 
funds, and risk. Viewed from the angle of banking su- 
pervision, the exercise of management over risk and the 
ratio of assets and liabilities will be conducive to en- 
suring safety and improving the quality of the assets of 
commercial banks. 


The promulgation and implementation of the "PRC 
Commercial Bank Law" will gradually institutionalize 
and standardize China’s banking supervision and the de- 
velopment of commercial banks and will also be con- 
ducive to the smooth implementation of the "PRC Law 
for the People’s Bank of China.” Studying, publicizing, 
and implementing the "Commercial Bank Law" will be 
a major event for the financial field as well as society 
as a whole. 


International Insurance Industry Seminar Held 
OW1805172095 Beijing XINHUA in English 
1605 GMT 18 May 95 


[FBIS Transcribed Text] Shanghai, May 18 (XINHUA) 
— China’s insurance market holds great potential de- 
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spite the current low per capita insurance input, accord- 
ing to a leading international insurance broker. 


Addressing a seminar on the international insurance 
industry here today, Theron Hoffman, senior vice- 
president of the U.S.-based General Reinsurance Cor- 
poration, also said that life insurance premiums aver- 
aged the equivalent of only one U.S. dollar per Chinese 
citizen in 1992, compared with 857 U.S. dollars for an 
American and 1,903 U.S. dollars for a Japanese. 


The world per capita average life insurance premium in 
that year was 140 U.S. dollars, Hoffman said. 


The per capita premium for insurance of property and 
accident was three U.S. dollars in China in the same 
year, while it registered some 1,200 dollars in the United 
States and Switzerland. 


"This is because the Chinese government has been 
shouldering too heavy a burden for its people,” said 
Hoffman, adding that it indicates the big potential the 
country’s insurance industry has. 


"I am very confident about the prospects for China’s 
insurance industry,” he told the seminar, which gathered 
about 70 insurance experts from China and the United 
States for exchange of views and discussions about 
cooperation possibilities. 


Sales of Certificate Bonds Exceed $11 Billion 


OW1905075095 Beijing XINHUA in English 
0710 GMT 19 May 95 


[FBIS Transcribed Text] Beijing, May 19 (XINHUA) 
— Some 95 billion yuan (11.3 billion U.S. dollars) 
worth of three-year certificate bonds had been sold out 
nationwide by May 15, according to latest statistics by 
the People’s Bank of China, the Central Bank. 


The figure is 84 percent more than that for the same 
time last year. 


China has decided to issue a total of 152 billion yuan 
(18.1 billion U.S. dollars) of treasury bonds this year to 
help cover budget deficit, estimated at 66.8 billion yuan 
(7.9 billion U.S. dollars), and service foreign debts. 


The amount breaks down into 132 billion yuan in the 
three-year certificate bonds and 20 billion yuan in the 
three-year unregistered bonds. 


Both of the two bonds were first put on sale on March 
l. 


The nontradable certificate bonds carry an inflation- 
adjusted 14 percent annual interest rate from the date 
of purchase if they remain uncoverted during the full 
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term. The interest rate is 1.76 percentage points higher 
than comparable bank deposits. 


Buyers of the bonds can cash in their certificates after 
the issue ends on July 31. 


The tradable unregistered bonds, underwritten by se- 
Curities institutions and not inflation-adjusted, carry a 
coupon rate of 14.5 percent, 2.26 percentage points 
higher than bank deposits. 


Bond issue has become critical for the Chinese govern- 
ment as under China’s new Central Bank Law, passed 
in March by the National People’s Congress, the Peo- 
ple’s Bank of China can no longer allow overdrafts to 
cover government expenditures. 


Last year China floated 102.8 billion yuan (12.9 billion 
U.S. dollars) worth of treasury bonds. The total value 
of bonds issued since 1981, when China resumed the 
practice after decades of suspension, amounted to more 
than 310 billion yuan (36.9 billion U.S. dollars) by 1994. 


Foreign Trade & Investment 


Violators of U.S. Movie Copyrights Punished 


OW1905110395 Beijing XINHUA in English 
1029 GMT 19 May 95 


[FBIS Transcribed Text] Beijing, May 19 (XINHUA) 
— The State Copyright Administration announced here 
today that it has decided to punish two publishing 
houses that have violated the copyright of U.S. film 
"The Fugitive." 


The two violators are the Nanjing Audio and Video 
Publishing House and the Guangdong Audio and Video 
Publishing House, according to a spokesman of the 
administration. 


"The Fugitive," a Warner Bros. Pictures product which 
won seven Oscar nominations last year, was the first 
top-rate foreign film that was allowed to be introduced 
into China in accordance with a new policy. 


The policy promised that every year China import 10 
best overseas movies. "The Fugitive” recorded booming 
box-office takings when it was shown in Chinese 
cinemas at the end of last year. 


The Nanjing Audio and Video Publishing House is 
also responsible for pirating U.S. films “In the Line of 
Fire,” “Striking Distance,” and “Hard Target." Another 
violator, the Liaoning Radio and Television & Audio 
and Video Publishing House will be punished for 
pirating U.S. movie “Home Alone,” the spokesman 
added. 
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He said that these publishing houses got copyright 
authorizations from certain Hong Kong companies, 
however, the authorizations were all invalid. 


"According to China’s copyright law and relevant 
regulations, these publishing houses must stop selling 
the pirated products and hand them over to the authority. 
And they will be fined,” he said. 


The China Film Import and Export Corporation and the 
Warner Bros. Pictures have brought "The Fugitive” case 
to the court, sources at the film corporation said. 


The Copyright Administration has asked Chinese pub- 
lishing houses to find out the real copyright owners 
when they publish overseas audio and video products. 
And they must have the copyright contracts and iden- 
tification certificates registered at the State Copyright 
Administration. 


"No publishing houses are allowed to publish products 
that do not obtain copyright authorizations; if they have 
already been published, the products must be confiscated 
and destroyed,” the spokesman said. 


China has set up a nationwide film copyright protection 
network this year. In addition, a film copyright protec- 
tion foundation is expected to be established. 


Jiang Zemin on Better Use of Foreign Investment 


OW2005030895 Beijing XINHUA in English 
0249 GMT 20 May 95 


[FBIS Transcribed Text] Beijing, May 20 (XINHUA) 
— A book entitled "Basic Knowledge on China’s Use 
of Foreign Investment" has been published for cadres 
nationwide with a preface written by Chinese President 
Jiang Zemin and with Chinese Vice-Premier Li Langing 
as its Chief Editor. 


The book, jointly published by the Central Party School 
Press and China Foreign Economic Relations and Trade 
Publishing House, is aimed at helping Chinese cadres at 
all levels upgrade their knowledge in the modernization 
drive and improve their leading capability. 


Jiang Zemin, also General Secretary of the Chinese 
Communist Party (CPC) Central Committee, said in 
the preface, "To create a new situtation in China’s 
use of foreign investment is an important item and an 
urgent demand in deepening our reform and opening-up, 
promoting the socialist market economy and achieving 
the second phase strategic goals.” 


It is very important, he went on, to sum up experience 
in the use of foreign funds over the past 10 years or so. 


"It is against this background that I have advocated to 
edit and publish this book,” Jiang added. 


[This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


50 ECONOMIC AFFAIRS 


This is the third book Jiang has advocated to edit and 
publish, the other two being: "What Is the Socialist 
Market Economy" and "Basic Knowledge on Modern 
Science and Technology." 


The book is a concentrated expression of the ideas and 
practice for the use of foreign funds in China. 


The deputy chief editors of the book are Zeng Peiyan, 
Deputy Secretary-general of the group under the CPC 
Central Committee in charge of Finance and Economics, 
He Chunlin, Deputy Secretary-general of the State 
Council, and Wu Yi, Minister of Foreign Trade and 
Economic Cooperation. 


The book has collected opinions from various circles 
and been revised several times. It has also been used as 
a textbook in relevant colleges and universities. 


It is learned that the General Office of the CPC 
Central Committee will issue a notice to ask provincial 
and municipal cadres, especially those high-ranking 
Officials, to study the book. 


Center, Northwest To Increase Foreign Investment 


HK2205011495 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 21-27 May 95 p1 


[By Sun Hong and Wang Yong: "Focus Turns to West 
China"] 

[FBIS Transcribed Text] Foreign Trade Minister Wu Yi 
said the government will make vigorous efforts to boost 
foreign investments in the vast central and northwest 
regions in the coming years. 


She said the State will increase support for the regions 
to attract more foreign investment in agriculture, energy, 
transportation and raw materials projects. 


She even implied the domestic market would be opened 
wider in these regions, although she did not elaborate. 


The hinterland regions, comprising 18 provinces and 
autonomous regions, are home to most of China’s 
natural resources. But failure to include them in the 
opening drive of the late 1970s has created an economic 
gap between them and the booming East. 


Scaring off potential foreign investors is the region's 
lacklustre infrastructure and their vulnerability to the 
central government's tight monetary policy. 


The 18 provinces and autonomous regions are reported 
to have borne the brunt of the tight monetary policy, 
unable to pool enough domestic funds for setting up 
joint ventures with foreign investors. 


By contrast, the eastern regions are better positioned to 
respond to central monetary control because they have 
closer links with overseas financial resources. 
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Should infrastructure and financial conditions improve, 
the western underdog may yet take off. 


Wu’s remarks have raised hopes in that direction. 


"The region represents the country’s economic reserve 
Strength with huge potential in such aspects as agricul- 
ture and energy,” Ma Yu of the Research Institute for 
International Economic Co-operation (Moftec) [as pub- 
lished] said. 


The coastal areas, after years of fast growth, are 
generally facing rising costs of raw materials and labour, 
as well as a severe energy shortage. 


Moreover, a widened east-west gap has produced polit- 
ical and economic problems, Ma said. 


Ma called for strong government support to develop 
the western and central regions in a bid to achieve 
"relatively balanced development and unified treatment 
of investors” in the long term. 


By the end of last year, overseas investment projects in 
the region had accounted for only 16.27 per cent of the 
country’s total. Actual foreign investment in the region 
stood at 8.79 per cent of the nation’s total. 


Ma attributed the situation largely to the region’s weaker 
investment environment and the lack of favourable 
government policies. 


"But the future is bright given the government’s (cur- 
rent) support,” he said. 


"The regions are likely to witness significant growth in 
agriculture, energy, labour- and capital-intensive sectors 
due to the abundant natural resources, vast arable land 
and huge market potential," he said. 


The coastal areas, meanwhile, are expected to grow into 
China's centre of high-tech industry, export-oriented 
products, finance and services. 


Sources with Moftec said guidelines on overseas invest- 
ment are expected to be published soon with detailed 
favourable policies to encourage foreign capital in cer- 
tain sectors. 


Experts have suggested the State introduce favourable 
tax rates, priority in credit granting, more access to food- 
processing, mining, minerals-processing and electricity 
projects for overseas investors in the western and middle 
region. They have also suggested enlarging the authority 
of local government in the region to approve overseas 
invested projects. 


This report may contain copyrighted material. Copying and dissemination 
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Paper Cites Analysts’ Comments on WTO Entry 
Talks 


HK2205011295 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 21-27 May 95 p | 


[By Wang Yong: "WTO Entry Requires More Time"] 


{[FBIS Transcribed Text] As informal talks in Geneva on 
China’s access to the World Trade Organization (WTO) 
draw to an end, analysts in Beijing remain cautious 
about the outcome. 


China and major WTO parties, including the United 
States, Japan and the European Union, launched the 
two-week talks on May 8 at the invitation of Pierre 
Girard, chairman of the China Working Party. 


In what’s been seen by some as seesaw bargaining, 
neither side seemed willing to take the initiative to make 
concessions. 


"But in the end, I believe, China will yield somewhat 
and the United States will yield somewhat to bring 
China into the WTO,” said Karen Elliott House, inter- 
national president of Dow Jones and Co of the United 
States. 


She predicted China may be admitted into the trade body 
this year or early next year. "Whatever the time, China 
will become a WTO member in the end.” 


The problem is how long the United States will allow 
China to take to fully open its domestic market for 
foreign goods and services. 


"I don’t believe the U.S. would like to give China so 
long a period of transition as China wants to have (as a 
developing country),” House said. 


U.S. envoy to the talks Booth Gardner said there would 
be some flexibility on China’s status in the WTO and a 
compromise on the issue might be found. 


The U.S. and other major WTO parties fear that 
developing country status would permit China to delay 
the implementation of free trade rules. 


Chinese officials have said that China must enter the 
WTO as a developing country and the negotiations on 
its accession terms must be based on the results of the 
Uruguay round of Gatt talks. 


Chinese chief negotiator Long Yongtu said last week 
he believes a final solution to the question of China’s 
status in the WTO will be found within the framework 
of the WTO principles. 


But he urged major WTO parties to demonstrate further 
flexibility in future talks, which could be difficult. 
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Observers note: that in the final analysis, the intention of 
major WTO parties is to pry open China’s huge market 
as soon as possible. 


But it’s wise to "give China time and space to initiate 
changes and to accept its international responsibilities," 
Singaporean Prime Minister Goh Chok Tong said in 
Beijing last week. 


China, he said, should be given a pause to deal with 
domestic issues such as the urban-rural gap, inflation, 
the transition from a centrally planned to a market 
economy and ballooning unemployment facing workers 
in its State-owned enterprises. 


While the U.S. and certain major WTO parties claim a 
huge trade deficit with China, Goh noted China has run 
a trade deficit with the rest of the world. In response to 
Western complaints about China’s limited investment 
regime, Goh said foreign firms have accounted for 37 
per cent of China’s total trade. 


He pointed out that China is more open than Japan, 
South Korea and Taiwan were at a similar stage of 
development. 


"Even its equity markets, though still in their infancy, 
are more open to foreign ownership. By comparison, 
Japan, South Korea and Taiwan did not begin to open 
their equity markets until quite recently, and only as 
a result of lengthy bilateral negotiations with the U.S. 
Government,” Goh said. 


Customs Issues Circular To Boost IPR Protection 


HK1905150995 Beijing ZHONGGUO XINWEN SHE 
in English 1311 GMT 19 May 95 


[FBIS Transcribed Text] Beijing, May 19 (CNS) — The 
General Administration of Customs issued a circular 
according to a special order from the State Council, to 
further boost protection for intellectual property rights. 


The circular reiterated that goods found in violation of 
China’s laws and regulations on intellectual property 
rights would be banned from China’s imports and 
exports. 


The stipulations stated that imports and exports which 
were confirmed to have infringed China’s law and ad- 
ministrative rules and regulations protecting copyrights 
and trademark would be seized by Customs. The seized 
goods included compact discs, laser discs and items 
which breached trademarks. 


The seized items either in breach of copyrights or 
trademark law should be destroyed as the regulations 
stated. However, for some items where their labels are 
removable and had been seized for violation of the 
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trademark law, they can be used for charitable purposes. 
They can also be sent to be used by government 
organs, or be auctioned to persons not related to the 
infringement practice. Proceeds from the auction of 
these items will go to the state coffer. 


Measures Curb Illegal Use of Foreign Funds 


HK2205011895 Beijing ZHONGGUO XINWEN SHE 
in English 0444 GMT 20 May 95 


{[FBIS Transcribed Text] Beijing, May 20 (CNS) 
— China’s State Planning Commission has recently 
launched four new stipulations to curb institutions 
from extending the scale of construction development 
without approval and violating certain procedures in 
introducing foreign capital. 


First, planned coordination and management will be ap- 
plied to the lease of foreign capital. Besides loans pro- 
vided by international financial institutions and bilateral 
government loans, other forms of fund-raising in com- 
pensation trade, including convertible shares, bonds and 
the utilization of overseas funds, should all be included 
in the state foreign capital utilization scheme and should 
be under a unified administration. 


Second, commercial loans will be administered in line 
with state plan. All regions and departments should 
follow state industrial policy and industrial stipulation, 
and properly utilize the annual loan target set by the 
State. 


Thirdly, there will be a speed-up in the inspection and 
approval of foreign investment projects. 


Lastly, fund-raising activities will be standardized and 
government departments cannot act as a guarantor or a 
covert guarantor in fund-raising. 


CAAC To Sustain Development With Foreign 
Funds 


HK2205010095 Beijing CHINA DAILY in English 
20 May 95 pl 


[By Sun Shangwu: "Foreign Funds Fuei Aviation"] 


{[FBIS Transcribed Text] The Civil Aviation Adminis- 
tration of China (CAAC) plans to seek more foreign 
funding to sustain development of its booming aviation 
sector. 


The foreign investment will mainly come from com- 
mercial investors and government loans, said Yang Yin- 
bao with the CAAC’s Planning Department yesterday in 
Beijing. 

"The foreign investment will he guided to infrastructure 
development, such as the building of airports, air traffic 
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control, fuel-supply and personnel training facilities,” he 
said. 


CAAC will send a delegation to the United States in 
August, seeking foreign investment for some airport 
construction projects, said Yang. 


However, he declined to name these airports. 


This step follows a letter of intent signed last year 
between CAAC and the U.S. Commerce Department, 
which showed America’s willingness to participate in 
the construction and financing of airports in China. 


In the letter, six Chinese airports were selected as 
candidates for American investors: five new airports 
in Guangzhou, Shanghai Pudong new area, Hangzhou, 
Fuzhou, and Nanjing, and the expansion of Harbin 
airport. 


Yang said some overseas investors are now eager to 
participate in China’s civil aviation industries. 


For example, a Hong Kong company has negotiated to 
invest in the construction of the new airport in Xuzhou 
of Jiangsu Province. 


Yang noted that foreign government loans will also 
play a large role—especially the fourth installment of 
Japanese Government loans. 


This loan, totalling more than 47 billion Japanese yen, 
will be used for four projects. 


One is the expansion project of the terminal area in 
Beijing’s Capital Airport, including the construction of 
the 240,000-square-metre terminal building. 


Other Japanese Government loans are now being used 
to renovate the air traffic control system and to rebuild 
weather forecasting facilities. 


The Kuwaiti Government recently provided an $18- 
million loan for Xiamen airport and a $22-million,loan 
for Zhengzhou airport. 


The French Government has lent funds for the Sanya 
Phoenix Airport. 


Report on Import, Export of Automobiles 


OW1905112195 Beijing XINHUA in English 
1103 GMT 19 May 95 


[Report: “China Sees Better Balance of Import, Export 
of Automobiles" ] 


[FBIS Transcribed Text] Beijing, May 19 (XINHUA) 
— China has realized a total import volume of 351.07 
million U.S. dollars in the first quarter of this year, a 
decrease of 60.36 percent from the same period of last 
year. 
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For the export sector, the general export volume hit 
139.02 million U.S. dollars, up by 91.56 percent over 
the same period last year. 


In the first three months, China imported 17,742 vehi- 
Cles of various types, a major part of which were vehicle 
parts. The figure saw a 56.46 percent drop as compared 
with the same period of last year. 


From January to March, China imported 65,068 engines, 
up by 34.9 percent. 


The number of imported motorcycles decreased by 
73.66 percent, to reach 17,999. 


The country exported 3,437 autos, increasing by 20.72 
percent. Moreover, the numbers of exported engines and 
motorcycles were 42,196 and 19,076 respectively. 


Japanese vehicles occupy half of the imports into China. 
France and Germany are other two suppliers for China's 
imported autos, next to Japan. 


Coal Ministry Fxpects Exports of 25 Million Tons 


OW1905092.95 #ri''ng XINHUA in English 
0901 GMT 19 May 95 


[FBIS Transcribed Text] Beijing, May 19 (XINHUA) 
— China is expected to export 25 million tons of coal 
this year, an official from the Ministry of Coal Industry 
said. 

The export volume will reach more than 30 million tons 
by the year 2000, he added. 


The coal export last year totalled 20.2 million tons, 
of which 4.05 million tons to the Republic of Korea, 
making up 20 percent of the total. Japan also imports a 


great quantity. 


China produced nearly 1.23 billion tons of coal last year, 
ranking the first in the world. 


Heilongjiang Proposes Foreign Investor Projects 


OW1905131695 Beijing XINHUA in English 
0918 GMT 19 May 95 


[FBIS Transcribed Text] Harbin, May 19 (XINHUA) — 
Northeast China’s Heilongjiang Province has proposed 
300 projects for overseas investors, according to the 
provincial government. 


Cong Dacai, director of the Provincial Foreign Invest- 
ment Office, said that the projects will involve 800 mil- 
lion U.S. dollars in total overseas investment. 


He said that the projects will cover a whole range of 
industries, including energy, transportation, machinery, 
chemicals, coal mining, power, metallurgy, textiles, pa- 
per making, foodstuff processing and timber processing. 
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"We have chosen 23 projects as priority ones for 
cooperation with multi-national companies," he said. 


These include coal mining in Qitaihe, production of 
computer floppy disks in Daqing, China’s largest oil- 
field, upgrading of a paper mill in Mudanjiang and pro- 
duction of steel in Acheng. 


Contracts for seven projects have been signed by local 
companies and companies from the rest of the world. 


Cong said that foreign investors will enjoy such pref- 
erential treatment as tax exemptions and breaks, and 
priority in electricity and water supplies. 


To date, Heilongjiang, a major producer of gold, crude 
oil, coal and graphite in China, has brought in 2.8 billion 
dollars in foreign investment. 


Foreign Investment in Hubei Increases 


OW2205063695 Beijing XINHUA in English 
0617 GMT 22 May 95 


[FBIS Transcribed Text] Wuhan May 22 (XINHUA) — 
Hubei Province in central China has seen a marked im- 
provement in the scale of its investment from overseas 
in the past 16 months, provincial foreign trade officials 
claimed. 


Though the number of newly approved overseas-funded 
enterprises shrank by 900 to 1,645 and the pledged 
investment dropped by 30 percent to 1.68 billion U.S. 
dollars, the overseas investment in place rose by 17 
percent to 793 million U.S. dollars, and the sales income 
of the overseas-funded businesses in operation recorded 
a remarkable 60-percent increase to reach some eight 
billion US dollars. 


During this period, the investment in per project aver- 
aged 980,000 U.S. dollars, as compared with 880,000 
U.S. dollars in 1993. 


Another point to notice ts the continued rationalization 
of the investment structure, with foreign investment in 
the city’s infrastructure valued at 650 million yuan over 
the past 16 months. 


In addition, a growing amount of overseas funds has 
been used for launching production projects and for the 
technical transformation of old enterprises. 


The number of overseas-funded high-tech enterprises 
has also continued to increase. Major projects include a 
fax machine manufacturing project funded by the Xerox 
Corporation and a nuclear emulation project invested in 
by the Westinghouse Electric Corporation, both of the 
U.S. 
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World Bank Loans for Liaoning Industry Reform 


OW2105032995 Beijing XINHUA in English 
0230 GMT 21 May 95 


[FBIS Transcribed Text] Shenyang, May 21 (XINHUA) 
— This heavy industrial city in northeast China's 
Liaoning Province has won the state approval for the 
use of World Bank (WB) loans for the reform of its 
industry. 


It is the first pilot WB loan project in China to combine 
industrial reform with reorganization and renovation. 


A total of 121 million U.S. dollars of the 175 million 
U.S. dollar-loans will go to the Shenyang Machine 
Tools Co., Ltd in a bid to promote the large-scale 
reform, reorganization and renovation of local machine 
tool industry. 


In addition, the rest of the loans will be spent on 
training government economic management personnel, 
aiding local industries and privately-run enterprises and 
protecting the environment. 


Examination of the project started in 1991. Its design 
which passed examination last week marked that the 
project has entered the stage of operation, according to 
Officials. 


At present, the machine tool company is introducing a 
modernized management system from Britain to set up 
a modern enterprise system. The company has planned 
to report a sales income of 3.13 billion U.S. dollars by 
2001, ranking among the top 20 machine tool producers 
in the world. 


Joint Venture With Singapore Opens in Shanghai 


OW2105153895 Beijing XINHUA in English 
1526 GMT 21 May 95 


[FBIS Transcribed Text] Shanghai, May 21 (XINHUA) 
— Ocean Towers, a high-rising joint venture between 
land developers from Shanghai and Singapore, was 
inaugurated here today. 


Visiting Singaporean Prime Minister Goh Chok Tong 
and Shanghai Mayor Xu Kuangdi attended the inaugu- 
ration ceremony. 


Informed sources here said this project was Singaporean 
investors’ first move in participating in Shanghai's 
urban development in the form of land lease. 


Sing Developments (China) Pte, Ltd has shown great 
interest in rebuilding residential blocks in Shanghai and 
planned to invest around 100 million U.S. dollars in 
constructing the 117.4 meter-high 28-story building. 
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The future star-class towers, with a total construction 
area of 48,000 sq m, is designed for business, offices, 
restaurants and recreational activities, the sources said. 


It is located in an area with 23 blocks of dangerous 
houses which need immediate upgrading. There are 423 
families together with 23 units. 


In order to improve the living conditions of these 
families, the District had secured 130 million yuan 
for upgrading the area before being joined in by the 


Singaporean company. 


Foreigners Invest in Shanghai Hospitals 


OW2205044595 Beijing XINHUA in English 
0344 GMT 22 May 95 


[FBIS Transcribed Text] Beijing, May 22 (XINHUA) 
— Joint hospitals are a rising new sector of overseas 
investment in Shanghai, the largest city in China, the 
WEN HUI BAO, a leading Shanghai newspaper has 
reported. 


The report said the Shanghai Municipal Bureau of 
Public Health has approved 20 applications to set up 
joint hospitals since 1989, involving a total investment 
of 26.73 million U.S. dollars, adding that 12 of them 
are already in operation. 


Over the past two years, more than 200 overseas 
investors have contacted the bureau for the founding 
of similar hospitals, the report said. 


The opening of these joint hospitals has greatly im- 
proved the investment environment of Shanghai, as 
good medical service is an important factor that overseas 
investors have to consider before making their invest- 
ment decisions, the newspaper said. 


These joint hospitals usually have first-class facilities 
and provide good medical services, the newspaper said. 
They have overseas businessmen and other foreign 
residents in Shanghai as their main patients. 


The report cited the example of the Huashan-Huanyu 
Health Care and Medical Center, one of the earliest 
joint hospitals in Shanghai. It was formed between the 
Huanshan Hospital affiliated with the Shanghai Medical 
Sciences University and the Hong Kong-based Huanyu 
Health Care and Medical Center. 


The center caters to diplomats of the Shanghai con- 
sulates of the United States, the United Kingdom and 
France, and the foreign employees of Du Pont, Johnson 
and Ford's joint ventures in Shanghai. 


According to the report, all the 12 joint hospitals in 
operation have reported making profits, and some have 
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applied to expand their operations. A joint stomatolog- 
ical hospital launched in 1991 lost 100,000 yuan in its 
first year of operation. However, for three consecutive 
years now it has reported annual profits of one million 
yuan. 


The report noted that most of the joint hospitals are 
concentrated in a few fields such as stomatology and 
plastic surgery where good profits are more likely. 
Besides, the city’s new economic center, the Pudong 
Development Zone has no such hospital. 


The Shanghai Public Health Bureau plans to draft new 
investment policies to channel overseas investment to 
other fields such as cardioangiology, cerebrovascular 
disease treatment, tumor excision and emergency treat- 
ment. 


Tianjin Joint Venture With Swiss Corporation 


SK1905043295 Tianjin TIANJIN RIBAO in Chinese 
26 Apr 95 pp I, 2 


[FBIS Translated Excerpt] The Chinese-Swiss Chemi- 
cal Industrial Corporation of Tianjin, another project for 
using foreign capital to transform an old enterprise and 
produce high-class dyestuffs, opened on 25 April. The 
investment in this project totaled 151 million yuan. This 
project was developed with the investment jointly of- 
fered by the Sandoz Chemical Industrial Corporation of 
Switzerland and the No. 5 Dyeing Mill of Tianjin Mu- 
nicipality. Tianjin's No. 5 Dyeing Mill transformed on a 
large scale its equipment and technologies with interna- 
tional advanced techniques and managerial experiences 
SO as to suit the market economic requirements and to 
join international competition. On 25 April at the Hy- 
att Hotel, Mayor Zhang Lichang met with Dr. Schweitz 
[name as transliterated], director of Sandez chemical in- 
dustrial corporation, and his party and highly appraised 
this corporation for positively supporting Tianjin’s tech- 
nological transformation among old enterprises. 


This corporation is a transnational corporation with 
business in every part of the world. Besides the tech- 
nological transformation project, this corporation will 
build a new intermediate chemical industrial project for 
the No. 5 Dyeing Mill of Tianjin. The total investment 
in these two projects surpasses 400 million yuan. [pas- 
sage omitted] 


At the meeting, Zhang Lichang said: Tianjin has made 
noticeable achievernents in technologically transform- 
ing old enterprises with foreign capital. By applying ad- 
vanced techniques and conducting technological trans- 
formation with foreign capital, many old enterprises in 
Tianjin have leaped to international and domestic lead- 
ing enterprises and their products have been upgraded 
to a new height. This is an important way for enliven- 
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ing state-owned large and medium-sized enterprises. We 
will unswervingly persist in it. 


Zhang Lichang said: Chemical industry is one of Tian- 
jin’s pillar industries. Chemical industrial trade conducts 
transformation with a view to upgrading standing, ex- 
panding scale, eliminating pollution, and improving ef- 
ficiency. Some of Tianjin's chemical industrial enter- 
prises have a good foundation. So long as we increase 
input to conduct transformation, we will be able to get 
twice the result with half the effort. Many foreign firms 
with foresight regard the transformation of old enter- 
prises as their first target for investment. Increasingly 
more friends are welcomed to help Tianjin transform 
old enterprises. The municipal government will posi- 
tively support them. [passage omitted] 


Both sides deeply exchanged opinions on conducting 
cooperation in textiles, papermaking, medical, and plas- 
tic spheres. 


Responsible persons of the municipal planning commit- 
tee, the municipal economic committee, and the munic- 
ipal committee for foreign economic relations and trade 
were present at the meeting. 


Agriculture 


XINHUA Commentary on Role of S&T in 
Agriculture 


OW1/ 905235395 Beijing XINHUA Domestic Service 
in Chinese 1325 GMT 18 May 95 


[Article by unidentified XINHUA commentator: "Scien- 
tific and Technological Progress Is a Fundamental Way 
To Promote Agricultural Development") 


[FBIS Translated Text} Beijing, 18 May (XINHUA) — 
The period from now until the mid-21st century will 
be a historical period that is crucial to achieving our 
country's three-step strategic goal of modernization. To 
achieve this strategic goal, we must keep scaling new 
heights in agriculture and the rural economy. Given the 
ever-growing population, traditional agricultural tech- 
nologies and farming methods can no longer ensure sus- 
tained agricultural and rural economic development. A 
fundamental way to promote agricultural development, 
therefore, lies in scientific and technological progress. 


Comrade Deng Xiaoping pointed out early on that sci- 
ence would provide the ultimate solution to agricultural 
problems. In agriculture, the output of grain and other 
agricultural products has, as a matter of fact, been effec- 
tively boosted by a substantial margin through the cul- 
tivation of new strains and new combinations of strains, 
and the promotion of technologies for growing hybrid 
rice, applying plastic sheets, and growing thinly-planted 
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rice on dry land. Agricultural science and technology 
have played a tremendous role in successfully solving 
the problem of feeding and clothing 1.2 billion people. 


It should be noted that agricultural science and tech- 
nology still fall far short of the need for agricultural 
and rural economic development. Moreover, we need 
to raise grain output to S00 billion kg by the turn of 
this century, satisfy society's ever-growing demand for 
agricultural and sideline products, increase peasants’ in- 
comes, protect and improve the ecological environment 
in rural areas, and provide jobs for surplus labor. These 
tasks are undoubtedly arduous. Therefore, providing a 
scientific and technological impetus to agricultural and 
rural economic development has become an urgent task 
for the scientific and technological sector. 


To upgrade our country's agricultural science and tech- 
nology to advanced world standards, we must always 
give priority to scientific and technological progress 
in agricultural and rural economic development; give 
prominence to agricultural science and technology in 
our scientific and technological endeavors, and promote 
the transformation of traditional agriculture into a mod- 
ern, highly efficient form of agriculture that provides 
greater and better yields. 


We must provide scientific and technological guarantees 
for expediting agricultural development. At present, we 
should pay attention to applying our country's existing 
advanced agricultural technologies in combination, We 
should also selectively import a number of fine strains 
and advanced technology and management expertise 
from abroad, and quicken the pace of promoting and 
applying them. We should improve the rate and scale 
of converting agriculture-related technological findings 
into productive forces. Nationally, we should work hard 
to ensure that 50 percent of our agricultural output 
will be achieved through scientific and technological 
progress by the turn of this century, thus realizing the 
goal of increasing the output of grain, cotton, oil-bearing 
crops, and other major agricultural products. 


We must achieve a closer integration of agricultural scs- 
ence and technology with rural economic development. 
We should conscientiously strengthen agricultural scien- 
tific research and technological development. We should 
work hard to achieve major breakthroughs in developing 
key technologies with practical and wide applications 
that have a significant impact on agricultural and rural 
economic development. Reality requires us to concen- 
trate our superior resources on achieving major break- 
throughs in such technological fields as the selection of 
new livestock and plant strains; overall contro! of plant 
diseases, insect pests, and natural disasters, comprehen- 
sive regional development, and the processing and com- 
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prehensive utilization of agricultural products. Scientific 
and technological progress should likewise play the im- 
portant role of a "pioneer" in animal husbandry, mul- 
tipurpose technology for aquaculture, water-efficient ir- 
rigation, scientific fertilizer application, forestry, mete- 
orology, and biotechnology. All this plays a vital role 
in improving quality and efficiency in rural economic 
development. 


It should also be noted that we should continue to 
implement the Spark Plan; work hard to improve the 
technological standards and scientific management of 
village and town enterprises; and guide those enterprises 
in a technology-intensive direction and toward intensive 
management if we want to promote rural economic 
development in an all-around manner through science 
and technology. Scientific and technological progress 
can also play a major role in applying various advanced 
technologies to the development of new industries, 
in creating job opportunities for surplus rural labor, 
and in promoting rural industrialization and small-town 
construction. 


Practice has proved that to turn scientific and techno- 
logical progress into a driving force for agricultural and 
rural economic development, we should devote great ef- 
forts to promoting the integration of agriculture, science, 
and education, popularize agriculture-related scientific 
and technological knowledge in an all-around manner, 
train agricultural technological personnel through vari- 
ous means; further intensify the drive to promote agri- 
cultural technology; and develop a community-based 
rural service network that combines technology, indus- 
try, and trade. To promote agriculture-related scientific 
and technological progress, we should increase input in 
agricultural science and technology by every possible 
means. Also, we should encourage scientific and tech- 
nological personnel to become "resourceful housewives 
who can cook meals even without rice,” and use mini- 
mum input to generate maximum output. 


China's development depends on agricultural and rural 
development, which, in turn, depends heavily on sci- 
entific and technological cevelopment. Let us work to- 
gether to reform the scientific and technological system 
in the countryside, and to promote scientific and tech 
nological progress in agriculture and rural areas. 


New Marketing Co-ops ‘Big Step’ in Reform 
HK2105021295 Beijing CHINA DAILY in English 
19 May 95 p4 


[By Chen Xiao: "Co-ops Work For Farmers and Gov. 
ernment” ] 


[FBIS Transcribed Text] The re-establishment of na 
tional supply and marketing cooperatives will not only 
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improve farmers’ market position, but also enhance gov- 
ernment's influences in rural market. 


Set up on May 12, the All-China Federation of Supply 
and Marketing Co-operatives is more than the revival 
of its predecessor in a new form. It is believed to be a 
big step in rural reform. 


The key feature of the new organization is that it is 
owned by farmers themselves instead of the govern- 
ment. 


By separating government's control from the co- 
operatives, the ownership will be clearly shifted to 
the farmers’ hands. Economists say that this will spur 
farmers’ interest in the organization. 


"The shift can win back farmers and vitalize the co- 
operatives, said economist Xiao Liang, who is an expert 
in research of private economy. 


China set up the supply and marketing co-operatives 
in 1950 but cancelled them eight years later when the 
whole nation launched the "Great Leap Forward" toward 
a communist ideal. 


The organization reappeared in 1962 and was merged 
into State-owned commercial sectors in 1969. It was 
again re-established in 1975. 


Historically, the ownership of the co-ops was vague, 
swaying between the government and farmers. 


Since 1982, the co-ops had been merged into the former 
Ministry of Commerce and represented the government 
in the rural market. 


Due to the government ownership, farmers have not 
regarded the co-ops as their own. In spite of high risks, 
they abandoned the co-ops and stepped into market 
individually when the country accelerated the market. 
oriented reform in early 1980s. 


Without support from farmers the co-ops found the 
going tougher and tougher and their businesses withered 
in rural market. 


Like some other government-run firms, the co-ops 
suffered losses. Statistics show that 40 per cent of the 
supply and marketing co-operatives are operating in the 
red. 


"To fix farmers’ ownership is the way out for the ailing 
government-run supply and marketing co-operatives,” 
said economist Xiao. Only when they realise that they 
are the owners, can farmers trust, support and rely on 
the cooperatives. 


This is one reason why the central authorities decided to 
reform the co-ops and reaffirmed that the organization 
should be owned by farmers and serve farmers. 
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Meanwhile, to. let the co-ops decline may reduce the 
government's influence in the rural market. Healthy op- 
eration of the co-ops decides whether the government's 
goal in farm production can be met or not. 


In some areas, co-ops which were bogged down by 
losses have even been privatized. This has changed the 
nature of co-operation. 


For the sake of their own interests, those privately-run 
co-ops have cheated farmers, sometimes selling fake 
chemical fertilizers or other fraud, thereby losing the 
trust of farmers. 


Moreover, the tendency of privatization has upset the 
government. While claiming to return ownership to 
farmers, it reaffirmed that the collective ownership of 
the co-ops must be maintained. 


As Vice Premier Zhu Rongji said, the reform of the co- 
Ops is an important step in China's rural reform 


On one hand, the government deems that the new co- 
Operatives can serve as a springboard for individual 
farmers into the revitalized market by supplying tech- 
nologies, production materials and information services 
and reduce market risks. 


On the other, it hopes that the co-ops can act as a State 
agency to purchase and reserve important farm products 
while passing State policies to farmers. 


*Henan Agricultural Resources Termed ‘Grim’ 


YSCEOI94B Zhengzhou HENAN RIBAO in Chinese 
HApr 9S pl 


[Article by Bao Tieying (7637 6993 5391) and Guo 
Lingling (6753 3781 3781): "Protection of Agricultural 
Resources Brooks No Delay"| 


[FBIS Translated Text] Use of the term "grim" to 
describe the current state of the province's agricultural 
resources is by no means an overstatement. 


Let us talk about farmland first. Henan province has 
103 million mu of farmland, or 1.14 mu per capita, 
which is lower than the national average of 1.26 mu 
More than 80 percent of this farmland consists of low 
yield fields; its quality leaves much to be desired 
Moreover, the province is seriously lacking in reserve 
farmland resources. Nearly 14 million mu is available 
for development, but only 2.7 million mu of this can be 
used as farmland. 


Now, let us talk about water. The province's water re 
sources total 41.7 billion cubic meters, ranking nine 
teenth place in the country. This is less than one-fifth 
the per capita average for the country as a whole. The 
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provincial per capita amount of farmland is only one- 
sixth the average for the country as a whole, and precip- 
itation is distributed unevenly both in time and place. 
Drought and flooding are unpredictable. 


Furthermore, our control of the deterioration of the 
quantity and quality of agricultural resources is far from 
ideal. 


Farmland area has declined sharply, and quality is 
declining too. During the Seventh Five-Year Plan alone, 
provincial farmland area decreased 1.7 million mu, 
while the population increased by 4 million. The lack 
of protection from looting-style use of farmland has 
d the farmland structure; its organic content is 
less. Water and soil erosion has also decreased the 
nitrate, phosphate, and potash content of farmland by 
1 million tons each year, which is more than all the 
chemical fertilizer produced in the province in 1994. 


The water table is falling, and surface water pollution 
is on the rise. The water table lies between four and six 
meters down over a 32,073 square [sq] km area, of 37.6 
percent of the province's total area. There are 14 funnel 
zones in the province covering a 6,560 sq km area in 
which the ground water is eight meters down. One of 
them is the northern Henan funnel zone covering a 6,560 
sq km area. A 1994 evaluation of water quality in key 
sections of rivers throughout the province showed the 
following: In 76.3 percent, the water was polluted with 
the water quality in 60.5 percent of the river sections 
exceeding the category 5 standard. This water cannot 
be used for farmland irrigation without prior processing 
Even worse, the ground water has also been affected 
Results of a random sampling conducted in 17 cities 
and counties throughout the province show 44 percent as 
meeting potable water standards, the remainder were all 
polluted to varying degrees. The water in 13.7 percent 
of all wells is no longer useable. 


Numerous feasons account for the deterioration of 
agricultural resources, but the main one is control Por 
example, despite planning each year for the use of 
land for nonagricultural construction, the actual amount 
used is difficult to control. Indiscriminate approvals 
and arbitrary takeovers are on the rise. The province 
uses a substantial amount of water resources, but it 
does not use them rationally. Some jurisdictions take 
entirely too much, in addition to which industry - 

particularly township and town enterprises— do not 
process their waste water very well, thereby causing 
a “water wasteland” over a wide area. Superficially, 
although the province drew up regulations early on 
providing for centralized control of water resources 
by administrative authorities, there have been very 
many obstacles to implementation. A situation in which 


FBIS-CHI-98.098 
22 May 1995 


everyone goes his own way without coordination, and 
the involvement of multiple agencies is widespread 


Of course, in today's situation of rapid economic 
development, there are also many irreversible objective 
factors involved in the consumption of resources. Bach 
year 180,000 mu of land in the province are included 
in plans for nonagricultural construction. The area 
used for the construction of urban areas above the 
town level is expanding 6 percent each year, and in 
many counties the urban area has increased manifold 
By 2000, the province will need between 47 and 
9 billion cubic meters of water, but is capable of 
supplying only between 31 and 32 billion cubic meters, 
a shortfall of between 6 and 4 billion cubic meters 
With the urbanization of rural areas and rapid advances 
in industrialization, the numerous pressures stemming 
from population, consumption demand, and all kinds 
of construction will mean a long-term tension between 
supply and demand for agricultural resources 


Clearly, good management and good use of agricultural 
resources is an extremely complex piece of systems en 
gineering, the key to which lies in orderly development 
based on greater protection. 


Control according to law. Conscious of the grim agricul 
tural resources situation, the party and government long 
ago began to promulgate a series of policy regulations 
such as the “Land Control Law," “Basic Agricultural 
Protection Regulations,” the "Water Law," and “Ways 
to Prevent and Control Water Pollution.” In this connec 
tion, Henan Province drew up numerous detailed regu- 
lations for implementation, set up and perfected govern 
ment control agencies, and instituted numerous reform 
in an effort to bring rational development of resources 
under the legal system. The province has completed 
the delineation of basic farmland protection cones in 
55 counties and cities, the protected area covering one 
third of provincial farmland. The average protection rate 
is better than #0 percent. Plans call for completion of all 
planning work in 1996, with the protected farmland area 
averaging | mu per capita at that time Water resources 
throughout the province are under centralized control 
Water resources and water project protection, as well as 
the collection of water fees and water resource fees is 
being regularized gradually. Registration to obtain wa 
ter permits has been completed throughout the province, 
and permits are in the process of being issued 


Tapping potential. It goes without saying that contain 
ment of the depletion of resources must be a long-range 
plan, but improving efficiency in the use of resources 
right now is an important part of this plan Henan 
province has 70 million mu of medium. of low yield 
fields, and plans call for the transformation of 46 million 
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mu of it by 2000. The area of the province covered by 
the “four waste areas" is very large. There are 2.6 mil- 
lion mu of waste land alone. If the province's 600,000. 
mu land reclamation plan is completed by 2000, at a 
200 kg per mu rate, grain production can be increased 
by 120 million kilograms. Water used for agriculture 
takes 90 percent of the province's total water supply, 
but use efficiency is very low. For gravity irrigation ar- 
éas, if particular, use efficiency is only 40 percent. If 
this could be raised to between 40 and 50 percent, the 
province could save between | and 2 billion cubic me- 
ters of water annually, an amount equal to the capacity 
of several new latge reservoirs. This is by ho means 
impossible. For example the use of underground water 
conduits, drip ittigation, and spray irrigation could eon. 
serve 40) percent of water used. 


It must be admitted that Henan Province has made 
tremendous efforts in recent years to protect and develop 
agricultural resources, but there is also a cleat feeling 
that ability has fallen short of ambitions. For example, 
in 1990 the province began basic farmland protection. It 
fulfilled one-third of plan within five years, but now it 
wants to fulfill two-thirds of plan within two years. One 
can just imagine how difficult this will be. Meanwhile, 
neighboring Shanai Province completed this task in 
1991. As another example, Henan Province collects 
water fees, and water resource fees have heen in effect 
for many years, but only 20 million yuan is collected 
annually The amount collected is small change in 
comparison with the amount collected in neighboring 
Shandong Province. The Huang He is the seule useable 
water source traversing the province, hut diversion of 
the Huang He has proceeded only slowly, the amount 
diverted being only half that of Shandong Other tasks 
such as the development of manpower and weather 
resources also pokes along All this shows that Henan 
Province has an extremely great potential to be tapped 
in protecting, developing, and conserving agricultural 
resnurces 


The experts say that the main limitation on Henan 
Province's development of agriculture during the 21st 
century will be deterioration of the ecological envi 
ronment and insufficient natural resources Therefore. 
heginning now, we must diligently protect and foster 
preservation of agricultural resurces: We should reach 
the following consensus: Only when agricultural re 
scutees are robust can we shoulder the heavy burden 
of building agriculture and making a strong province 
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Shandong Improves Farmland, Increases Yields 


SK2005041995 Jinan Shandong People's Radiv 
Network in Mandarin 2100 GMT 19 May 95 


|FBIS Translated Test) Shandong Province has seored 
tremendous achievements in agricultural comprehensive 
development. In carrying out agricultural comprehen. 
sive development on the Huang-Huai-Hai Plain and in 
the Huanghe Delta since 198A, the province's accumu. 
lated acreage of improved middle-and-low yield farm- 
land has reached more than 14 million mu; its acreage 
of reclaimed wasteland has reached 2.24 million mu, 
and the ory has built up a large amount of basic 
farmland with a high standard 


The ~ apne comprehensive developinent has en 
hanced the comprehensive productive strength of agri 
culture. According to statistics, the per mu grain out. 
put increase of improved middle-and-low yield farm 
land generally nay reach from 150 ke to 200 ke and 
the per mu cotton output increase may reach from 15 
ke to 20 ke. The per mu grain output ineréase of te 
olatined wasteland may reach about 500 ke and the per 
nu cotton Guiput increase may reach about 50 ke In 
order to expedite the agricultural comprehensive devel 
opment, the province has continued to develop in depth 
the comprehensive production of agriculture and has es 
tablished a large number of vanguard and leading enter 
prises in the regions that have taken up the projects of 
development as well as a large number of the production 
hases of farin and sideline products The current number 
of vanguard and leading enterprises established hy the 
regions across the province, which have taken up the 
development projects, has reached more than 140, and 
the acreage of productive bases of various farm prod 
vets has reached more than 24 million mu 


Xinjiang Kepande High-Vield Cotton Arenas 


OW2205042195 Heijing XINHUA in English 
0220 GMT 22 May 95 


IFBIS Tratiseribed Teat) Urumgi, May 22 (XINHUA) 

The Minjiang Uygur Autonomous Region is trying 
to increase its high-yield cotton areas to one million ha 
and the output up te 15 million tens by the year 2000 


This northwest China's region is endowed with ideal 
conditions for planting cotton, and 60 out of its 80 
counties and cities grow the erop 
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With joint efforts by scientists and farmers, the elo ta 
cotton aréa éapanded from 181,000 ha if | to 
749,800 ha last year, and its annual output rose fror 
79,200 tons to 882,000 tons. 


At t, cotton has heeome the main industry in this 
multi-ethnic region, with cotton output value totalling 
8.5 billion yuan last year, accounting for 28.9 percent 
of the region's total agricultural output value. 


The region's tertile industry has a combined production 
capacity of 1.157 cotton, cotton yarn and cloth accoutit 
for oné half of the region's total foreign trade volume 


The regional government plans to develop Ninjiang into 
China's largest market-oriented cotton production base, 
where cotton output value will account for one fifth 
wf the per industrial and agricultural cutput 
value by the end of this century. 


Provinces Help Develop Ninjiang’s Agriculture 
OW2205074295 Beijing XINHUA in English 
0724 GMT 22 May 95 


[FBIS Transeribed Teat) Uruingi, May 22 (XINHUA) 
— Thirteen other provinces, autonomous regions and 
iiunicipalities are joining hande with Minjiang Uveur 
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Autonomous Region to develop production and process. 
ing industry of fatin produce in this remote region in 
northwest China. 


Statistics showed that the provinces, atitonomeous re- 
~r and municipalities have so far invested 290 mil- 
ion yuan in opening up 70,000 ha [hectares] for planting 
cotton. 


Eneoutapged by the Xinjiang regional government, farm. 
ers froi Bact China's Shandotie Province caine to the 
region to contract for developing vegetable produc. 
tion bases, and people from South Chitta’s Guangdong 
Province fot growihe grapes and processing and selling 
them to Quiangdong and Hone Kone 


The first four months of this year withessed provinces 
and regions from other parts of the country spend 130 
million yuan on Minjiang’s agricultural developinent 
and develop 22.000 ha of areas for platting entten 


Eaperts here agree that the trans regional apticwlitral 
developinent is an effective way to help solve the fund. 
shortage problem in Minjiang, which abewnds in rich 
natural resources, and to promote the mutual help ane 
henefit between the weet and the east China 
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Fast Region 
—_— Courts Implement National Compensation 
# 


OW2005 | 20498 Belling XINHUA ih English 
0737 GMT 20 Max 98 


|FRIS Tratisctihed Test) Fushot, May 20 (XINHUA) 
— Local penple's cotirts in east Chitia’s Fujian Provitice 
have set tip compensation committees recently te int 
plement the national law on compensation which trek 
effect ott Janiiaty | this yeat 


Higher ated intermediate peop» cottts in thie criastal 
provitice have otpatised law-enforcement personnel to 
etiily the Inw, and Have allteated specific perenne te 
Forin compensation committees and have treed ther te 
take reepensibility fet thie ieetie. 


The Law of Cortipereatitn ie important in the protection 
of indivichial rights for the = his ot het property 
and for itiprovitie law-en fit Tt ie tee @ triajet 
achiewernent in the eccialiet democratic ieual evetern, 
according te a lineal cetitt official 


Cortipenisation iseties tray invelve all penple in cases 
etich ae accitental deaths and injuties andl econernic 
losses. The law will help with the stinnth operation of 
the market econerny 


Fijian Bulidinig | H00-kit Protective Sea Wall 


COW200SRI008 Reijine XINHUA in Fnelich 
0645 GMT 20 May 98 


|FRIS Tratiectibed Teet) Fushou, May 20) (RINHILA) 
— Southeast China's Pujiah Provitice is workitie te 
conenlidate # pe sea etnhankinent te 
vate paint typhitine and tidal waves which Frequent 
the regicn 


Mote that 94 rrillion vitan has heen pit inte the project 
and 400 kin of the sea wall Has heen coictliated. 
aecording to Chen Guoliatg, head of the provincial 
department of water resetitces and hydropower 


Another 240 million viet will he spent of the project 
thie and meet vent for the consolidation of the reriaining 
AOO-kin-lonig sea wall, Chen enid 


Pujiah has a coastal line of over 3.300 Rift, ratiking see 
ond ih China. Tt ie Prequented by Fotit to sit typhonts 
every vest, WHICH wotild catice cver One Hillion yiiat 
worth of ditéet Ectinnitic lnesee Over a long period of 
Hine, the province hae iil 1.600 kin-long tide preven 
Hoh projects, which chelier over 200.000 ha of stable 
land, & poptilation of 3.3 million and hisinesses that 
predice mote than 10 billion yuan worth of indtisttial 
ancl smriclieeral cvusterert valtre 
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Most of the projects ate dilapidating The provincial 
atithotities decided te cotisclidate the sea wall in 1992 
atid entiiatked 10 tillicn vtiah fret the provincial 
hiidlpet every veat fot the project. Stattitie this vent, the 
stitti will Be increased te 20 million wtian 


It is estittiated that 428-kit-lone kev sections of the sea 
wall will he constilidated this veat. according ts Chet. 


Shandotie Govertior Arranges Work fir 1995 


SKIIVSU24IN9S Jinan Shandone People's Radix 
Neheotk th Matdatin 2200) OMT 20 May 98 


(FRIS Translated Text) Li Chunting, deptity secretary 
GF tHe proviticial patty corimittee and prvertint of the 
ntovitice, delivered a speech at the conference cf tiavots 
ahd cottithissionets, which concluded on 20 May He 
eitessed ih his speech: We shutild pive priotity te 
siecessfilly ptasping the three tiaint things this vent 
with reward te athievitie developinent in apticttttire and 
in tHe thital ecoititittiy, cattvitie out the veatly cattipaign 
of seeking testilts From tiatapement, and etctttagin 
oreans to catty tit Constttiction Of idenlopy and wut 
style 


Li Chetiting alse cited his specific opinions of several 
tasks that shotild he erriphatically and sttccesctilly 
fae at present On the piiichdse of suimimner ptains, 
i Chitting stated: The provincial people's poverninent 
has decided that peasatits whe have suld SO kp of fixed 
litte plitchase praitis to the state this vent tiay eniby 
the disttibiition of S ke cathatnide at the tetail price 
iced by the provitice, that the responsibility svete 
fot procuring stimmer praitis should he continiotsly 
enfvtced. ahd that hy fe teats should we give IDEs 
ti peasaits WHEH prociting ptaits this vyeat On the 
issiie WF telieving the hutdens of peasants, Li Chunting 
stated: Sittce the last half of 1994. tiatiy localities 
have restirped the appertiohitg Hf expetises tt peasatits 
Fot this, unite at all levels chiuild further unify theit 
understanding on the isciie Of relieving the hutdens of 
asatits: cleat tip deain the projects relating to peasants’ 
titers: perfect the relevant laws and reyulatione it this 
regard: and Have these Inwe and repitlations pass the 
appraisal from level to level 


Li Chititing pointed out During the Iantiaty- April 
period this year, the pereral level of retail prices 
thenuiphett the province showed an 18 percent inctense 
vet the same period of 1994 and the incensed scale in 
retail prices showed 9 4.9 percent decrease over 1994 
asks te miaittaii a 15 percent inctease in comnbdity 
prices this year still ate very arditois We shold 
mobilise all social forces to conduct supervision and 
inspection overt prices and th strictly enforce the Inwe 
and reputations relating te cornndity prices 
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Also addressing the conference were Chen Jianguo, 
Zhang Ruifeng, Wang Yuxi, and Shao Guifang, vice 
governors of the province. In their speeches, they cited 
the work in the fields of industrial and communication 
production, urban construction, finance and trade, and 
the development of agriculture and the rural economy, 
as well as made arrangements for the work of text 


period. 


Shandong Cracks Car Smuggling Case 
SK2205105295 Jinan DAZHONG RIBAO in Chinese 
24 Apr95 pS5 


[By correspondent Chi Liwei (6688 7812 0251) and 
reporter Yang Lihua (2799 4539 5478): "Qingdao 
Customhouse Cracks a Serious Car Smugglling Case"} 


[FBIS Translated Text] The Qingdao Customhouse 
recently cracked a case at the scene of the crime 
in which containers were being used to smuggle 40 
imported old European and American luxurious cars 
including some Lincoln, Cadillac, and BMW cars, with 
an estimated value of 12 million yuan. 


It is reported that the Chinese owners of these smuggled 
cars imported from the United States are a certain unit 
in Weifang, Shandong Province, and a certain unit in 
Beijing. They forged the description of the cargo and 
attempted to go through customs at Shandong port in 
the form of transshipping. In the process of smu; “ling, 
they disassembled cars into several parts, loaded each 
container with two cars, enclosed them with plywood, 
and piled up a great amount of car parts and engine 
oil to obstruct the view. This case is now under further 
trial. 


As noted by the Qingdao Customhouse, recently the 
smuggling on the sea has tended to decrease progres- 
sively thanks to the joint efforts of various authorities 
in Shandong, but the smuggling through cargo channels 
has tended to increase. Pertinent departments are now 
paying close attention to this new trend. 


Shandong’s Weihai Executes 12 Robbers 


SK2005064895 Jinan DAZHONG RIBAO in Chinese 
3 May 95 pl 


[FBIS Translated Text] The Weihai City intermediate 
people’s court recently held an open trial to sentence 
12 robber felons to death. They were escorted to the 
execution ground and executed by shooting the same 
day. The court also sentenced another 12 convicts to 
death, life-long imprisonment, and term imprisonment. 
The 24 convicts stole sedans, motorcycles, and cash 
worth 2.45 million yuan. 
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Shanghai To Streamline Government Organizations 


OW2105003695 Shanghai WEN HUI BAO in Chinese 
28 Apr 95 pl 


[Unattributed article: "Separating Government and En- 
terprises; Changing Functions; Municipal Government 
To Streamline Organizations by 36.9 percent") 


[FBIS Translated Text} The number of Shanghei mu- 
nicipal government commissions, offices, and bureaus 
will be streamlined from 84 to 53 after restructuring, 
a reduction of 36.9 percent. This reporter learned this 
yesterday at the 18th session of the 10th Shanghai Mu- 
nicipal People’s Congress Standing Committee. 


According to a briefing by Huang Yaowen, office direc- 
tor of the committee in charge of the establishment of 
municipal organizations, the CPC Central Committee 
and State Council have approved the plan for Shang- 
hai’s organizational restructuring. The guiding ideology 
for this restructuring is: changing functions, regulating 
interorganizational relations, streamlining staff and ad- 
ministration, and raising efficiency. These tasks are to be 
carried out on the basis of meeting the demand of the es- 
tablishment of the socialist market economic system; on 
the principle of separating government and enterprises; 
streamlining, consolidating, and raising efficiency; and 
on proceeding from the functions, characteristics, and 
actual conditions of exceptionally big cities. The restruc- 
turing will be centered on changing government func- 
tions and regulating interorganizational relations. Un- 
dertaking overall planning and giving full consideration 
to practical conditions and possibilities, it is necessary 
to first conduct experiments. The task should be gradu- 
ally carried out with plans. A new plan should only be 
started after another is completed. 


Huang Yaowen said: The principal tasks and plans for 
Shanghai's organizational restructuring this year are: re- 
forming municipal party and government organizations; 
experimenting in restructuring prefectural- and county- 
level party and government organizations; making good 
preparations for the organizational! restructuring of the 
people’s congress, the provincial committee of the Chi- 
nese People’s Political Consultative Conference, peo- 
ple’s courts, and people’s procuratorate; regulating re- 
lations and doing a good job in determining functions, 
planning, and establishment of municipal party and gov- 
ernment organizations; quickening the pace of reform- 
ing business units; and strengthening the study of inter- 
mediary organizations. 


This report may contain copyrighted material. Copying and dissemination 
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Shanghai’s Huang Ju on Illegal Activities 
OW2005153395 Shanghai JIEFANG RIBAO 
in Chinese 29 Apr 95 pl 


{“Dispatch" by Wang Ling-ying (3769 3781 5391): 
"Serve as a Bridge Between Party and People"] 


([FBIS Translated Text] On 28 April, at the Shanghai 
Exhibition Center, the Shanghai Municipal CPC Com- 
mittee and the municipal people’s government held a 
Shanghai municipal conference on the work of attending 
to the letters and visits received from people reporting 
illegal activities. Huang Ju, municipal party committee 
secretary, made an important speech at the conference, 
calling on party and government organizations through- 
out the municipality to further strengthen the work of 
attending to the letters and visits from people reporting 
illegal activities and to enhance ties between the party 
and government on the one hand and the masses on the 
other, so as to enable this work to make greater contri- 
butions to opening up a new situation for all fields of 
work in Shanghai. 


Comrade Huang Ju said: The work of attending to the 
letters and visits from people reporting illegal activities 
is very important for appropriately handling the relation- 
ships among reform, development, and stability, for re- 
solving contradictions, and safeguarding social stability. 
It serves as a bridge linking the party with the people. 
Under the new situation it is very important to really 
strengthen this work. 


Comrade Huang Ju fully affirmed that over the past 
three years, this work has made positive contributions 
to bringing about an excellent situation in Shanghai. He 
said: During the past few years, through letters and vis- 
its, the masses of people have made many proposals and 
suggestions in connection with Shanghai's reform and 
development. Departments responsible for attending to 
the letters and visits from those people reporting ille- 
gal activities, by obtaining feedback from them, were 
able to provide a basis and information for party and 
government leaders and relevant departments to make 
correct policy decisions. Departments in charge of peo- 
ple’s letters and visits have improved their work-style 
in coordinating with and assisting relevant departments, 
promptly and effectively resolving the masses’ practical 
difficulties, safeguarding their legitimate rights and in- 
terests, and striving to resolve contradictions, thus play- 
ing a role in strengthening the ties between the party 
and government on the one hand, and the masses on the 
other. Through support for democratic supervision by 
the masses and by earnestly handling reports of illegal 
activities from them, the departments in charge of the 
people’s letters and visits have played a role in improv- 
ing the party and government's image. 
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Huang Ju stressed: At present, as the situation faced 
by the work of attending to the letters and visits from 
people reporting illegal activities is undergoing great 
change, we must correctly deal with and prudently re- 
solve the contradictions and problems that have emerged 
in our advance. By recognizing the strategic importance 
of correctly handling the relationships among reform, 
development, and stability, we should have a better un- 
derstanding of the objectives and priorities of this work, 
regard it as an important way of making policy-making 
more democratic and scientific. We should raise the 
quality and level of this work, give full play to our 
subjective initiative and creativeness, and strive to give 
it new characteristics in the new period. 


Huang Ju called on party and government leaders at all 
levels to regard the work of attending to letters and vis- 
its from the masses as important in implementing the 
party’s basic line, and to further strengthen leadership 
over this work by attaching importance to it ideologi- 
cally and doing it according to policies. He said: Under 
the new situation, we should inherit and carry forward 
the party's fine traditions and work-style and resolutely 
resist and oppose negative and corrupt bad habits to 
forever preserve our party's political color as a van- 
guard of the proletariat and its style of doing hard work. 
Attaching importance to the work of attending to peo- 
ple’s letters and visits is a way to judge whether leading 
cadres have fostered the purpose of serving the people 
wholeheartedly, knowing what the masses are thinking 
about, and helping them resolve difficulties and prob- 
lems. We should place the work of attending to people’s 
letters and visits as an important item on the agenda. 
The principal leaders should personaliy grasp this work, 
and leading bodies should have some specialized per- 
sonnel to take charge of this work. Thus, they can hear 
regular reports on this work and conduct studies, make 
plans, and give specific guidance in connection with 
the launching of this work. All departments and units 
should loose no time in organizing work bodies with 
party and government leaders in command, with par- 
ticipation from relevant functional departments, capable 
personnel, and sound networks. It is necessary to further 
implement measures, improve work mechanisms, and 
do a good job in collecting, analyzing, and spreading 
information. In particular, it is imperative to strengthen 
leadership over the work of attending to the people's 
letters and visits at the grass-roots level, so as to raise 
the level of this work at basic units. Leading cadres 
should really improve their work style by going to the 
grass-roots units and masses to listen to their opinions 
and understand their feelings. A special effort should be 
made to help and guide the grass-roots units to do well 
their work of attending to the people’s letters and visits. 
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To do this work well, we must strengthen the building 
of work contingents. Huang Ju earnestly called on 
the cadres in charge of this work to have a strong 
concept of the masses, high political consciousness, to 
be houest and fair toward people, improve themselves 
with knowledge, have a strong sense of responsibility, 
high political consciousness and a strong sense of the 
laws, to be good at coordinating work, and patient and 
meticulous in carrying out their work. He called on party 
and government organizations to attach importance to 
ideological building and work style of the cadres in 
charge of the work of attending to people’s letters and 
visits, strengthen the training and employment of such 
cadres, and help them resolve practical difficulties so 
as to give full play to their initiative and enable the 
work of attending to people’s letters and visits to make 
greater contributions to bringing about a new situation 
in all fields of work in Shanghai. 


Yesterday's conference was presided over by Wang Lip- 
ing, municipal party committee deputy secretary. Hua 
Jianmin, vice mayor and standing committee member 
of the municipal party committee; Song Yiqiao, munic- 
ipal party committee secretary general; Feng Guogin, 
municipal government secretary general; Liu Yungeng, 
municipal party committee deputy secretary general and 
the municipal government; party and government lead- 
ers of the various districts, counties, commissions, of- 
fices, and bureaus; and cadres in charge of the work of 
attending to people’s letters and visits, numbering over 
500, attended the conference. The municipal office in 
charge of attending to people’s letters and visits, mu- 
nicipal economic commission, Hongkou District Gov- 
ernment, and Shen Wei, a cadre in charge of the work 
of attending to people’s letters and visits from Xinyang 
Township, Nanhui County, introduced their respective 
experiences in this work. 


During the conference, 10 advanced work collectives, 
10 leading cadres, and 90 workers who had made out- 
standing contributions to the work of attending to peo- 
ple’s letters and visits were solemnly commended. Com- 
rade Shen Zhengsen of this newspaper was commended 
as being an outstanding worker for this work in Shang- 
hai. 

Central-South Region 
Guangdong Tries To Counter Investment Slump 
HK2205010695 Beijing CHINA DAILY in English 
20 May 95 p 5 


[By Zheng Caixiong: “Investment Downturn Is Coun- 
tered in Guangdong” } 


{[FBIS Transcribed Text] Guangzhou—South China’s 
Guangdong, the pioneer province in China’s opening 
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and reform, is going all out on a new campaign to court 
overseas investment in a bid to stem the slackening 
inflow of foreign capital investment. 


Efforts include scheduled trade fairs in neighbouring 
countries and regions, and the establishment of new 
investment areas. 


Guangdong signed 1,854 foreign investment contracts 
in the first quarter of this year, about 43 per cent less 
than the same period last year. Contract investment was 
about $4.5 million, down 50 per cent. 


And during the January-March period, Guangdong lo- 
cal governments approved 1,642 foreign funded firms, 
down 44 per cent. 


But Guangdong’s actual foreign investment arriving 
during the January-March period climbed about 18 per 
cent to $2.59 billion. 


Local officials said that the fall of contractual foreign 
investment would, in some way, hamper the construc- 
tion of the province’s key industrial and infrastructural 
projects. 


Analysts said that Guangdong now has to fiercely 
compete with other provinces at home and Viet Nam, 
the Philippines, Singapore, Malaysia, Thailand and other 
countries and regions in Southeast Asia for foreign 
investment. 


Some of these countries have also introduced preferen- 
tial policies than Guangdong [as published] to attract 
foreign funds, said an official with the provincial For- 
eign Trade and Economic Co-operation Commission. 


Another factor causing the decline of foreign contractual 
investment in the province was the removal of specula- 
tive investors on real estate projects which are no longer 
encouraged. 


"The decline in small-scale real estate investments will 
open a new channel for big-name companies to make 
long-term investments in the province,” said one local 
analyst. 


To help attract foreign investment, Guangdong Province 
organized an agricultural trade fair in Hong Kong earlier 
this month. A total of 670 contracts and letters of intent 
worth $3.4 billion were signed. 


Guangzhou's Municipal Government also held an in- 
vestment and trade fair in the territory last month for 
the benefit of provincial construction. Similar fairs will 
be organized in France and Germany in November this 
year to help expand economic ties between the provin- 
cial capital and the European nations. 
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Zhu Senlin, governor of Guangdong, led a trade del- 
egation to Malaysia and Indonesia in early April. The 
delegation included Xu Dezhi, director of Guangdong 
Provincial Commission of Foreign Trade and Eco- 
nomic Co-operation, Lin Shusen, director of Guangdong 
Provincial Commission of Planning, and other senior 
government officials. 


Guangdong, which borders the territories of Hong 
Kong and Macao, particularly, expects more big name 
foreign companies and financial groups to support the 
province’s economic construction this year, the official 
said. 

Infrastructure, agriculture and high technology will be 
given top priorities in the use of overseas investment. 


To this end, Guangdong needs to introduce new pref- 
erential policies and regulations to offer to the market, 
the official said. 


Guangdong Enterprise Experiment Meets 
Resistance 


HK2105020995 Hong Kong HONGKONG 
STANDARD in English 20 May 95 p7 


[By Pamela Pun] 


[FBIS Transcribed Text] Beijing’s vision of setting up 
a modern enterprise system with improved management 
has been clouded by resistance, mostly from state firms, 
in Guangdong. 


Chinese sources said only one-third of specially selected 
enterprises in Guangdong had tried to establish a 
modern marketing system within guidelines set by 
authorities. 


They said the pilot program had been effectively aborted 
because of resistance from state enterprises and the 
fickle policies of local authorities. 


The enterprises involved, mostly state-owned, com- 
plained that they were losing rather than benefiting from 
the experiment, sources said. 


Analysts said these firms were apparently upset they 
could no longer enjoy certain fiscal privileges as authori- 
ties had tightened auditing requirements and plugged all 
loopholes in laws and regulations. 


For instance, several firms used to pay less taxes or 
avoid some charges by presenting different accounting 
books. 


Analysts said China’s banking system, the last Stalinist 
stronghold, was another factor behind the slow progress 
of reforms in the state sector. 
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Experts said that efforts to establish a modern enterprise 
system were doomed unless the banking system was 
overhauled first. 


As part of Beijing’s pledge to restructure the ailing state 
sector, 250 enterprises, mostly state-owned, were hand- 
picked by the Guangdong provincial government for the 
modernisation experiment. 


Some collectively owned companies and a few private 
enterprises were also included in the project. 


However, only one out of three state-owned firms was 
found to be strictly adhering to the experimental system. 


Observers said this had seriously undermined efforts by 
provincial authorities to complete the experiment by the 
end of this year. 


Beijing had said the experiment would be expanded to 
include firms in other provinces if it was successful. 


Disputes between liberal and conservative officials and 
economists have reached a crescendo in the past months, 
particularly after a contentious article by a former 
provincial official was published outside Guangdong. 


The article, entitled “Refuting public ownership means 
refuting socialism", was written by the former director 
of the provincial Commission for Restructuring the 
Economy (CRE). 


It was carried by a magazine in northern Shanxi 
province in March. 


Sources said the article was in sharp contrast to plans 
by reform-minded CRE officials to adopt radical eco- 
nomic policies, such as privatising debt-ridden state en- 
terprises. 


People in Guangdong only knew of the article last 
month because all publications in the free-wheeling 
southern province had ignored it, sources said. 


They said a mixed economy should be established to 
rescue state enterprises in the red. 


For instance, they said profitable state enterprises or 
those owned collectively or privately could buy and 
rehabilitate losing state firms. 


Liberal economists said rampant graft and embezzle- 
ment of public funds by officials, rather than the pri- 
vatisation of state firms, should be blamed for the loss 
of state assets. 


Guangzhou Deploys More Police To Patrol Streets 
HK1905153095 Beijing ZHONGGUO XINWEN SHE 
in English 1126 GMT 19 May 95 


{[FBIS Transcribed Text] Guangzhou, May 19 (CNS) 
— Starting from tomorrow, an additional team of 2,000 
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uniformed police officers will perform patrol duties in 
the streets of Guangzhou to maintain law and order in 
the community. 


At the inauguration and drill parade ceremony of the 
municipal police patrol team today, Guangzhou mayor, 
Li Ziliu and other senior officials were present. After 
the inauguration ceremony, the patrol team formed a 
parade and marched to the city centre where thousands 
of citizens greeted the officers. 


The police patrol team has been organized from the 
former antiriot police. At present, the team has 2,000 
police officers, including 680 fresh graduates from 
Guangzhou Police Training School. 


It is understood that the establishment of the municipal 
police patrol team will be increased to 3,000 later in 
the year. As far as operations are concerned, officers 
will be divided into small groups based on security 
requirements in specific areas, geographical factors, and 
according to police division boundaries for 24-hour 
patrol duty at certain black-spots, with a minimum 12- 
hour patrol duty in ordinary districts. 


With more police officers on the beat, security will 
surely improve; local citizens will feel more secure and 
find Guangzhou a better place to live in. 


Shenzhen To Intensify Fight Against Corruption 


HK2105021095 Hong Kong HONGKONG 
STANDARD in English 20 May 95 p8 


{By Amy Liu in Shenzhen] 


{FBIS Transcribed Text] Shenzhen has vowed to inten- 
sify the fight against official corruption and to maintain 
social order so as to retain its leading role in the imple- 
mentation of the policy on opening up to the world, a 
senior judiciary official said. 


Xu Liangdong, president of the Shenzhen Intermediate 
People’s Court, called on municipal officials to step up 
education and propaganda measures to improve people's 
social morality to crack down on the soaring crime rate 
and rampant corruption. 


"Without a clean government and a good social order 
in the special economic zone (SEZ), the implementation 
of the opening up policy would be just empty talk,” Mr 
Xu told The Hong Kong Standard. 


Mr Xu quoted paramount leader Deng Xiaoping's 
statement in which he said the anticorruption fight 
would continue as long as China was opening up to 
the outside world. 


According to the work report delivered by Mr Xu yes- 
terday to the on-going annual session of the Munici- 
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pal People’s Congress Shenzhen’s crime rate has risen 
sharply since last year. 


The court has handled 14,991 cases of various kinds, a 
46.9 per cent increase over the previous year. 


And 568 people were sent to prison, an increase of 63.7 
per cent. 


Some 606 cases of economic crimes involving 718 
people were dealt with over the past five years. 


Of these, 12 cases involved more than 10 million yuan 
(HK$9 million), according to the report to be delivered 
today by Xiong Bingquan, procurator-general of the 
Shenzhen Municipal People’s Procuratorate. 


Twenty-five officials were punished last year. 


Yu Qiang, a deputy head of the city planning section 
of suburban Baoan county, and Li Jianhua, a deputy 
general manager of a company in Shenzhen, were 
executed for corruption. 


Wang Jianye, the head of the finance and trade office 
of the municipal planning bureau, was given the death 
penalty recently. 


Shenzhen is targeting those officials who abuse their 
power and engage in corrupt practices. 


More than 50 million yuan in state funds were recovered 
after investigations into 450 cases of economic crimes 
were concluded. 


Last year, the courts called on official financial institu- 
tions to chase up overdue loans. 


About two billion yuan in state funds were recovered 
last year. Most of the money was “borrowed”. 


To strengthen measures in the fight against corruption, 
the Municial People’s Court of Shenzhen last year 
adopted a regulation to prevent officers of the judiciary 
from meeting with an accused or people related to the 
accused in any informal manner. 


Meanwhile, Shenzhen courts last year concluded 214 
business disputes involving people from Taiwan, Hong 
Kong and Macao. 


The court responsible for bankruptcy, which is under 
the municipal court, last year declared 53 enterprises to 
be insolvent. 


Xu Liangdong admitted the judiciary’s work in Shen- 
zhen had to be improved in order to handle the increas- 
ing number of cases and the problems of a market econ- 
omy. 
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Shenzhen Increases Revenues to Central 
Government 


OW1905133095 Beijing XINHUA in English 
0933 GMT 19 May 95 


[FBIS Transcribed Text] Shenzhen, May 19 (XINHUA) 
— The Shenzhen Special Economic Zone in south 
China’s Guangdong Province has steadily increased 
its financial contributions to the Central Government 
and the Guangdong Provincial Government since its 
establishment 15 years ago. 


An official of the Shenzhen City Government said that 
since 1990 Shenzhen has handed over a total of three 
billion yuan in financial revenues to the central and 
provincial governments. 


The amount of such revenues soared to 1.3 billion yuan 
in 1994 from 310 million yuan in 1990, the official said. 


Special and flexible measures are being pursued in 
Shenzhen to attract investors from Hong Kong, Macao, 
Taiwan and overseas. 


The official said that over the past four years customs 
offices in Shenzhen have handed over 8.77 billion yuan 
in tariffs and state banks in Shenzhen have paid 8.17 
billion yuan in profits to the Central Government. 


Meanwhile, the local railway department has paid 3.17 
billion yuan in profits, and local post and telecommuni- 
cations offices have paid 2.09 billion yuan in profits to 
the Central Government. 


Every year the Shenzhen City government also earmarks 
two percent of its revenues to aid economic construction 
in less-developed areas inside and outside Guangdong 
Province. 


By the end of 1994 Shenzhen had earmarked 330 
million yuan to undertake 115 projects in such areas. 


A rising manufacturing center in south China, Shenzhen 
has provided jobs to two million people from other parts 
of the country, the official said. 


Henan Conducts Birth Control Survey in Jiaozuo 


OW1905171395 Beijing XINHUA in English 
1511 GMT 19 May 95 


[FBIS Transcribed Text] Zhengzhou, May 19 (XIN- 
HUA) — The fewer the children, the better the care 
they will receive. This is a principle widely acknowl- 
edged by a group of Chinese farmers in central China's 
Henan Province who have benefited greatly from im- 
plementation of the national birth-control policy. 


Henan Provincial Population Studies Society and the 
Henan Institute of Population recently conducted a 
survey of 100 rural households known as “model 
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families with ‘fewer births and quicker prosperity" in 
seven counties around Jiaozuo City. 


Most of the surveyed families believe that it is not 
important to have many children; the most important 
thing is that the children will be of use to society when 
they grow up. 


Before the birth control policy was introduced in the 
1970s, each family in China usually had at least two or 
three children, and even more in rural households. 


Qin Jinquan, a farmer in Diantou Village, Kejing 
Township, Jiyuan City, has become prosperous from 
engaging in the transportation businesses. He and his 
wife, with a net income of about 20,000 yuan (some 
2,380 U.S. dollars) a year, only have one child. 


"I myself have seven siblings, and my parents had to 
work hard, live frugally and tire themselves out all their 
lives in order to bring us up,” said Qin. "Yet we children 
also led hard lives and hardly received any education." 


Shortage of education is a hindrance to him in his 
present business. So he now only has one child and gives 
him better care, with the hope of eventually sending him 
to college. 


Local demographer Zhang Hongyu said that the birth- 
control policy not only helps to curb population, but also 
serves as an effective way for improving the quality of 


the people. 


Hou Xiying, a farmer in the suburbs of this capital of 
Henan, has an eight-year-old boy. She usually takes her 
son with her on trips. She told reporters that she wants 
her son to get to know more about the world from such 


trips. 


More and more Chinese farmers who have become rich 
in the past few years, like Hou, intend to give their 
children better care and better education. 


Better care for these children starts before they are born, 
according to local officials. 


Birth-control stations and schools have been set up in all 
townships of the province to offer services ranging from 
pre-marital checkups, pre-marriage education, maternity 
care, child delivery and ways on how to feed babies and 
sex knowledge, to birth-control policies. 


In the meantime, local governments have worked hard 
to provide children with favorable environments to grow 
up in. 


For instance, all villages in Xiping County, Henan, 
have set up pre-school classes, and the rate of school 
attendance amounts to 90 percent. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


68 REGIONAL AFFAIRS 


Households with only one child each in economically- 
developed villages are exempted from paying tuition 
fees and miscellaneous expenses from kindergartens to 
primary schools. 


Over the past three years, more than 2,000 students 
from the rural areas of the county have been enrolled in 
colleges and technical schools. 


Southwest Region 
Further on Dalai Lama Reincarnation Claim 


BAC Chairman on ‘Unauthorized’ Act 


OW1905141795 Beijing XINHUA Domestic Service 
in Chinese 1041 GMT 18 May 95 


[FBIS Translated Text) Beijing, 18 May (XINHUA) 
— On 18 May, Zhao Puchu, National Committee of 
the Chinese People’s Political Consultative Conference 
vice chairman, Buddhist Association of China [BAC] 
president, and chief adviser to the search for the 
reincarnated Panchen Lama, delivered a speech on the 
unauthorized pronouncement on the "reincarnated child 
of the Panchen Lama" by the Dalai Lama. The full text 
of the speech follows: 


Through the broadcasi of the speech by a spokesman 
of the State Council Bureau of Religious Affairs on the 
Dalai Lama’s confirmation of the reincarnated child of 
the Panchen Lama during an interview with XINHUA 
reporters on 17 May, I was very shocked and indignant 
with the Dalai Lama for committing an act that violates 
fixed historical convention, undermines religious rituals, 
and disrupts the normal search process, particularly by 
violating the decree of the "intent contemplation rules” 
of the Tibetan Tantric sect, through his unauthorized 
confirmation of a certain child as the “reincarnated 
child" of the 10th Panchen Lama abroad. 


I enjoyed a close working relationship and association 
with the 10th Panchen Lama, who was the honorary 
BAC president. I remember that during a forum with 
some religious personages from five provinces and 
autonomous regions on 24 January 1989, four days 
before his passing, the Panchen Lama notably brought 
up the matter of the living Buddha's reincarnation. Upon 
proposing that “three possible reincarnated children be 
sought out and checked one by one,” he said: "I think 
the best option is to hold a “lot-drawing” ceremony in 
front of the statue of Sakyamuni because Sakyamuni 
is universally acknowledged. Sakyamuni's advice could 
also be sought if something goes wrong.” We can regard 
these words as the great master’s important deathbed 
testament. Confirming the reincarnated child of the 
Panchen Lama through the method of “lot drawing” 
is the great master’s last wish. The great master told 
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me more than once during his lifetime that he would 
return if his wish for patriotism and religious devotion 
is not satisfactorily fulfilled. I have often prayed for him 
since his passing, hoping that the reincarnated child of 
the great master will be installed on the holy throne 
as soon as possible so that the Panchen Lama may 
continue fulfilling his wish and reach full attainment 
upon fulfilling it. 


The State Council made three decisions concerning the 
funeral arrangements and reincarnation of the Panchen 
Lama on 30 January 1989. The third decision states: 
"The search and confirmation of the child who is the 
reincarnation of the 10th Panchen Erdini Qoigyi Gyain- 
cain shall be handled by the Democratic Management 
Committee of the Zhaxi Lhunbo Monastery with the as- 
sistance of the BAC and its Tibetan branch when nec- 
essary, and the result should be forwarded to the State 
Council for approval.” As the chief adviser to the work 
team in charge of locating the reincarnated child of the 
Panchen Lama, | know that the team has done con- 
siderable meticulous work in accordance with Buddhist 
rituals and procedures, and I am gratified at the splendid 
results it achieved in this regard. I hope the reincarnated 
child of the Panchen Lama will be confirmed beyond 
doubt as soon as possible through lot drawing in front 
of Sakyamuni with the merciful endorsement and wise 
judgment of the Buddha, and the result approved by the 
State Council, so that we can accomplish a major event 
in Buddhism. 


Who would know that while an intensified search 
is being carried oul, the Dalai Lama would ignore 
everything else by pronouncing a Tibetan child as 
the “reincarnated child of the Panchen Lama," thereby 
committing an illegal and invalid act that constitutes 
political splittism. From the religious point of view, his 
move has gone against the will of Zong Kaba and the 
principles of the Gelugpa sect’s intent contemplation 
rules. As all Buddhists know, the reincarnation of 
Buddhist saints, including the Tibetan living Buddhas, 
is to fulfill the will of the Buddha to save the people 
and the world. The aim of living Buddhas and Buddhist 
saints is to fulfill the vows they made in their lifetime, 
and they will return through reincarnation to continue 
redeeming their vows if they fail to do so. Such 
vows are called the “intent contemplation rules” by the 
Tantric sect, or the “identity” of the living Buddhas 
and Buddhist saints. Anyone who violates such vows, 
violates the “identity” and the “intent contemplation 
rules.” My relationship with the great master Panchen 
Lama over scores of years has helped me acquire a deep 
understanding of the great master’s wish, which was to 
realize solidarity in the motherland and ethnic unity, 
and to see the well-being of the people, world peace, 
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Tibet's progress, and the expansion of Buddhism. He 
expressed the hope to see the wise and auspicious light 
of the Buddha illuminating every corner of the world, 
the Eastern civilization prosper, and the issue of self- 
improvement by mankind and of life and death solved 
gradually. The Dalai Lama would not have gone against 
the Panchen's wish for patriotism and religious devotion 
had he truly hoped to see the reincarnation of the 10th 
Panchen Lama, which would be in accordance with the 
Dalai Lama's vows on “identity.” The reason that Zong 
Kaba required the Dalai and Panchen lamas to “become 
each other's teachers and students” in those years is to 
ensure that the latter redeem their vows, take care of 
each other's wish, and help each other return through 
reincarnation to redeem their vows to help all living 
things and save the world and mankind from the sea of 
misery. Even if we push aside the fact that this “teacher- 
student” relationship had already broken down during 
the era of the 13th Dalai and the Ninth Panchen and 
was nonexistent between the 14th Dalai and the 10th 
Panchen, the Dalai Lama's irresponsibility and disregard 
of religious doctrine, religious rituals, and the Panchen's 
vows on the matter of the Panchen's reincarnation 
would still have long amounted to the betrayal of the 
great master Zong Kaba's basic injunction of “becoming 
each other's teachers and students,” and the Gelugpa’s 
principles of the “intent contemplation rules.” Can 
we consider as accurate an act that fundamentally 
violates the Panchen's wish and involves the coercive 
confirmation of a child as the “reincarnation” of the 
Panchen? The Dalai himself, a living Buddha, is the one 
who violates the vow on “identity” and his act will not 
have the Buddha's endorsement. You have violated and 
contradicted the Buddha's vows on identity. I urge the 
Dalai Lama to quickly wake up to his error, to “repent 
past errors for he has not strayed far although he is lost”, 
and to return to the path of the Gelugpa’s “intended 
contemplation rules" as soon as possible, to the correct 
path as dictated by the great master Zong Kaba, to the 
arms of the Tibetan people, and to the embrace of the 
big family of the Chinese nation. The true gates of 
Buddhism — patriotism and religious devotion — are 
always open to you. 


Tibet Deputies Denounce Claim 


OW!905114495 Beijing XINHUA Domestic Service 
in Chinese 1500 GMT 18 May 95 


[By reporters Luobu Ciren (5012 1580 2945 0088) and 
Duoji Zhandui (1122 0679 0594 1018)) 


[FBIS Translated Text) Lhasa, 18 May (XINHUA) — 
The Dalai Lama's illegal and unauthorized declaration 
of a Tibetan boy as the “reincarnated child of the 10th 
Panchen Lama” has provoked strong reaction from the 
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ongoing Tibet-Autonomous Regional People’s Congress 
and Chinese People’s Political Consultative Conference 
[CPPCC] sessions in Lhasa. Today, many people's 
congress deputies denounced, in turn, the Dalai Lama's 
violation of historical conventions and religious rituals 
governing the search for the reincarnated child of the 
Panchen Lama. They called the declaration yet another 
act by the Dalai clique to split the motherland. 


Gyaga Losangtamgo, a 67-year-old people's congress 
deputy, has worked for the 10th Panchen Lama since 
the fifties and is currently a member of the leading 
group in charge of the search for the reincarnated child. 
He said: "I was very indignant upon hearing the Dalai 
Lama's sudden declaration of the ‘reincarnated child’ 
of the Panchen Lama. This is an act that completely 
violates religious conventions, and we resolutely do not 
recognize it.” 


The vice chairman of the Xigaze Prefectural CPPCC 
Committee said: There is a complete set of historical 
conventions and religious rituals governing the reincar- 
nation of the two living Buddhas Dalai and Panchen, the 
most important being the “drawing of lots from a golden 
vessel” before a Sakyamuni statue to determine the rein. 
carnated child from among several candidates who have 
been selected in a preliminary round, and reporting the 
result to the central government for approval. This prac- 
tice was followed in selecting the reincarnated children 
of the previous Panchen Lamas. In selecting the rein- 
carnated child of the 10th Panchen Lama, for example, 
"lots were drawn from a golden vessel" at the Gum- 
bum Monastery in Qinghai, and the result was reported 
to the Kuomintang Central Government for approval. 
The result was approved for recognition by Li Zongren 
in 1949. At that time, the local government of Tibet, 
headed by the Dalai Lama, also found a “reincarnated 
child,” who failed to win recognition from monks and 
lay people in the absence of the central government's 
approval, The Dalai Lama is now replaying that histor- 
ical farce. 


Lamar Cering, an eminent monk from the Zigong Semi- 
nary at the Zhaxi Lhunbo Lamasery, the home temple of 
all previous Panchen Lamas, said: Tremendous historic 
changes are taking place in Tibet thanks to the concern 
and support of the party and state. The Tibetan people 
enjoy religious freedom. The Zhaxi Lhunbo Lamasery 
attracts many worshipers, and the lamas there live hap- 
pily. Although it does not believe in any religion, the 
CPC has spent large amounts of money in recent years 
to build stupas for the fifth through 10th Panchen Lamas 
in deference to believers’ religious needs. This joy- 
giving event in Buddhism is unprecedented in Tibet's 
modern history. As the search for the reincarnated child 
of the Panchen Lama was proceeding smoothly with the 
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full support of all lamas at the Zhaxi Lhunbo Lamasery, 
the Dalai Lama, motivated by the political aim of split- 
ting the motherland, intentionally disrupted the search 
in an effort to undermine the excellent situation in Ti- 
bet. 


The 76-year-old, gray-haired lama said: “The central 
government confers the Dalai and Panchen titles. The 
reincarnated child is subject to the central government's 
approval. At present, the search for the reincarnated 
child is proceeding smoothly according to prescribed 

ures. We will ignore the Dalai's action, continue 
to raise the 10th Panchen Lama's great banner of 
patriotism and religious devotion, and resolutely oppose 
any action aimed at splitting the motherland under the 
preiext of religion.” 


Cering Targyai, a people's congress deputy from 
Yadong county, said indignantly: “Tibet is in the best 
period of development in its history. People of all 
nationalities cherish this rare opportunity, and hope 
to develop the economy and improve their living 
standards. A handful of splittisis headed by the Dalai, 
however, want to disrupt our excellent situation by 
every possible means. People of all nationalities in 
Tibet are very indignant about their attempts, which we 
will resolutely reject.” 


He said: "What the Dalai Lama did was totally base- 
less, unreasonable, and legally untenable. It was aimed 
at disrupting Tibet's progress in construction. The paths 
taken by him and us are totally different. His unau- 
thorized declaration of the reincarnated child, therefore, 


will not be accepted by the Tibetan people.” 


Losang Toinzhub, people's congress deputy and Lhasa 
mayor, said: "We fully endorse the stand enunciated by 
the State Council Religious Affairs Bureau's spokesman 
during his interview with a XINHUA NEWS AGENCY 
reporter. The conventions and rituals governing the 
search for the reincarnated child that have been in effect 
for the past 200 years cannot be ignored willfully. By 
declaring the reincarnated child of the Panchen Lama 
without authorization, the Dalai Lama has gone against 
these historical conventions and traditional rituals, as 
well as the wishes of the Tibetan people, including those 
in religious circles. The declaration is certainly illegal 
and invalid. Since the Dalai is now mainly engaged in 
political activities aimed at splitting the motherland, and 
has become the head of a splittist group, he is even 
more unqualified to declare the reincarnated child of 
the patriotic and devout 10th Panchen Lama.” 
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Tibetans ‘Repudiate’ Act 
OW2005140395 Beijing XINHUA Domestic Service 
in Chinese 1750 GMT 19 May 95 


[By RENMIN RIBAO and XINHUA reporters] 


{[FBIS Translated Text) Lhasa, 19 may (XINHUA) — 
On 19 May, noted patriotic figures and people of the 
upper stratum of the religious circles in Tibet held 
forums to repudiate, with personal experiences and a 
host of facts, the Dalai Lama's act — which is illegal 
and invalid — of confirming a boy in India as the 
reincarnation of the Panchen Lama. They said that they 
resolutely support the attitude expressed by the State 
Council's Bureau of Religion spokesman, resolutely 
take the stand of safeguarding national sovereignty 
and Tibet's traditional Buddhist interests, and make 
contributions fo the reunification of the motherland, 
national unity, and long-term stability in Tibet 


Jimzhong Gyaincain Puncog, regional committee vice 
chairman of the Chinese Peoples’ Political Consultative 
Conference [CPPCC] and former local government 
official, said during a forum: “I have worked together 
with the 14th Dalai Lama. | was a member of the 
entourage of chief representative Ngapoi, who signed 
the Agreement on the Peaceful Liberation of Tibet 
Later, | had contact with the 10th Panchen Lama 
for many years. | know very well that although the 
10th Panchen Lama and the 14th Dalai Lama are 
both Tibet's living Buddhas, the road they follow 
is entirely different. Throughout his entire life, the 
Panchen Lama was patriotic, worked very hard to 
safeguard the reunification of the motherland, enhance 
national unity, spread Tibetan Buddhism, and promote 
Tibet's prosperity and progress. On the contrary, the 
Dalai Lama has been living in a foreign country for 
many years, engaging in the activities of splitting the 
motherland and undermining national unity. This time 
he again meddled in the work of finding an reincarnated 
child of the Panchen Lama. What he did is illegal and 
invalid.” 


Lamin Solon Lunchu, Tibet Autonomous Regional 
Committee vice chairman of the Chinese People's 
Political Consultative Conference [CPPCC], who used 
to be a secretary to the 10th Panchen Lama, said: “All 
of us present here are witnesses of history. | am a 
native of Xigaze in Houzang or Rear Tibet [old Tibet 
consisted of four regions — Kang, Wei, Zang and Ngari 
~— the combined area of Kang and Wei in roughly 
the eastern one third of Tibet, was called Qianzang 
or Front Tibet, and the combined area of Zang and 
Ngari in roughly the western two thirds of Tibet, was 
called Houzang or Rear Tibet), From 1955 to 1960, 
I was a secretary to the 10th Panchen Lama, spent 
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a great deal of time with Master Panchen, and often 
had heart-to-heart talks with him. He has left a deep 
impression on me with his patriotic spirit and his love 
for Tibetan Buddhism. My elder brother Lamin Yixi 
Chuchen, one of the principal responsible persons of 
the former Panchen Kanpo Lija [highest administrative 
committee headed by the Panchen Lama], took part 
in the search for and installation of the 10th Panchen 
Lama. At that time, while the Panchen Kanpo Lija found 
the reincarnated child of the Ninth Panchen Lama in 
Qinghai, the Gexia Government [former Tibetan local 
government) headed by the Dalai Lama, alleged that 
it had also found the Panchen Lama's incarnation in 
Tibet. So, we insisted on reporting the matter to the 
Kuomintang's central government. With the approval 
of acting President Li Zongren, the reincarnated child 
found in Qinghai was formally installed, and the Gexia 
Government had to acknowledge the 10th Panchen 
Lama's legitimate status.” He said: “Anyone with a little 
knowledge about the history of Tibet knows that neither 
any panchen lama nor any dalai lama will obtain his 
legal position unless his installation is reported to and 
approved by the central authorities.” 


Living Buddha Senggen Losang Gyaincain, standing 
committee vice chairman of the Tibet Autonomous 
Regional People’s Congress, said: “The Dalai Lama, 
ignoring the central government, made the unauthorized 
declaration on the Panchen's reincarnation, which goes 
against religious rituals and historical conventions As 
a living Buddha from the Zhaxi Lhunbo Lamasery of 
Tibetan Buddhism, | know that the Panchen and Dalai 
hold equally important positions in terms of Tibetan 
Buddhism.” Living Buddha Senggen, who is a member 
of the group searching for the reincarnated child of 
the 10th Panchen Lama, said: “For the past six years, 
the central and local governments have supported and 
strived to speed up the search for the reincarnated child, 
and lamaseries across the country have prayed for an 
early reincarnation. At such a critical moment, the Dalai, 
currently in exile, made an unauthorized declaration that 
a child in Tibet is the Panchen Lama's reincarnation. His 
act has seriously disrupted the normal process of the 
task of searching for the reincarnated child. The Dalai 
has openly violated religious rules to suit his political 

, and his act has hurt the feelings of the broad 
masses of Buddhist worshipers ” 


On the historical system for the living Buddha's rein- 
carnation, Lhalu Cewangdoje, Tibet Autonomous Re- 
gional CPPCC Committee vice chairman and the Ti 
betan Army commander of the former Tibetan local 
government, said: “The two Dalai Lamas — the Bighth 
and the 12th Dalai — had been chosen from my ances. 
tors. They were chosen through the lot-drawing process 
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and then apptoved by the then central government of 
the Qing Dynasty, in accordance with historical con- 
ventions. Therefore, nobody is empowered to confirm 
the reincarnation of a great living Buddhe. The state- 
ments made by the State Council's Bureau of Religious 
Affairs spokesman and by the Buddhist Association of 
China president conform to history. So, | endorse them 
completely.” 


Bilung Baima Dandzim, a living Buddha in the Zhaxi 
Lhunbo Temple and vice chairman of the Xigaze Pre- 
fectural CPPCC Committee, said: “As a living Buddha 
of the Zhaxi Lhunbo Temple, which is the Panchen 
Lama's home temple, | am fully qualified to prove that 
Panchens must be approved by the central government. 
The Dalai himself does not have the right to determine 
a reincarnated child of the Panchen Lama. I know that 
over the past six years, the central and regional govern 
ments have greatly supported the Zhaxi Lhunbo Tem- 
ple in searching for the reincarnated child. Occasion- 
ally, the temple has asked the regional authorities for 
money and vehicles, and was never turned down. We 
worry that the illegal intervention by the Dalai will yield 
an unwarranted impact on the search for the Panchen's 
reincarnation.” 


Dezhub Jambai Losang, an influential living Buddha in 
Lhasa City, said: While we Tibetan Buddhist believers 
and other Tibetan people are looking forward to an early 
reincarnation of the Panchen, Tibet has ushered in an 
upsurge of construction, and the regional people's con- 
gress and the regional CPPCC committee are holding 
their annual sessions in Lhasa, | am shocked to learn 
that the Dalai Lama, in exile, has declared a reincat 
nated child of Panchen. What the Dalai did was violate 
historical conventions and religious rituals. He was just 
attempting to sabotage Tibet's current excellent situa- 
tion of stability, unity, construction, and development 
At a time when we are achieving success in the search 
for Panchen's reincarnated child, Dalai's creation of ob- 
stacles is a misfortune to both the Buddhist monks and 
the laymen here. We hope that the reincarnated child 
can be found in accordance with historical conventions 
and religious rituals 


Among those present at today’s discussion were 
Pagbalha Geleg Namgyai, National People’s Con- 
gress Standing Committee vice chairman, Samding 
Doje Pamo Deqingquzhen, Tibet autonomous regional 
people's congress standing committee vice chairman, 
several vice chairmen of the Tibet autonomous regional 
CPPCC committee, including Jangzhong Zhaxi Doje, 
Tangmai Gongjue Baimo, Qaba Gaisang Wangdi, 
Duojizha Renzengginmo Jiangbailuosang, and Yabni 
Wangdui, and living Buddhas and eminent monks from 
various parts of Tibet 
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Tibetans Support Beijing's Stand 
OW1905224995 Heijing XINHUA in English 
1744 GMT 19 May 95 


{FBIS Transcribed Text) Lhasa, May 19 (XINHUA) — 
Noted personages and people from the higher levels 
of religious circles in Tibet voiced their support here 
today for the stand of the central government on Dalai 
Lama's recent act, pledging to work hard to safeguard 
the unification of the motherland and long-term stability 
of Tibet. 


At a discussion held in Lhasa, capital of the Tibetan 
Autonomous Region, the participants refuted Dalai 
Lama's declaring the “reincarnation of the Panchen 
Lama,” saying that it is illegal and invalid, runs counter 
to the Tibetan Buddhist traditions and seriously disrupts 
the procedure of confirmation in history. 


Jimzhong Gyaincain Puncog, 70, who had participated 
in negotiations between the central government and the 
Tibetan local government in 1951, worked with the 
Dalai Lama and had contacts with the Panchen Lama 
for many years, said “those two, both being religious 
leaders, have taken two different paths.” 


Puncog highly praised Panchen Lama's patriotic acts 
and his great efforts in safeguarding national unity, 
the reunification of the motherland and in promoting 
Tibetan Buddhism 


“The Panchen Lama contributed all his life to the 
prosperity and progress of Tibet, while Dalai has heen 
en in separatist activities for years abroad and 

in the reincarnation of the Panchen Lama this 
time,” he said, calling Dalai’s act “iNegal and invalid” 


Lamin Solon Lunchu, who used to be a secretary of the 
tenth Panchen Lama from 1955 to 19), said “Panchen 
Lana has left a deep impression on me with his patriotic 
spirit and his love for the Tibetan Buddhism.” 


Lunchu's elder brother had also worked with the late 
Panchen Lama and attended the whole process of 
installing Panchen on the holy throne 


He recalled how they reported to the central government 
of Kuomintang when they found the reincarnated child 
of the Ninth Panchen in Qinghai Province. With the 
approval of President Li Zongren at that time, even the 
Gexia government had to acknowledge the legal status 
of the tenth Panchen, although they claimed to have 
found a reincarnated boy in Tibet 


“People with a little historical knowledge would reach 
the conclusion that not only Panchen, but also Dalai 
have to get the approval from the central government to 
obtain a legal position,” he noted 


FBIS-CHI-98 098 
22 May 1995 


Living Buddha Senggen Losang Gyaincain, Vice 
Chairman of the Standing Committee of the Tibetan 
Regional People’s Congress, said that Dalai Lama, 
ignoring the central government, made the unauthorized 
declaration, which goes against religious rituals and 
historical conventions. 


Senggen, who is from the Zhaxi Lhunbo Lamasery and 
a member of the searching group for the reincarnated 
child of Panchen, said that “As a living buddha, | 
am fully aware that Panchen and Dalai hold equally 
important positions in terms of Tibetan Buddhism.” 


For the past six years, the central and local governments 
have supported and strived to speed up the searching for 
the reincarnated child and lamaseries across the country 
have expected an early reincarnation, Sengyen said 


"At such a critical moment, Dalai's has seriously 
disrupted the normal process of the task His act, 
intended for his own political purposes, has hurt the 
feelings of the broad masses of buddist worshippers,” 
Senggen said 


Lhalu Cewangdoje, Vice-Chairman of the Tibetan Re 
gional Committee of the Chinese ‘eople's Political 
Consultative Conference (CPPCC), said that two Dalai 
Lamas had been chosen from his family in history They 
were the #th and 12th Dalai, who were reincarnated by 
lot-drawing and then approval by the then governments 
of the Qing Dynasty, in accordance with historical con 
ventions 


Therefore, “Nobody is empowered to confirm the rein 
catnation of « great living buddha,” said Lhalu, who 
used to be a commander of the former army of the lo 
cal government 


He added that he fully endorses the stand as stated by the 
spokesman of the Hureau of Religions Affairs under the 
State Council and president of the Buddhist Association 
of China 


"As a@ living Buddha, | can well prove that Panchens 
must be approved by the central government” said 
Hilung Baitna Dandzim, a living buddha in the Zhaxi 
Lhunbo Temple and Vice-chaitrman of the Chinese 
People's Political Consultative Conference of Kigare 
prefecture 


"Dalai himself doesn't have the right to determine 
a reincarnated child of the Panchen Lama” he said 
"I know that over the past six years the central and 
regional governments have g satly supported the temple 
in searching the reincarnated child ” 


Occasionally, the temple asked the regional authorities 
for money and vehicles, and was never turned down. 
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he said. “We worry that the illegal intervention of Dalai 
will affect the seatch of the reincarnation of Panchen ” 


Another influential living buddha in Lhasa City, Deshub 
Jaribai Losang, said that he was shocked to learn that 
the Dalai Lama in exile had declared a reincarnated 
child at atime “when we Tibetan Buddhist helievers and 
other Tibetan people are looking for the reincarnation 
of Panchen.” 


“What he (Dalai) did violated historical conventions and 
religious rituals. He was just attempting to ruin the 
stability and unity of Tibet.” Losang said “We hope 
that the reincarnated child can he found in accordance 
with historical conventions and religious rituals 


Among those present at today's discussion was Pag- 
halha Geleg Namgyai, Vice-Chairman of the National 
People's Congress, along with other government and re 
ligiows leaders 


Haid Criticizes ‘Spiittiot’ ‘Clique’ 
OWI905115795 Lhasa Tibet People's Radio Network 
in Mandarin 1400 GMT 18 may 95 


|FBIS Translated Excerpt] On the afternoon of 17 May. 
Raidi, executive degrity secretary of Tibet Autoncrnens 
Regional CPC Cornmities and chairman of Tibet Au 
tonomous Regional People's Congress Standing Com 
mittee, discussed the government work report delivered 
by Oyaincain Norbu, chairman of the Tibet Autonomous 
Regional People’s Government, with deputies of Nagqu 
Prefectural People’s Congress and spoke on the issues 
of economic construction and stability [passage ornit 
ted] 


Comrade Raidi particularly stressed the need to fully 
understand the relationship hetween stability and devel 
opment. He said we should adhere to the principle of 
laying equal stress cn material civilisation and see ialist 

ios and earnestly promente these two important mat 
ters. Otherwise, how could we develop economically 
amid unstable situations” 


He noted The splittist Dalai clieue has always heen 
disrupting the unification of the motherland national 
unity, and the hard earned stalility and unity under 
the pretense of religion and nationality in an atiernpt 
to reach its ultimate aim of splitting the motherland 
Such an act is of « great fraudulent nature Moreover, 
they have constantly changed their tricks and created 
disturbances to undermine pecple's morale Recently. in 
particular, the Dalai has kicked up the rurnpus over the 
issue on the reincarnated child of the Panchen Lama to 
confuse yd pe people's minds and distuth regional 
stability unity. Therefore, we showld remained 
soher. minded and he aware that our struggle against 
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the Dalai clique is by no means a feligious matter, hut 
a matter of shat and complicated political struggle 
and af important matter of safeguarding the state's 
sovereignty and the authority of the central government 
Out 's deputies, iculatly the broad masses 
of CPC members, should conduct a resolute struggle 
against the Dalai clique with a firm and clearcut 
stand, always maintain a high degree of unity with 
the CPC Central Committee at all times and under 
any circumstances, and make their own contributions 
to safeguarding regional stability unification of the 
motherland, and national unity 


Kighth Tihet CPPCC Standing Committees Finds 
OWIDOSTASHYS Lhasa Tihet Television Network 
in Mandarin 1200 GMT 10 May 9S 


[From the “Regional News Hookup prograrn| 


IFBIS Translated Text) [Video shows Paghatha Geleg 
Namgyal, Janshong Zhaei Doje, Lhamin Soinem Thun 
shub, and closeups of Basang speaking) The Fighth 
Session of the Standing Committee of the Sicth Ti 
het Autonomous Regional Committee of the Chinese 
People's Political Consultative Conference [CPPCC] 
closed in Lhasa on 10 May Present at the meet 
ing were Chairman Paghalha Geleg Narmpyai of the 
autonomous regional CPPCC committee, Vice Chair 
men Basang, Janshong Zhari Doje, Lhamin Soinamn 
Lhunshub, Jimnshong Oyainesin Puncog, Thalu Ce 
wang Doje, Tanemai Gongjue Baim, Qaba Oaisane 
Wangdui, Ducjisha Renseng, Qinme Jianghailusang. 
Vahei Wanedui, how Qishun, Xu Hongsen, and Gama 
Cedain, and the Standing Committee members Present 
as nonveting delegates were some CPPCC National 
Committee members in Tibet, including Samding Dove 
Fame Deqgineguchen, and Gying Puncog Cedain, re 
sponsible comrades of the Autonomous Regional CPC 
Committee's United Front Work Department. the av 
termermens region's Nationalities and Religions Affairs 
Commission, and the Buddhist Acsoeration. and respern 
sible comrades of all prefectural and city CPPCC com 
Mmittees 


The Fighth Session of the Sieth Autonomous Regional 
CPRPCE Committee's Standing Committee adopted. af 
ter deliberation, a decision on the date of the Third Ple 
naty Session of the Sieth Autonornous Regional OF 
PCC Commities, discussed and revised the repent cn the 
work of the Standing Committee of the Sicth Tiher Au 
ternomnenus Regional CPPCC Committee. conveyed to the 
attendees and discussed the guidelines of the forum on 
local CPPCC work held by the CPPCC National Com 
mittee and the guidelines of the Third Session of the 
highth CPPCC National Cormittes adopted » narmneliot 
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of additional regional CPPCC committer rat 
preved seme perscnne! nite, and achepted ¢ 

s and schedule for the Third Plenary Session of 
Sieth Autonomous Regional CPPCC Committes 


. vie® chaitinan of the Autenemens Regicnal 


She said: The Third Session of the Righth CPPCC Na 
tiernal Committee adhered te the ter principles pret few: 
ward by the CPC Central Committees —the principle 
pag tga mana 

ity, and the geiding principle of seeking 9 unity of think. 
ing, Waving the crverall citeraticn in mind. prremneting co 
ordination, and doing selid work It grasped major is 


tiem. ep the building of sceiatiot opiriturml civ 
Wisationn, prometing socialist democracy aml legal 
system 


She urged the Standing Cornnmittee members te dey meme 
thinking. have mere commprehensi¢nn aml cometanthy in 


prevve ability of say oe iy the acbrrrineste aticun 
andl lisewesing ctate affairs fevrthy 


Vereg Chreemntang Addrecces Titet Flag (rard 
Meeting 


CW2205043795 Lhasa Tibet Peuple ¢ Rudin Network 
in Mandarin 1400 OMT 18 May 95 


[Report hy Gesang Nima The First Derachrnent Uneer 


. 
$ 
i 
3 
z 
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[Begin Yang receding) On behalf of the regional 
party committee and gevernment, | extend my heartfelt 
ings and hiehest regarie to all merihers of the 
ational Flag Guard ard over 2.000 officers and men 
wf the First Detachment of the Tihet Armed Police 
Corps, and iy heartfelt gratitude to the two cortitades 
fren the Tiananmen National Flag Quard for sesurmin 
the training! [applause] Thic year marks the veh 
anniversary of the fenending of the Tihet Autonernenrs 
Repgicn Fr dicplay cur tremenckors achievements in the 
eatse of revelation and comstruction over the ) 
years, to publicize the fact that only by whet the 
CPC's leadership: and following the socialist path will 
Tiket have 9 bright and wlorions future, and to expose 
the Dialed cliques prlew cof oplitting the mevtherlamd the 
fegivnal party committee central authorities decided 
ty hold grand celebrations and « solemn Mag-raicineg 
cerermemny cm the Wh anniversary 


The nationar flag is 9 ey rribel of cu erent motherland a 
well as a seunce of perwer that pulls all nationalities in 
this consntty tomether, therefore. it ic atecy a evento! of the 
unificstion of all nationalities Holding » selernn 
ag-raising ceremony in the celebrations for the ith 
fending anniversary of the Tiher Automomense Region 
will kindle all nationalities Com coimemy for patriotion:, 
which is of very innpevttent ane p.acticadl cigmificance to 
fighting oplittisny ancl cafegearding the unification of the 
motherland If is with the full trust of leaders at varione 
levels and the pravty covmeittes of the Heackyrarters of 
the Chinese Peeples Armed Police Force in the First 
Detachment that the eacred and fwords indistinct) flag. 
faisinig Mission i¢ BiVER te The detachment This is your 
gloty, and yow showld take pride in it Having heen 
asked to accomplish an arduenrs tack at a high standard 
chiving a short temining period. vow chenkd euccessfully 
fulfill the flag-r mission and [words indistinct) 
with efforts I heme fhe leaders of the Firer Detachment 
and the entire National Flag Card will he fully aware of 
the significance of the ewecess of this training. overcome 
atl difficulties. curccesstolly conmplete the trarmne and 
catty ct the fag raising mission, sc as to display fully 
fhe elegant demeanor of the Armed Police Corps as a 
perwerfel and civilised aveny fighting for » just cause 
and to insect new streneth inte fhe ('oelebrations) fend 
recerding | [precsmme cvritted] 


Titvet's Service fnduetry Recorde ‘Rapid Growth’ 


CW2ISIOITIS Reijing MINHUA in Englich 
ORI7 OMT 22 May 95 


[FRIS Transcribed Text} Lhasw, May 27 (OR INFILIA) 
The service sector in fhe Tiket Autonomous Région 
traditionally 9 farming and pastoral aréa in couthweer 
China, recorded rapid erowth leet year 
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The sector yielded an output value of neatly 1.6 billion 
vies in 1994. registering = 12 percent increase over 
the previcie year The value accounted for nearly 40 
percent of the region's GNP 


Local officiats attributed the hoor to years of efforts 
to uparade infrastructure facilities Now the length of 
highwaye opened to traffic in the région has reached 
more than 22,000 kin. The capacity of lone distance 
and inner-city telephones has recorded a three or four 
times rise cormpared with the figure for 1985 


In addition. local governments are pouting increasing 
amneinte of invecrment into the service sector fact 
vent. the total investment in Pihet < hasic construction 
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topped two billion viran, while that in its service sector 
accounted for miore than At) percent 


The setvice indirstry has eréatly boosted local com 
modity circulation Various types of markets have heen 
mushrooming itt the localities The retail calles volume 
for the région topped two Killion vite Incr veer. op 14 


nercent : 


Statistics show that the number of service businesses in 
Tihet has reached more than MILO) The chetor hae 
heen growing at an average speed of sient ten percent 
two or three percentage points higher than that of the 
local GNP 
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Qian Qichen Addresses Taiwan Representatives 


On ‘One Country, Two Systems’ 


OW2105125895 Beijing XINHUA Domestic Service 
in Chinese 1201 GMT 19 May 95 


[By Duanmu Laidi (4551 2606 0171 1229) and Zhu 
Zhide (2612 3112 1795)] 


[FBIS Translated Text] Beijing, 19 May (XINHUA) 
— The fifth national conference of representatives of 
Taiwan compatriots opened at the Great Hall of the 
People today. Li Ruihuan, member of the Standing 
Committee of the CPC Central Committee Political 
Bureau and chairman of the National Committee of 
the Chinese People’s Political Consultative Conference 
{CPPCC} attended the conference. 


Vice Prermer Qian Qichen attended the conference and 
spoke. He said: As the day when China resumes the 
exercise of sovereignty over Hong Kong and Macao 
draws near, the concept of “one country, two systems” 
will soon be realized. On the eve of the Spring Festival 
this year, General Secretary Jiang Zemin made an 
important speech entitled “Continue to Promote the 
Reunification of the Motherland.” This is an important 
declaration that the CPC is striving to resolve the 
Taiwan question and realize the peaceful reunification of 
the motheriand under the new situation. The speech not 
only further expounded the essence of Deng Xiaoping 's 
concept of “peaceful reunification. one country and two 
systems” but also put forward constructive proposals 
for breaking the political deadlock between the two 
sides of the strait at the present stage and for pushing 
forward the development of cross-strait relations and 
the peaceful reunification of the motherland The speech 
embodies the position of respecting history. respecting 
reality. adhering to principles, and seeking common 
ground while reserving differences the CPC has taken 
in order to realize the peaceful reunification of the 
motherland The speech constitutes another mayor step 
taken by our party in order to. proceeding from the 
overall national interest. end the state of hostility 
between the two sides at an carly date and to enhance 
cross-strait mutual trust and cooperation Therefore. it 
has received the universal attention and warm welcome 
of the people on both sides of the strait 


Qian Qichen pointed out: Tarwan has been an inalien 
able part of China since ancient times. The compatri 
ots in Taiwan, like those on the motherland’s main- 
land, are all peopie of Chinese descent and the sons and 
daughters of the Chinese nation. They possess the pa- 
triotic tradition of loving the motherland, loving their 
native land, and opposing aggression and oppression. 
For many years, in order to safeguard national unifica- 
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tion and territorial integrity, the masses of compatriots in 
Taiwan have waged a heroic, unyielding, and life-and- 
death struggle against the colonialists, recording their 
heroic and moving deeds in history. This year is the 
100th anniversary of the signing of the Shimonoseki 
Treaty of national betrayal and humiliation. The Chi- 
nese people will never forget this humiliating page cf 
history and will also never forget the bloody struggle 
waged by Taiwan compatriots to protect their country 
and resist the Japanese colonial rule. Due to the rea- 
sons known by all, Taiwan and the motherland on the 
mainland are still separated. Realizing the complete re- 
unification of the motherland and promoting the Chinese 
nation’s overall invigoration remains the sacred mission 
and noble objective of all Chinese, including the com- 
patriots in Taiwan. 


Qian Qichen said: In the new historical period, the 
Taiwan compatriots who are living in the mainland of 
the motherland and are active in various trades and 
professions there have made outstanding contributions 
to quietly and industriously building socialism. The 
masses of Taiwan compatriots, carrying forward and 
developing the fine tradition of patriotism and having 
overcome many difficulties, have done much to promote 
cross-strait exchanges, develop cross-strait relations, 
and promote the process of the peaceful reunification of 
the motherland, and they are still playing a great role in 
thes respect. He said: Federations of Taiwan compatriots 

| levels, being patriotic people's organizations of 
Taiwan compatriots residing in the mainland of the 
motherland, are organizations led by the CPC. They 
have played a umique role as a bridge in linking the 
party and the government with Tarwan compatriots on 
both sides of the strait, as well as with those residing 
overseas In the current new situation, federations of 
Tarwan compatriots at all levels will be faced with more 
difficult tasks 


In conclusion, Qian Qichen said) China's reunification 
1s the inevitable trend of the development of history We 
are fully confident of this Peace and development re 
main the two main currents of the contemporary world 
Changes in the international situation have provided an 
opportunity for Chinese on both sides of the strait, and 
have also presented them with a challenge We appeal to 
the Chinese on both sides of the strait to jon hands, do 
away with differences, trust and cooperate with one an- 
other, seize the current opportunity, mect the challenge. 
jointly undertake the historical mission for national re- 
unification and invigoration, and work together for the 
reunification of the motherland and invigoration of the 
Chinese nation 


Liang Taiping, vice president of the All-China Feder- 
ation of Taiwan Compatriots [ACFTC], delivered the 
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opening address. He said: This conference is being held 
not long after the publication of General Secretary Jiang 
Zemin’s eight-point proposal on the peaceful reunifica- 
tion of the motherland. The general secretary’s speech 
caused strong repercussions in Taiwan, Hong Kong, 
Macao, among people of Chinese origin residing abroad, 
and even in the international community. On the basis 
of gradual development in recent years, a new situation 
has emerged in cross-strait relations. The representa- 
tives of the Taiwan compatriots in various provinces, 
autonomous regions, and municipalities directly under 
the central government have gathered in Beijing to of- 
fer suggestions for bringing about a new situation in 
the work of the federation and for promoting China’s 
reform, opening to the outside world, and moderniza- 
tion drive, as well as the great cause of the reunification 
of the motherland. 


On behalf of the fourth council of the ACFTC, Zhang 
Kehui, president of the ACFTC, delivered a work report 
at the conference. He said: Since the fourth representa- 
tive conference of all Taiwan compatriots in China held 
in May 1991, new progress has been made in the work 
of the ACFTC. At present, 25 Taiwan compatriots are 
deputies of the National People’s Congress and 59 of 
them are members of the National Committee of the 
Chinese People’s Political Consultative Conference. In 
the past four years, they have submitted 225 proposals, 
Suggestions, and motions, and have taken the initiative 
in participating in the administration of state affairs in 
order to invige-ate the Chinese nation and reunify the 
motherland. Federations of Taiwan compatriots at all 
levels have launched activities through various chan- 
nels, in various fields, and at different levels to promote 
frendship with their friends and relatives on the island, 
thus strengthening ties with various parties, social or- 
ganizations, and public figures in Taiwan. According to 
incomplete statistics, federations of Taiwan compatriots 
at all levels have received more than 60,000 Taiwan 
compatriots from the island in the past four years. Dur- 
ing the same period, federations of Taiwan compatri- 
ots have organized five delegations, totalling 130 peo- 
ple, to visit Tarwan and promete exchanges there. In 
cross-strait trade and economic exchanges, federations 
of Tarwan compatriots have played a special role as an 
association of people of the same native place, serving 
as a link, providing consultation services, and bringing 
in a number of Taiwan-funded enterprises. According 
to statistics, 231 Taiwan-funded enterprises with a total 
capital of 1.4 billion yuan have been brought in. 


Huan Yushan, vice chairman of the All-China Federa- 
tion of Industry and Commerce, Cai Zimin, chairman 
of the Central Committee of the Taiwan Democratic 
Self-Government League; and Lin Shengzhong, direc- 
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tor of the council of the Taiwan Association of Fellow 
Students, spoke at the conference and extended congrat- 
ulations to the conference. 


It has been learned that the main items on the agenda of 
the five-day conference were examining and approving 
the work report of the fourth council of the ACFTC, 
setting future tasks for the ACFTC, and electing the 
fifth council and its leading organs. 


Cheng Siyuan, vice chairman of the NPC Standing 
Committee; Wang Zhaoguo and Wan Guoquan, vice 
chairmen of the CPPCC National Committee; and re- 
sponsible persons of the relevant ministries, commis- 
sions, democratic parties, and mass organizations at- 
tended the conference. The 240 representatives of Tai- 
wan compatriots who attended the conference came 
from 29 provinces, autonomous regions, and cities. 


On Cross-Strait Reunification 


OW1905143795 Beijing XINHUA in English 
1420 GMT 19 May 95 


{[FBIS Transcribed Text] Beijing, May 19 (XINHUA) 
— China’s Vice-Premier Qian Qichen today urged the 
Chinese people on both sides of the Taiwan Straits to 
promote co-operation and strive for an early reunifica- 
tion of the country. 


Addressing the fifth national conference of the All- 
China Federation of Taiwan Compatriots today, Qian 
said he is confident that the reunification of China ts an 
inexorable trend in the development of history. 


Taiwan has been an inseparable part of China since 
ancient times, and it is a historical task for all the 
Chinese people, including the Taiwan compatriots, to 
reunite the country, Qian said. 


Early this year, Jiang Zemin, general secretary of the 
Central Committee of the Communist Party of China 
(CPC), put forth eight propositions on the Taiwan issue. 
Qian said that the propositions are constructive and 
symbolize another major step taken by the CPC to 
increase mutual confidence and co-operation between 
the two sides of the Straits. 


The vice-premicr said that the All-China Federation 
of Taiwan Compatriots is an important organization 
which promotes communication between the Chinese 
government and Taiwan compatriots both at home and 
abroad. He said he expected the federation to play a 
greater role in the reunification cause. 


According to Zhang Kehul, president of the federation, 
since the organization’s fourth national conference in 
1991, it has made remarkable progress in expanding re- 
lations between people on the mainland and in Taiwan. 
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The federation at both the central and local levels has 
hosted over 60,000 compatriots from Taiwan. And the 
national federation organized 130 people in five groups 
to visit Taiwan over the past four years. 


Meanwhile, the federation has also promoted economic 
and trade links between the two sides of the Straits, 
helping the establishment of 231 Taiwanese-funded 
projects on the mainland, with a total investment of 1.4 
billion yuan. 


ARATS, SEF Cross-Strait Talks Set for July 


OW1905135195 Beijing XINHUA in English 
1343 GMT 19 May 95 


[FBIS Transcribed Text] Beijing, May 19 (XINHUA) — 
The Beijing-based Association for Relations Across the 
Taiwan Straits (ARATS) and the Taiwan-based Straits 
Exchanges Foundation (SEF) have agreed to hold their 
second round of top-level talks here in mid- or late July. 


Before that, three rounds of preliminary consultations 
will be held. 
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On May 18 and 19 SEF sent letters to ARATS suggest- 
ing that the first two rounds of preliminary consultations 
be held in Taibei. It also suggested that the next round 
of top-level talks be held in Taibei [Taipei], and prelim- 
inary consultations held on the mainland. 


Responding to SEF today, ARATS proposed that the 
first round of preliminary consultations for the coming 
top-level talks be held from May 27 to 28. For that, a 
13-member delegation from ARATS will go to Taibei 
and return on May 29. 


ARATS offered a list of members of the delegation, 
which include ARATS Vice-President Tang Shubei 
and Secretary-General Zhang Jincheng, along with two 
deputy secretary-generals and four other members. In 
addition, five journalists will go with them. 


Wang Daohan, president of ARATS, and Ku Chen-Fu, 
SEF chairman, held their first face-to-face talks two 
years ago. 
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Reportage on Li Teng-hui’s Planned U.S. Visit 


Negotiations Continue 20 May 


OW2005101995 Taipei CNA in English 
0958 GMT 20 May 95 


[By Benjamin Yeh} 


[FBIS Transcribed Text] Taipei, May 20 (CNA) — 
Foreign Ministry spokesman Rock Leng said Saturday 
[20 May] that the Republic of China [ROC] and the 
United States are continuing negotiations over president 
Li Teng-hui’s proposed U.S. visit, but said Taipei has 
not proposed a transit stop for Li. 


“The ROC Government has not yet received any formal 
announcement from the Clinton administration regard- 
ing Li’s visit,” Leng said. 


White House press secretary Mike McCurry said on 
Friday that a transit for Li is under consideration so that 
he can deliver an address at Cornell University, where 
Li got his doctoral degree in agronomy in 1968. 


McCurry’s statement is seen as a signal of policy shift 
by Washington, which has stonewalled since last year 
on a call for President Li to go to his alma mater in 
June to give a speech. The State Department officials 
repeatedly ruled out a U.S. visit request for Li despite 
the support the ROC has won in the U.S. Congress. 


Commenting on reports that the White House will 
release a formal announcement two days before Li's 
trip, Leng said the Foreign Ministry “is not clear when 
and through what channel the Clinton admuinisiration 
will make ti announcement.” 


He urged the Clinton administration not to worry about 
Li's U.S. visit as the trip will help promote bilateral 
economic and cultural ties. 


Paper Says Clinton Approves 


OW2105123895 Tokyo KYODO in English 
1221 GMT 21 May 95 


[FBIS Transcribed Text] Hong Kong, May 21 KYODO 
— US. President Bill Clinton has approved a pyvate 
six-day visit by Taiwan President Li Teng-hui, the 
CHINA TIMES EXPRESS in Taipei reported Sunday 


The daily said Clinton has ordered the State Department 
to issue a visa and Li’s visit in early June will be 
formally announced Monday. 


Quoting authoritative sources in Washington, the EX- 
PRESS said the state department relayed news of Li’s 
trip to the Taiwan representative in the U.S. on Friday 
and to the Chinese Government on Saturday. 


TAIWAN 79 


Lee will be visiting the U.S. at the invitation of Cornell 
University in New York, his alma mater, but his current 
itinerary covers just three days from June 8. 


Both the U.S. Senate and the House of Representatives 
have overwhelmingly adopted a resolution in favor of 
Li’s private trip to the United States. 


Official Says U.S. Agrees 


OW2205093095 Taipei CNA in English 
0846 GMT 22 May 95 


[By Bill Wang and Sofia Wu] 


{[FBIS Transcribed Text] Washington, May 21 (CNA) 
— Nat Bellocchi, chairman of the American Institute in 
Taiwan (AIT), said Sunday (21 May] the US Govern- 
ment has agreed to a visit by Republic of China [ROC] 
President Li Teng-hui to Cornell University in Ithaca, 
New York next month. 


During a reception at Twin Oaks, the former residence 
of the ROC ambassador in the US, Bellocchi told 
reporters that Li will be able to make a private visit 
to his alma mater in June, but some technical details 
have yet to be worked out. 


Bellocchi said the Clinton administration is scheduled 
to announce its decision on Monday. 


Bellocchi’s statement indicated that US President Bill 
Clinton did not accept a State Department suggestion 
that Li's visit be considered a transit stop. 


“This means Li will be able to come to Cornell 
University directly and need not make a stopover in 
a third country,” an observer said, adding it marks a 
diplomatic breakthrough for Taipei. 


Benjamin Lu, ROC representative to the United States, 
was also present at the gathering, but he would not make 
any comment on the reported US government decision 


Lu clarified that President Li has never broached a US 
visit. “It 1s Cornell University that has invited Li to 
deliver a speech on Taiwan's development experience,” 
he explained 


President Li received a doctorate in agronomy from 
Cornell University in 1968. 


Lu said the ROC representative office in Washington 
receives at least one invitation a month from US univer- 
sities, trade associations and other social organizations 
welcomung Li's visit. 


Lu added he has been optimistic about Li's visit because 
American public opinion supports such a visit. 
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Sources said Kent Wiedemann, deputy principal assis- 
tant secretary of state informed Bellocchi on Friday that 
the Clinton administration has agreed to Li's private 
visit to his alma mater. Bellocchi then informed Lu of 
the US decision, the sources added. 


However, both Bellocchi and Lu would not confirm such 
reports. 
James Lilley, a former US ambassador to Mainland 


China, said if the reports are true, he will congratulate 
Clinton for making a wise decision. 


The US State Department originally only agreed to al- 
low Li a transit stop for convenience and safety reasons. 
However, both the US Senate and the House of Rep- 
resentatives passed resolutions with an overwhelming 
majority earlier this month urging Clinton to welcome 
Li’s private visit to America. Many influential Amer- 
ican newspapers, including the NEW YORK TIMES, 
WASHINGTON POST and CHICAGO TRIBUNE, also 
ran editorials supporting Li's visit. 


Under strong congressional and public opinion pressure, 
Clinton finally gave a green light to Li's visit on Friday. 


Bellocchi said the sense of US Congress has prompted 
the Clinton administration to review its policy on the 
issue and make a timely adjustment. 


AIT is a non-official organization founded by the 
US authorities to handle exchanges with the ROC in 
the absence of diplomatic relations between the two 
countries. 


Ministry Refuses Comment 


OW2205101395 Taipei CNA in English 
0947 GMT 22 May 95 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, May 22 (CNA) — The 
Ministry of Foreign Affairs Monday refused to comment 
on reports that the US Government has agreed to 
President Li Teng-hui's visit to his alma mater Cornell 
University in Ithaca, New York in June. 


“We cannot comment on the issue until the US Gov- 
ernment makes a formal announcement,’ ministry 
spokesman Rock Leng said at a news conference. 


Nat Bellocchi, chairman of the American Institute in 

av an (AIT), told CNA Sunday during a reception at 
‘win Oaks in Washington, D.C., the former residence of 
the Republic of China [ROC] ambassador to the United 
States, that the Clinton administration will soon give a 
green light to Li's visit to Cornell University. 


AIT is a non-official organization founded by the US 
authorities tn 1979 to handle relations with Taiwan 
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in the absence of diplomatic ties between the two 
countries. 


Under US law, Bellocchi is not an American Govern- 
ment official. "So we cannot make any response based 
on Bellocchi’s statement,” Leng noted. 


He also declined to reveal whether Taipei and Wash- 
ington have discussed the possibility of Li’s visit to his 
alma mater in June. President Li received a doctorate 
in agronomy from Cornell University in 1968. The Ivy- 
League school has repeatedly invited Li to speak on 
Taiwan's development experience since he assumed the 
ROC presidency in 1988. 


Li Views Visit 


OW2205110295 Taipei Voice of Free China 
in English 0200 GMT 22 May 95 


[FBIS Transcribed Text] ROC [Republic of China] 
President Li Teng-hui said Saturday [20 May] that 
his visit to the United States is to bring international 
attention to ROC’s existence in Taiwan. He said, and 
these are his words, we have to let the entire world 
recognize the existence of the Republic of China. This 
will be our most remarkable achievement. Li also said 
the recent U.S. congressional resolution urging the 
Clinton administration to allow his visit will be a sign 
of this recognition. If the decision is made to allow 
the trip, it will mark a significant shift by Washington, 
which has stonewalled since last year on Li's request to 
go to Cornell in upstate New York on 9 June to give a 
speech. 


Li said such a visit will be only a minor episode 
in his life, but it delivers an important, symbolic 
message. It will also highlight the ROC’s existence even 
though Peking |Beiying}) has spared no effort to block 
Taiwan's participation in mayor world organizations and 
activities. As Taiwan becomes stronger economically 
and increasingly democratic, Li said, Peking's effort to 
isolate Taiwan will ultimately fail. Li said he not only 
hopes to visit the United States but other countries, 
including Japan, to remind the world of Taiwan's 
determination to play an active, constructive role in 
world affairs. Meanwhile, Ministry of Foreign Affairs 
spokesman Rock Leng said the government will remain 
cautious in handling Li's U.S. visit. The ROC ts not in 
a position to express any opimion on the issue before 
the U.S. Government makes a formal announcement 
But there are ongoing discussions between the two 
governments about a visit to Cornell University in June. 
Rock Leng also said he hopes the U.S. Government 
understands that Li's visit will not hurt U.S. interests. 
On the contrary, he said, Li's visit would help improve 
ROC-U:S. ties. 
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Governor Urges ‘Favorable Decision’ 


OW2205024895 Taipei CNA in English 
0125 GMT 22 May 95 


[By Danielle Yang] 


[FBIS Transcribed Text] Taipei, May 20 (CNA) — 
Taiwan Governor Sung Chu-yu on Saturday urged the 
U.S. Government to make a favorable decision on 
the proposed U.S. trip by ROC [Republic of China] 
President Li Teng-hui soon so as not to erode ties 
between the two countries. 


Sung made the remarks upon arriving at the Chiang 
Kai-shek International Airport from the United States 
where he received an honorary doctor of law degree at 
the Catholic University of America. 


While in the United States, Sung said, he came to feel 
that the American people attach great importance to the 
U.S.-ROC relationship, and that the current policy of 
the Clinton administration preventing Li from visiting 
his alma mater, Cornell University, is out of line with 
the wishes of most Americans. 


Opinion articles from the U.S. media, including the 
WASHINGTON POST and THE NEW YORK TIMES, 
have also strongly backed Li's political achievements 
and urged that a Li visit be allowed, Sung said. Sung 
said he believed the Clinton administration would re- 
view its policy regarding the proposed visit by President 
Li. 


Li Expresses Gratitude for Popular Support 


OW2005103695 Taipei CNA in English 
0946 GMT 20 May 95 


[By Sofia Wu} 


[FBIS Transcribed Text} Taipei, May 20 (CNA) 
President Li Teng-hui Saturday (20 May] expressed 
his heartfelt gratitude for all the support his fellow 
countrymen have given him over the past five years 


Delivering a speech in Taichung during an inspection 
tour of central Taiwan, Li said with full popular support, 
the government has managed to overc’ “ve a series 
of difficulties and complete sweeping constitutional 
reforms to fulfill the ideal of “putting sovereign power 
in the hands of the people.” 


Li added that with the concerted effort of the govern- 
ment and the people, the Republic of China [ROC] has 
managed to make breakthroughs in pragmatic diplo- 
macy and let the world acknowledge and respect its 
existence in Taiwan. 


"With a consensus of all fellow citizens, the government 
has managed ts carry out its mainland policy orderly and 
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gradually to turn four decades of confrontation across 
the Taiwan Strait into peaceful competition between the 
two sides,” Li noted. 


More important, Li said, the ROC has grown stronger 
economically and has become more confident in contin- 
uing democratic reforms, expanding diplomatic frontiers 
and promoting its mainland policy. 


On welfare services, Li said, the government has 
implemented a national health program, constructed a 
number of low-cost housing units for the working class 
and launched welfare service programs for children, 
women and the disabled. 


"All these achievements would not have been possible 
without the support and effort of all fellow citizens,” Li 
said. "On my fifth inauguration anniversary, I want to 
express my deepest gratitude and highest esteem for all 
of my fellow countrymen.” 


He continued that the ROC still faces tough tests and 
tasks on its way to join the ranks of advanced countries. 
“Among others, judicial reform, administrative reform 
and educational reform are the three most urgent tasks 
we must accomplish in the next few years,” he said. 


“Judicial reform aims to lay a solid legal framework 
for political and social operations to ensure the rule of 
law,” Li explained, adding administrative reform aims 
to establish a comprehensive civil service system to 
upgrade efficiency and eliminate corruption and graft 


Education reform 1s also necessary to cultivate talents 
for service in various fields, upgrade local cultural levels 
and improve the quality of life here, Li said 


It 1s no easy task to complete all these reforms,” Li 
said, adding whether the ROC cen sustain its economic 
growth and create an even rosier future in the next 
century hinges on its success in this regard 


‘T hope all of our people will stand united and work 
hand-in-hand to accomplish these critical reforms with 
confidence and perseverance,” Li added 


Government Releases Book on Li's Leadership 


OW2005023695 Taipei CNA in English 
0135 GMT 20 May 95 


[By Flor Wang] 


[FBIS Transcribed Text] Taipei, May 19 (CNA) 
The Government Information Office (GIO) on Friday 
[19 May] released the book "Sacrifice and Struggle,” a 
comprehensive introduction to the political philosophy 
of President Li Teng-hui, on the eve of the fifth 
anniversary of Li's inauguration. 
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Li was sworn in as the eighth president of the Republic 
of China [ROC] on May 20, 1990. 


The book, comprised of photos and 49 articles culled 
from Li’s important speeches and talks made in major 
meetings, inspection tours and interviews with foreign 
and local media over the past few years, not only is a 
report on Taiwan's progress under Li's leadership, but 
also draws a clear picture of the country’s development 
process, the GIO said. It added that the book reflects Li's 
strong faith and sense of responsibility toward Taiwan 
and its 21 million people. 


The GIO said that in addition to serving as historical 
evidence of Li's contribution to Taiwan, the book gives 
its readers a clear view of president Li's blueprint for 
national development. 


The articles selected in the book can be classified into 
seven categories, ranging from “community spirit" and 
the “supreme power of the people,” to Li's determi- 
nation to carry out democratization and build Taiwan 
into an Asia-Pacific operations hub. In addition, the 
book also touches on Li's efforts in promoting prag- 
matic diplomacy and constitutional reforms, as well as 
his stress on upgrading the country’s cultural develop- 
ment and quality of life, according to the GIO 


Poll: Majority Share ‘Favorable View’ of Li 


OW2205025095 Taipei CNA in English 
0115 GMT 22 May 95 


[By Damelle Yang} 


[FBIS Transcribed Text} Taipei, May 20 (CNA) A 
public opinion poll released Saturday, the Sth anniver 
sary of President Li Teng-hui's inauguration, shows the 
majority of ROC [Republic of China] citizens have a 
favorable view of Li's reign and want him to continue 
as president 


The poll, conducted by the UNITED DAILY NEWS and 
TVBS, found that nearly 80 percent of the respondents 
think Li has contributed greatly during his five-year 
term to the promotion of economic development and 
democratic reforms, upgrading Taiwan's international 
status, and increasing social harmony. Less than 10 
percent of the respondents took the opposite view 


Fifty-six percent said they had a favorable view of Li's 
contributions to improving cross- Taiwan strait relations, 
while 15 percent said they did not and 27 percent said 
they had no opinion on the matter 


Although Li still has not said whether he will run for 
reelection, 58 percent of the respondents in the poll said 
Taiwan would develop more smoothly only under Li's 
leadership, while 19 percent said Taiwan would develop 
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better under someone else. Seventy-five percent said 
they believe Li will run for reelection. 


Various activities were held across the island on Satur- 
day to celebrate the Sth anniversary of Li's inauguration, 
including a tea party held in Taipe: by KMT |Kuom- 
intang] Secretary-General Hsu Shui-teh. Hsu told the 
press that all the policies Li proposed in his inaugural 
address five years ago have been accomplished. 


Meanwhile, at an international seminar at National 
Chengchi University in suburban Taipei, Raymond Tai, 
the deputy secretary- general to Li, together with many 
scholars, detailed Li's contributions toward national 
development. 


President Li himself visited Taichung county farmers, 
expressing his concern for the welfare of the general 
public and businesses and thanking supporters for help 
ing him celebrate the anniversary of his inauguration 


Li said that owing to the joint efforts of Taiwan citizens, 
the country’s economy has continued to grow, the ideal 
of a democratic system has largely been achieved, and 
ties with other countries have been strengthened 


Taiwan, Beijing Agree on Preparatory Talks 


OW2005023495 Taipei CNA in English 
0126 GMT 20 May 95 


[By Benjamin Yeh} 


[FBIS Transcribed Text) Taipei, May 19 (CNA) 
Taiwan and Mainland China on Friday [19 May] agreed 
to hold two preparatory discussions in Taipe: between 
late May and late June to pave the way for the second 
high-level meeting between the heads of the two sem 
official intermediary bodies of the two sides 


The Straits Exchange Foundation (SEP) brday after 
noon forwarded a message to its mainland counterpart, 
the Association for Relations Across the Taiwan Strait 
(ARATS), suggesting that the first preparatory discus 
sion be held in Taipe: May 27.29 and the second also 
be held in Taspes in late June 


Before long, we received a ‘yes’ from 


ARATS,” an SEF official said 


resp mse 


He said ARATS also agreed to the proposal that the 
third round of talks between SEP Chairman Koo Chen 
fu and ARATS Chairman Wang Daohan be held in 
Taipe: 


Koo and Wang met for the first time in a historic 
meeting in Singapore in April 1993, and since then 
seven meetings have been held to tackle technical issues 
arising from civilian exchanges. It has been agreed that 
the second summit will be staged in Beiying in July 
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During the first preparatory meeting, the mainland 
delegation will be led by Tang Shubei, standing vice 
chairman of ARATS. 


The upcoming Koo-Wang talks will center around the 
review of the agreements struck during the Singapore 
meeting, bilateral cultural exchanges, economic and 
trade affairs, Hong Kong and Macao affairs, and agri- 
cultural exchanges, according to Kao Koong-hian, vice 
chairman of the Mainland Affairs Council [MAC]. 


Kao noted that MAC Chairman Hsiao Wan-chang 
would like to meet Tang when he is in Ta:nei for the 
first preparatory discussion, but did not elaborate. 


Police Round Up Illegal Immigrants 


OW2005014395 Taipei CNA in English 
0103 GMT 20 May 95 


[By Benjamin Yeh] 


[FBIS Transcribed Text] Taipei, May 19 (CNA) — 
Eleven illegal mainland immigrants were rounded up 
in the northern coastal town of Nanhiao in an action 
jointly launched by the police, the military police and 
the coast guard early Friday morning [19 May] 


Some 20 other mainlanders were still at large, however, 
and police were still searching for them 


The 11 illegal immigrants were caught after the coast 
guard spotted an unidentified vessel on the radar screen 
off the northern coast late Thursday mght. A marine 
police boat sent to the scene discovered that a fishing 
boat had dropped the mainianders along the coast and 
then made away 


The mainland immigraets, mostly from Fujian province, 
told the police that they had paid the fishing boat 
owner between 3,000 and 4,000 renmint:s (US$465 and 
US$484) each to be smuggled into Taiwan 


Ministry Comments on Response to Shipping Plan 


OW/905144395 Taipei CHUNG KUO SHIH-PAO 
in Chinese 18 May 95 p 2 


([PBIS Translated Text) On 17 May, the Ministry of 
Transportation and Communications [MOTC] said that 
Taiwan's offshore shipping scheme is conducive to 
promoting cross-Strait economic and trade cooperation 
and exchanges, and hoped that Mainland China would 
try to resolve various technical problems soon, so that 
the offshore shipping plan, which will benefit both 
Taiwan and the mainland, can be implemented. The 
MOTC emphasized that at present, it is not necessary to 
lump together offshore shipping and direct cross-strait 


shipping. 
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On 16 May, Mainland China's State Council Taiwan 
Affairs Office spokesman commented on offshore ship- 
ping, saying that the mainland welcomes any measures 
favorable to promoting cross-strait economic and trade 
cooperation and exchanges. Spokesman of the Cross- 
Strait Navigational Exchange Association under Main- 
land China's Communications Ministry also pointed out 
yesterday that Taiwan's new measure (referring to the 
offshore shipping plan) is better than those previously 
devised, and that the mainland is ready to exchange 
views with Taiwan's shipping circles at any time. Yes- 
terday evening, Taiwan's MOTC also voiced its views 
on Mainland China's direct responses to offshore ship- 


ping. 


MOTC Minister Liu Chao-hsuan, Vice Minister Mao 
Chi-kuo, and some officials from the Navigation and 
Aviation Department voiced their views on Mainland 
China's official comments on offshore shipping. It has 
been learned that the 244-character MOTC press release 
was finalized after deliberate revision 


MOTC pointed out) Promoting an offshore shipping 
center conforms to the stand of promoting cross-strant 
econome and trade cooperation and exchange. It 1s 
hoped that the mainland can resolve various technical 
problems soon and complete the preparatory work 
to accept shipping firms’ applications, so that’ this 
reciprocal new measure can be carried out soon. Taiwan 
is willing to communicate with the mainland through 
proper channels, when necessary 


MOTC added Offshore shipping is not equivalent 
to direct navigation We should not handle issues 
related to direct links at the current stage of offshore 
shipping Discussions on direct links should be held by 
appropriate units at the night time 


It has been learned that when mentioning proper chan 
nels for communicating with the mainland on offshore 
shipping, MOTC did not mean the Ku Wang meeting 
Of any nongovernmental groups assigned by the gov 
ernment to conduct talks on the mainland At present, 
a task force set up by Tamwan's National Association 
of Chinese Shipowners [NACS] is making preparations 
fora mainland visit An NACS delegation will visit port 
offices and other units in the mainland to learn about 
Mainland China's stand and to offer a detailed expla 
nation, sO as to pave the way for securing approval for 
cross-strait shipping services MOTC held that this is a 
kind of communications channel 
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Ministry Warns of Increased Deficit With Japan 


0W2005023795 Taipei CNA in English 
0130 GMT 20 May 95 


[By Flor Wang] 


{[FBIS Transcribed Text) Taipei, May 19 (CNA) — 
Taiwan's trade deficit with Japan may surpass the 
US$15 billion mark this year, the Ministry of Economic 
Affairs said on Friday (19 May]. 


Customs statistics released by the Finance Ministry 
show that Taiwan's trade with Japan hit US$13.63 
billion in the first four months of the year, with Taiwan 
suffering an imbalance of US$5.72 billion, or a 15 
percent increase over the same period last year. 


Economic Affairs Ministry officials attributed the trade 
gap to the sharp appreciation of the Japanese yen since 
the beginning of this year, which they said has greatly 
increased the costs of local importers. 


Despite the trade imbalance in the first four months, 
Taiwan exports to Japan increased 32 percent during 
the period, while Japanese imports here increased just 
21 percent, the tallies indicate. 


The local electrical-engineering, machinery, steel, and 
auto industries, which heavily rely on Japan for supplies 
of parts and components, have been the hardest hit by 
the strong yen, while the computer, telecommunications, 
bicycle and furniture industries have benefited from the 
yen's appreciation, the officials noted 


Taiwan Threatens Cancellation of Conference 


OW2005114095 Taipei CNA in English 
0856 GMT 20 May 95 


[By Debbie Kuo] 


[PBIS Transcribed Text) Taipei, May 20 (CNA) 
Taiwan may cancel a scheduled bilateral economic and 
trade conference with Japan to protest Japan's failure to 
appoint higher-level negotiation representatives, sources 
from the Board of Foreign Trade (BOFT) said Saturday 
{20 May]. 


BOFT repeated a request to Japan recently that higher 
level Japanese economic officials should be appointed 
to the new round of negotiations, but no response has 
been received, BOFT officials said 


Japan turned down demands made by both BOFT and 
the Association of Bast Asian Relations (AEAR) last 
year to send higher-ranking officials who are directly 
responsible for economic affairs with Taiwan to the 
business and trade negotiations 


BOFT was encouraged by the recent development in the 
United States that Washington may change its policy 
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toward Taiwan and that its ban on visits by high-level 
ROC (Republic of China] officials may be relaxed. 
The US policy change may eventually impact other 
countries, including Japan, to follow suit, the officials 
said. 


If the conference is held, it will be 20th of its kind 
since 1975. The annual conferences have been held 
alternately in Japan and Taiwan under the auspices 
of the private Taipei-based ABAR and Tokyo-based 
Interchange Association, with government officials from 
the two sides present as advisors. 


In the past, the Japanese Government sent section or 
division chiefs to the meetings, while Taiwan sent 
deputy-director level officials. 


The participation of low-level Japanese Government 
officials in the important meeting will vot help improve 
trade relations between the two countries, they said, 
noting that the trade imbalance in favor of Japan has 
continued to worsen 


Taiwan's trade deficit with Japan is expected to top 
US$15 billion this year, given the Japanese yen's sharp 
appreciation and Taiwan's long-standing dependence on 
Japanese industrial raw materials as well as key parts 
and components. The deficit was US$14.57 billion in 
1994, according to BOFT tallies 


Japan has been Taiwan's top import source during the 
past few decades and Taiwan's trade deficit with Japan 
has grown 2.35-fold during the past six years—from 
US$6.05 billion in 1944 to US$14.57 billion last year 


Over U.S.$200 Billion in Foreign Trade Expected 


OW2005025595 Taipei CNA in English 
0146 GME 20 May 95 


[Hy Flor Wang] 


[PRIS Transcribed Text) Taipei, May 19 (CNA) 
Fueled by the world economic rebound, Taiwan's for 
eign trade volume is expected to set a record high of 
US$210.1 billion in 1995, the Directorate General of 
Budget, Accounting and Stattics predicted on Friday 
119 May] 


Directorate officials estimated ‘iat imports will grow 19 
percent to USSIOL 4 billion for the year, while exports 
will also increase by 17 percent to US$IOK.# billion, 
both breaking the US$100 billion mark for the first time 
The yearly trade surplus will thus drop to US$7.5 oillion 
from last year’s US$7.7 billion 


As exports rose by 23 percent in the first three months 
of this year, Taiwan's gross domestic product contracted 
a quarterly 7.02 percent growth rate, the highest level 
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since the second quarter in 1992, the officials said. They 
added that this year’s consumer price index growth has 
been projected at 1.94 percent — lower than last year’s 
4.1 percent — because the prices of agricultural goods 
and industrial production materials have stabilized on 
the international market 


The officials noted that in the first quarter, industrial 
output grew & percent, outpacing the 6.6 percent growth 
registered by the service sector — an indication that 
Taiwan's manufacturing sector has regained vigor after 
a seven-year adjustment period 


Economic Affairs Minister Chiang To Visit Italy 


OW2205024995 Taipei CNA in English 
0118 GMT 22 May 95 


[By Flor Wang} 


[FBIS Transcribed Text] Taipei, May 20 (CNA) 
Reonomic Affairs Minister PK. (Chiang, leading a 50 


TAIWAN aS 


member trade-promotion delegation, is scheduled to 
head to Rome at the end of the month, the ministry 
said Saturday 


The delegation, to be composed of high-ranking trade 
officials and representatives from both state-run and 
private enterprises, will stay three days in Rome, 
beginning may 28 


While in the Italian capital, Chiang will attend the in 
auguration ceremony of a joint Taiwan-Italy Poonomic 
Council and hold seminars with the local chamber of 
commerce and industry 


The mission will then leave for Milan on May 0, where 
they will host investment seminars and sign a letter of 
intent to form a business alliance with Olivetti 


Chiang will be the first cabinet-level official to visit Italy 
since the two countries suspended formal diplomatic ties 
in 1970 


This report may contain copyrighted rraterial Copying and dissemination 
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Hong Kong 
Reportage on ‘Boat People’ Clash at Camp 
‘Hundreds’ Protest 20 May 


HK2005074695 Hong Kong APP in English 
0650 GMT 20 May 95 


[PRIS Transcribed Text] Hong Kong, May 20 (AFP) 

At least seven security forces officers were injured in 
violent clashes Saturday with hundreds of Vietnamese 
boat people who were protesting their relocation to 
another detention camp, a government spokesman said 


In a major operation to transfer 1,500 Vietnamese out of 
the territory's Whitehead Detention Centre, some 1000 
police and correctional service officers met resistance 
from Vietnamese protesters 


Some 100 cannisters of tear gas were used to dispel the 
protesting crowd, which took position atop the roofs of 
several buildings in the cainp, witnessess said 


Security forces, some 1,000 of them, later resorted to 
water cannons to hold back the protesters 


Witnesses said authorities later succeeded in removing 
the first batch of Vietnamese out of the camp in six 
trucks, with some of the Vietnamese heing handcuffed 


Only 200 Vietnamese had agreed to leave the camp 
peacefully before the operation hegan 


Most of the officers suffered minor injuries in the 
clashes, in which Vietnamese reportedly used water 
hoses and buckets to counter the tear gas attacks 


Others hit back with objects at officers trying to force 
them down from the camp 


Reinforcements were later catled in and the situation 
was calmed. with most of the protesters on the rooftops 
heing forced down 


“Tear gas was used in order to control the situation. « 
government spokesman cand earlier 


In an apparent move to prevent lengthy protests the 
1.500 inmates of the contre were only told on Priday 
that they would he removed and taken to High Island 
Detention Centre on Saturday 


The announcement, however tregered immediate 
protests as several hundred inmates hegan marching 
through the compound and staging protests on top of 
building roofs and water towers, the spokesman sar! 


A yeat ago, somne 1,250 police and correctional service 
officers fired more than 500 teargas cannisters at 
protesters in the camp, resulting in the injuries of nearly 
20) inmates 
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An independent inquity into the incident found that 
excessive violence had heen used hy some security 
officers 


‘Roundup’ Views Relocation 


OW2005 141295 Reijinge XINFUA in English 
1449 GMT 20 May 95 


| Roundup Vietnamese migrants in HK (Hong Kong) 
Resist Relocation — XINHUA headline] 


[FBIS Transcribed Text) Hong Kong, May 20 (XIN 
HUA) — About 23 officers from the local disciplinary 
forces were injured in an operation to relocate the Viet 
namese Migrants derained in the territory, said a TV 
report here tonight 


The violence broke cut following an operation launched 
a 9%) AM today to transfer the 1,500 Vietnamese 
migrants in Section One of the Whitehead Detention 
Center to the High Island Detention Center, said the 


report 


Over 1.000 police officers were mobilized to quench 
the riot and more than 100 rounds of tear gas were 
reportedly fired, said the report, adding that at one tine 
two armored personnel carers had to he mobilized to 
serve as a deterrent 


By the time the report is being filed. police officers are 
still restoring order in the detention camp. according to 
a spokesman from the local Government Information 
Services 


The spokesman said that by 6PM only 870 Vietnamese 
migrants had heen transferred from the Whitehead 
Detention Center to the High Island Detention (enter 
and police officers are ctl) locating the remaining 
figrantis who had heen hiding in offer sections of fhe 
Catny 


The transfer operation had met the aggressive resis 
tance from both the people to he transferred and the 
inmates in other sections of the carnp. he sad 


According to the spokesman. prior to the operation 
hordes of Vietnamese migrants in the camp climbed 
ante the rooftops of their huts and began a lowd vocal 
protest 


When potioe officers and officers from the Correctional 
Services Department entered Section One. a large qu 
tity of rocks, spears and other objects were thrown fromm 
adjacent rooftops in other sections, said the spokesman 


The Vietnamese migrants subsequently broke down the 
fences and gained access throughout Sections Pwo 
Three and Pour, he said. adding that tear gas had to be 
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used to prevent the escalation of violence and to protect 
officers on the ground 


According to the spokesman. nine officers were imputed. 
fort of them required hospitalisation 


But a local TV report put the injured officers at about 23 
and said that a nearby hospital had to he on @ second. 
tate alert as the injured officers kept coming into the 


hewprtal 


However, nov death cases were reported Casualties on 
the prart of the Vietnamese migrants are not immediately 
available 


The riot in the Whitehead Detention Center today was 
the second of its kind reported since this month A 
week ago, a clash between the police officers and 
the Vietnamese migrants broke cout following 9 srmilar 
transfer operation in the Whitehead detention camp 


The transfer operations were believed to aim at moving 
those more violence prone people from the densely 
populated Whitehead Detention Canter which currently 
acoommmedates about 10.000 Vierarmese migrants to a 
less crowded detention carp 


Hone Kong has long heen plagued by the Vietnamese 
hevat people problem 


In the late 1970s, hordes of Vietnamese migrants began 
pouring inte the territory, posing « hefty financial and 
social burden on the territory 


Since then ahevut 45.000 Vietnamese mrarants have heen 
returned to Vietnam under the Voluntary Repatriation 
Program of the United Nations Miah Cormmrssinomer for 
Refugees, which started in March 1989 Currently some 
73.000) Vietnamese migrants are ctl) rermarning in Hone 
Kone 


The local government once vowed to clea afl fhe 
Vietnamese nvarants detention camps hy the end of 
1905 However it later changed its timetable due to 
alleged difficult es in achieving the target 


The Chinese side has repeatedly urged the Britrsh bone 
Kong Authorities to rasotve the Vietnamese hevat pacple 
issue in Hone Kong before 1997 as they shen he held 
responsible for accepting these Vietnamese migrants 


‘AN Diay Rattle Petaited 
WK ZIO50620905 Hone Kone SOUTH CHINA SUNDAY 
MORNING POST in Frelish 21 May 9S pol 3 


[By staff reporters] 


[RIS Transcribed faut) Hundreds of Vietnamese who 
broke ont of @ secure compnend in Whitehead Perentrcn 
Centre in an all-day battle with security forces ware 
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hunted overnight as they hid in other sections of the 
camp 

About 600 detainees escaped throwgh wire fences as 
more than 2.000 police, Correctional Services (CSD) 
and Fire Department officers moved in te transfer 1 S00 
screened mut asylum seekers to Migh Istand Perention 
Centre 

More than 800 rownds of tear gas ware fired a rioting 
Vietnamese, whe took to the roofs of nearby huts and 
attacked pote and CSD officers when they charged 
inte Section One at 9 30 arn yesterday 


Security forces moved almost 900 detainees —— mostly 
women and children — during the day. but the renmarn 
ing 600 fled after section fences were cut By |) pm. 
244) of the missing 600 had heen found. but 3460 were 
still at large 


Officers planned to spend the night searching and 
packing the helonemnes of people whe had already heen 
reamed from Section Cne 


Police may use dogs to track down any détarnees wie 
ave still missing in other sections of fhe camp this 
aatadallat 4 


At least 177 police and 41 CSP officers were inpured 
hy Warrages of bricks and spears during the operation 
Police sand 77 Vietnamese were injured 


Correctional Services Department assrstant coms 
sioner Ronnie Wong said the level of resistance had 
surpassed government «epee Sons 


We were moving 1.500 people. bot fownd we ware 
actually tackline more than 5.000 people cand Me 
Wong in the past, even he most flerce racictance had 
come from only One secre, Mut yesterday every section 
had lent « helping hand 


Ment of the inpared ware ouffering from heat a charsticm 
ih sweltering temperatures Muras fhe affects of tear gas 
ct Froven inpurties to there bres Pwenty three police ware 
rraated ancl discharged from Prince of Wales Hocpital 
wt She Tin 


Last maht. seven potice one CSP officer and one 
Vietnamese ramamed m poomral Ome officer was 
faported to he recovering from « heart attack although 
ths cond not he confirmed 


Potro drrector of operations, Semon Acorstant Comrnrs 
sroner Toby Feromer card one officer badd haan crabhed 
in the head —— fhroweh his helmet —— by @ opear marie 
from a sharpened won har 


Vir Frame? card 2 “considerable ammount of tar gas had 
heen used. but declined to give a specific figure before 
tevley 
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“We were cag i hetwaer Kecase of we left the 
camp less people would he myored. (hot) of we called 
Off the operarron omtrl tomorrow. we may Rave faced 
EVER Worse resistance he card 


Senior Inspector Fim Lo Kam rim. 34. said he had Keen 
hit by @ spear made from @ sharpened iron water pipe 


TRE weapon pierced his hoot and cot » lament in his 
anicie 


“T was working iv Section One when the opear, frown 
actoss a fence From another section. Ait me” Ae cold 


“Tt don't find the Boat people more wild han if past 
camp removals, but they do Reve » lot of weapons lye 
Spears and stones © 


One CSD staffer card he anticipated growing despers: 
fron among Vietwemese “As they know they will he 
fepatriated hey aré choose fo use vinlence fo récrer 
On jo will cartarsiv he muck more dyfAcolt im forore 
he sand 


Refirgee lawyer Pam Raker cud che was sheolorely 
hy the® acrron and contd aot onderceend why 
the Government had maken » confronnatonal approach 


Tt was as if they stage managed if che cad They 
warned » shambles 


Seetion Fratt (in Whirehead) was moved fase monrh 
quietly and peacefolly. to Pgh Riend Did mey aor 
leave anything from April 7 hesr year” 


Afrad bast yaar’ ¢ fad By | 250 police and CSD ow Secron 
Seven of Whyorehead 200) Viemameace sour meade! 
t¥éatment, sparking an mainry which found some CST 
oPRears Rad wad arcacenve violence 


She Pon Distrier Board member | ee Po mine emerged 
from 9 Mriefing im che camp on mid afternoon with con 
Céras aboot mariequraté preoaranons Fences seoereny 
secrrons of The camp were opened up co cwittly. ofReers 
Thoneht some wires Nard Been cot int reparation for the 
removal he cad 


Phe atone OW) Viermamece women and children who 
ware lvaded on mo Mrete and moved out of rhe overheat 
me CaM were vierhhy Asrrecced warty and sppareatly 


offering affaces of rhe gas 


Rut Governor Caris Potten cued » cratemenr fate jer 
Aight commending fhe security forces on they renions 


f look forward to raceiving the reports of (vecrenday’ s) 
Operation at Whitehead. bot im the meantime | wonld 
We to place on record ayy eratitode and har of che com 
munity for the courage commitment and profescionul 
im Asplayed By our police and Corrécronal Services 


es 
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officers, who carried out their duties in he face of ox 
treme provocatron and dangerous attacks Ae sard 


Phe ravd hegan when scores of pohice and CSP officers 
m fit géar and witidine perspex shields ran in for 
matron mto Sectron One on the southeasters fp of rhe 
camp from an access track known as Nathan Road 


Phe first teay gas canwrer was Aired 75 minutes later 
after a Rail of projectiles was hurled by Viemamese im 


achornng compounds 

Phindveds more rounds of gas. smoke arénaries and 
pepper foe were fred mhrouehour me day. as officers 
hatred to prevent Secrron One dereineds ascapineg 
through the Broken fences mio surrounding secrrons 


Pring One nwo minute period shortly after 2 pm 75 
overhead close’ / gas bombs were fred 


Viemamese on roofs hurled objects at the security 
forces, who i fifa gradually reclaimed parry of rhe 
camp by advancing behind shields onder cover of rear 
gas and Gragemy people off the hut rook 


At one stage The police moved nwo armoured vehicles 
mto a camp fick with gan and emoke. and osed water 
jets tO Aisperse groups of Viemamese on rhe ground 


Phe confrontation hed down during the loneh and 
diner Rowers, Bot after 6 omy che police and CST 
hammched a fresh axcanlt on groups of Boat people 
whe refused to disperse PRis was followed by another 
rsa at 71S om 


fonsions Aigh” 71 Vay 
PIR ZIOSOTIIOS Hong Kone AFP in Froelich 
OBS? GMT II May OS 


Ry Robern Mac Phere) 


PRIS Transcribed Pexr) Hone Kone May 7! (APP) 
Tancrons camaimed high Sunday 7) Mayl on a prison 
ike camp for Viemamese Boat people ae the Hone Kong 
2overament ondererread by 9 day of violent mecrennce 
oressed shead with rhe mancter of inmates 


Reinforcements of riot ready police mooned inte che 
Whitehead detention center mo move che ier of 1 SW 
mat people mo another facility as a prelude mo heir 
réepatriahon mo Viena 


Nearly WW) people mincr of chem oolice and orisor 
guards were ireated for minor inquries and rear gas 
Sores on Sutundey when che Viemamece come armed 
with spears and rocks put ups RAece chow of pacteranns 


More chan OW) were Anally maneferad mo rhe cssinte 
Phyh istand detennon center white golice cceambled in 
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catch hundreds more who éscaped mo other sécnons of 


serants’ fom V emam' s chronic pOVETTY cyther chon 


Wrhryrrehead 


An estrmated | Of) rounds of rear gas were renormedty 
Ared diving the skirmish 


fefirgees from politcal persecution 


Goverament ‘Atmost Lost Contro? 
EIR PIS ORSTAS Hone Fone SVT FEE CORTINA 


Despite che unrest, Governor Chris Patren’s ron official VCIPNING POST & Bagh FF wy OS 9 2 
for Viemamese migrants. Brian Rresnihan cad che 
Rrinsk catorny whieh fevers i faye “ hyty own ay Sear Moker vie mA Sealla fe 
wot not firich PRIN Peamncee hed Payer Soversment secumty chief af 
Pre government rémains determined to resolve che most lost controf im che nwo dav eration at White 
Viemamese yrerant problen as sno os Bocce ne Sead detention centre when Viemamesce slanning a mass 
ond seaaboryw Wrersntad mim ’Aeeerek © aermenar Cannes 
(Ra crals cd he rem vtiny WV) Jeryree word Be F xtra eohice wer erched mn che fence sear Seenon Fyre 
transferred Sunday Phe operator was composed ro fF the camp m prevent che escape duritiy what wa 
Ragin at hid. diy, But was apparently Kein delayed by he height of 2 rear gas onstanght avainet Viemamese 
identity checks grotestens on s@verat sections of che samen 
Faves Myterde che samy a few Wylmseriee Satilec) Maen “he Ano people nad sready fee orcerited chee rhiliey 
the sybork of Shatn feporters on Sundry cout see of » hack hrouvh secunty fences and operational com 
Rerals hendieg vhont wy Prramece esto sya oryterde nanders were strercned ro che limit despite the commit 
ye of the Faeitry’ « Many meal exofed bey nent of more chan 2.00) officers in w gear 
Sitting of che conerere rhe boot penete covered chee Acnng Sé@créetary for Secumty Ken Woodhouse otic 
nears uk shaare a AVhNer ¥ ARR Beye che ey? st veh ~®orchannre ~yrre bees .etramnace kal heen 
porn -_, ' Meri Atemtid ott cohAne” nsDseee © Bi die 46 
Nae Widen 
Farivar , oral wsty sf Khon Kelemen anthinna TT 
Carrying? lear alaene ot cheel ide “oeckhed ont che ‘ Mal of SW) people in Section One of Whitehead 
camp Among hem wore oe omer of woomen of ar vere targeted in me Pera ransfer (her ne 
elegk [clend seen he Sect chee oe che tere pre eek 
A government Realy conter Aaw s“oarkead hile antes eee eee a ee ee an ee 
yma sm rcad he Ay hat aoe dee yee code 4f a +t 
saad Hy meorkhing sherry si ae att Nee prey After Aring hundreds of mrrnchs , (ear gat rere?! 
seonnded Asam che Rud Se ee ee ee IS attacks from inmates in aff cecrions of the camp 
Ader wet AeCtAAEd Dat An Settee aie afte oo Alt 
Pehrygpe “oncert grovec om Hong Kore clommed he joy of Pe netatirnee one tebeede ahvcee Wr renin 
POVerAmARt < Wrath whick wore emmoueced o« F ~ " yerenetereseeet CORT, peed cgestivne OB {eee 
tay ma ommediately greerad sy cfm ae otecte renee itd A cotintlete dieie AP VW aeteeides ch wits 
Whitehead fersineec re Reine eyes Hu we 
A comler see rtne oo Jer sen fered onto. owes ty “ oe Metering Adhd ert or ttt tT) dretie ed 
alae vheae LACM hy yen net hia et rneued be vom Ww have yeeery soe eer che yeeh a a ae _ ors 904 oeet 
couse of tear pace af aeotecters leavin @ more chan WV ee ty onfieated they bad Rae, ue 
ath Saba ahab’ J St peeve « 
DY hnnihal Bich ery Ainge 4 A chest he Aentind 
Beye Rescnthan cated fersineec sad preeady Bee pen che ‘ttre odentfyne Seeing Chee aerate ucts s44 Kean 
‘hated fy pfanettr rn Bigh [clon hefonshone duuehedin’ dd) Adelie! chet 
A resets Annee wT ee pve a ) menaeeeace “ee ‘ eI! e _ lersinnn Aeereti Bed Geneee & elenee en 
Syed hve Vb yatery ceomctiar se oa trys pepe ti thy ce pee Oe rned tok Deererd ot chee 2 
Hong Korg Ree KAA Rect on Vere armece Badt aenonlo mm 
one he anv +f che Viana were on Ane! yrs ‘ bigs "tear dey ern wore Con foered Ry mints chan OW 
myone why erocead rhe South Chine Sea on Giemey sont ~<Sry anv Lins id ARMKda HA akhAde WW CT And, 
vw myers atroaglly yiyrretead s meee [he om che a ‘ wh UN Rete weet An chen tae 
Thao Neary wwe shanged * thea lade wi ctsaen che “RTY canine onfrneemating Ai. Ficsep \E? at chan sah yf 
eye ty - sereammae (poem 4eamsed oa Ke arerneerneeeirs seb Af treated che  penmnennca eee tne Rose anf haa 
Mle nanan may cCAntait MIA tert ratte ant Alcemeinatirel 
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made more difficult because some people claimed to be 
from Section One when they were not. 


CSD’s assistant commissioner, Bonnie Wong Yuk-man, 
said the identification process was finished in about 
two hours with most of the Vietnamese being quite co- 
operative. 


Ms Wong said they had records to track down those 
who gave misleading information. 


She said the four-hour operai.on included cleaning up 
and mending fences damaged in Saturday's operation. 


A weapons sweep is understood to have been carried 
out about a week ago in Whitehead, but inmates are 
said to still have had a huge cache of arms, including 
spears, knives and various missiles. 


"It was very well organised, not like an army quite, but 
everyone seemed to have a job and know what they 
were doing,” one official said. 


"We were genuinely concerned that they were set to 
break out of the camp itself at one stage. 


Another official said CSD officers were forced to fight 
their way into an accommodation hut to free a pregnant 
woman who had gone into labour and was being held 
against her will. 


No details on the woman were available last night. 


Many of those transferred to High Island will be 
deported on repatriation flights set to take place next 
month. 


For the first time, the Government will seek to deport 
people on two flights — a total of about 200 people — 
instead of one a month. 


A report on the operation by independent monitors 1s 
expected to be delivered to the Government today 


Editorial Views Cause 
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[Editorial: "Vietnamese Must Accept Time Is Up"] 


[FBIS Transcribed Text] We have known for years that 
the problem of the Vietnamese boat people was volatile 
and sensitive. More and more these days, people are 
beginning to wonder whether it is also an intractable 
problem. 


As if to provide added evidence for this gloomy view, 
it has been reported that hundreds of canisters of 
teargas had to be used on Saturday in order to bring 
an unruly mob under control so that a first group of 
800 Vietnamese could be transferred to the High Island 
Detention Centre. 
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That the boat people were able to put up such spirited 
resistance definitely goes to show that they had outside 
help. 


With the approach of 1997, it is becoming increasingly 
urgent for the territory to solve this problem. 


It is well known that the vast majority of local people 
want to be rid of this problem as soon as possible. 


It is time the government took off the kid gloves. If the 
boat people are not willing to accept the obvious—that 
they have stayed too long in Hong Kong—then they 
must be taught this lesson by the authorities. 


We were about to add that they should also realise that 
there is no more hope of their being resettled elsewhere. 
Unfortunately, from their viewpoint, this 1s no longer the 
case. 


In a display of irresponsible mischief-making, a United 
States politician has written an amendment calling for 
Vietnamese boat people to be treated as refugees. 
Representative Benjamin Giiman’s legislation would 
allow US$30 million (HK$234 million) to be put aside 
to provide for the U.S. resettlement of up to 20,000 
failed Vietnamese asylum-seekers. 


This can only stir up added trouble. Why should the 
boat people want to return to Vietnam when Congress— 
if Mr Gilman's amendment is passed—will answer the 
prayers of many of the “California dreamers” in our 
camps? 


In the meantime, refugee coordinator Brian Bresnihan 
is considering giving the Vietnamese less notice of 
repatriation clearances. Quite right too. 


The practice of giving prior notice is a recent innovation 
and whether it is called a right or a privilege, it is sadly 
being abused. Knowing they were to be removed from 
High Island Camp earlier this year, some detainees set 
fire to four of the camp's huts. A Correctional Services 
Department (CSD) officer was stabbed. 


There have also been reports in the past of resistance 
in our camps being organised like a military campaign. 
Inmates have blocked the gates, conducted drills in the 
middle of the night, manufactured weapons and made 
gas masks. 


We noted in an editorial on 14 May that in the raid by 
the CSD and police on High Island Detention Centre 
on 11 May the number of casualties among the security 
forces vastly outnumbered those among the boat people. 
History repeated itself on Saturday when most of the 
200 people injured were police. 


We have pointed out in the past that there was a time 
when the police could move the Vietnamese around 
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from camp to camp without resorting to teargas or the 
use of the baton. 


Those were the days when the human rights activists 
were not around. When the do-gooders understood that 
keeping their noses out of this business and letting the 
police get on with the job was in the best interests of 
the Vietnamese themselves. 


So there was no confrontation between the Vietnamese 
and police because there were no mischief-makers 
around to stir things up. 


The Vietnamese should take stock of their situation 
and accept the United Nations High Commissioner 
for Refugee’s offer of help to resettle them in their 
homeland where they should go and start life anew. 


Resistance Linked to U.S. Congress 


HK2205085395 Hong Kong SOUTH CHINA 
MORNING POST in English 22 May 95 p 3 


[By Scott McKenzie] 


[FBIS Transcribed Text] American flags and pictures of 
President Bill Clinton found hanging in the Whitehead 
detention centre have confirmed the fears of officials 
that resistance was linked to a move in the US. 
Congress towards resettling up to 20,000 boat people. 


However, their obvious support of the Clinton adminis- 
tration signals a lack of understanding about the Con- 
gressional proposal which is being led by Republicans 
and opposed by Mr Clinton’s Democrats. 


"If we ever had any doubts as to why we suddenly 
face such mainstream resistance, those doubts have been 
removed by what we witnessed at Whitehead,” one 
official said. 


"They (the Vietnamese) are pretty much emboldened by 
what is coming out of Washington. 


"It is no coincidence that alongside the SOS flags and 
the old South Vietnamese flags flying from the rooftops 
were U.S. flags and pictures all over the place of Bill 
Clinton." 


Earlier this month an amendment to a crucial finance bill 
was introduced by New York Republican Ben Gilman to 
provide for the resettlement in the U.S. of up to 20,000 
of the 40,000 Vietnamese boat people in Asian detention 
centres. 


The amendment seeks a commitment of US$30 million 
(HK$231.9 million) to be earmarked for the group's 
resettlement directly from Hong Kong and other ports 
of first asylum. 
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The move has prompted boat people in Hong Kong to 
resist efforts to repatriate them because they now believe 
they have a chance for resettlement in the U.S. 


Both the Hong Kong Government and Washington 
officials have been highly critical of the congressional 
proposal saying it hijacked the Vietnamese repatriation 
programme in what was the final phase of camp 
clearances. 


Refugees Co-ordinator Brian Bresnihan has expressed 
his concerns to British Embassy officials in Washington 
and Hanoi. 


A United Nations High Commissioner for Refugees 
spokesman in Washington said the Republican move 
jeopardised the six years of work that had gone into 
the Comprehensive Plan of Action which governed 
repatriation and was to have finished by the end of the 
year. 


“The move has given new impetus to the Vietnamese in 
the camps just when they had generally reached a point 
where they were volunteering for repatriation in good 
numbers.” 


Another repatriation official said the display of pictures 
of Mr Clinton in the camps showed the ignorance of 
the Vietnamese who were resisting on the strength of 
what they incorrectly believed to be a U.S. Government 


proposal. 


“They actually believe Bill Clinton's Democrats to 
be behind the move in Congress when in fact his 
administration vehemently opposes it,” the official said. 


Mr Gilman claims that the refugee screening system 
in the region was flawed and that many thousands of 
people who were screened out deserve refugee status 


Frustration Said Fueled by U.S. 


HK2205085695 Hong Kong EASTERN EXPRESS 
in English 22 May 95 p 14 


{Editorial: "U.S. Words Fuel Viet Frustration’ | 


[FBIS Transcribed Text] Short of a complete miracle, 
such as the 1,500 Vietnamese detainees at the White- 
head detention centre forming an orderly queue at the 
gates with their bags neatly labelled for High Island de- 
tention camp, any attempt to move them was always 
going to end in chavs. 


If the boat people are given no warning, there is an 
outcry. When they are given what some would consider 
reasonable notice, they use the time to organise a full- 
scale resistance operation. 


What could be more predictable? There will probably 
never be any real hope of a peaceful repatriation to 
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Vietnam of all its exiles in Hong Kong, until that 
country fully recovers from the trauma of the war, 
and genuine guarantees are provided of safety from 
prosecution, and a higher standard of living for its 
returning citizens. 


We were, however, edging closer to co-operation be- 
tween the authorities and the detainees, following the 
Comprehensive Plan of Action (CPA) drawn up at the 
Kuala Lumpur conference, which agreed to forced repa- 
triation by the end of the year for all boat people not 
identified as political refugees. Detainees here were ac- 
cepting that ruling reasonably well, until the United 
States human rights worker and Congressional aide, 
Joseph Rees, visited the Hong Kong camps last week, 
denounced the screening system as flawed, and sug- 
gested that between 15,000 and 20,000 refugees would 
be accepted for citizenship in the US. 


No one disputes the U.S. has a responsibility to the 
citizens of Vietnam, and may have the will and the 
means to shoulder it, but so far there is no hard and fast 
guarantee that they will take these people. All that exists 
at present is an amendment to a finance bill, suggesting 
that US$30m (HK$234m) be set aside to resettle up to 
20,000 Southeast Asian boat people there. The bill has 
to go through many stages before it becomes law, if 
it ever does — hence we have the already inflamed 
atmosphere in the camps raised to boiling point by 
desperate Vietnamese, blinded to the cold realities of 
the situation by the mirage of a new life in the land of 
opportunity. 


With this background to the weekend's shambles, it is 
a wonder that the violence and confusion did not get 
worse than it was. Hong Kong still has about 22,000 
Vietnamese boat people in its camps, and gets virtually 
no help with the HK$1bn yearly bill it costs to keep 
them here. China has warned that Hong Kong will no 
longer be a port of first asylum after 1997, so it would 
certainly be a tidy solution to the situation if the U.S. 
was to endorse that amendment to its finance bill, and 
we can start shipping the problem to its shores. 


The true facts of the case are that the amendment is 
a serious embarrassment to the U.S. administration, 
which is a signatory to the CPA and must abide by 
its decision. Desperate detainees given fresh impetus 
by this development will resist repatriation to the last. 
If they are joined by more of their compatriots it will 
show that the U.S. has not lost its knack of making a 
complete mess of foreign policy in the region. 


As for the boat people, they will find the truth of the 
saying that hope makes a good breakfast but a poor 


supper. 
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Lu Ping Leads PWC Group to Hong Kong 15 May 


OW2005173095 Beijing XINHUA Domestic Service 
in Chinese 1515 GMT 15 May 95 


{By reporter Sun Chengbin (1327 2110 2430) | 


[FBIS Translated Text] Hong Kong, 15 May (XINHUA) 
— Lu Ping, director of the State Council’s Hong Kong 
and Macao Affairs Office, and deputy chairman and 
secretary general of the Preliminary Work Committee 
[PWC] of the Preparatory Committee of the Hong Kong 
Special Administrative Region [SAR], said today that 
China hoped that Britain not only would express its 
willingness to cooperate with China, but would also take 
action. 


Lu Ping made these remarks while answering reporters’ 
questions upon his arrival in Hong Kong on 15 May 
with Mainland members of the PWC’s Political Affairs 
Group led by him 


Lu Ping said: The main purpose of my current Hong 
Kong trip ts to attend meetings of the PWC’s Political 
Affairs Group and Economic Group. I also will deliver 
a luncheon speech at a seminar to be held by the 
Economic Group. | hope I can use this opportunity to 
meet friends from various sectors of Hong Kong and 
hear their opinions. Because my !tinerary was scheduled 
a few months ago, there will be some difficulties 
arranging an ad-hoc meeting between me and Lady 
Chen Fang Ansheng. I asked her for an appointment 
in Zhuhai and she said she was not available. I regret 
this. 


Lu Ping said: I hope I can meet other senior officials 
of the Hong Kong British Government and that they 
will attend the Economic Group's luncheon meeting. | 
hope the Hong Kong British Government allows these 
government employees to meet the PWC and not impose 
any restrictions on such a meeting, to enhance their 
confidence. 


On the Court of Final Appeal, Lu Ping said: We hope 
the British side will not take any unilateral actions, 
and conduct serious consultations and discussions with 
China according to the agreement in principle reached 
in 199] between the two sides. We hope this issue will 
be solved at an early date. 


Lu Ping said: We also hope the two financial support 
agreements concerning the new Hong Kong Arrport 
will be settled soon, and hope the British side will not 
create any side issues. He pointed out: According to 
the memorandum of understanding on the airport and 
the agreement on the overall financial arrangements, 
the two financial support agreements could have been 
settled quickly. But the British side set extra demands, 
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making it difficult to solve the issue. We do not like to 
see the future SAR Government take over a bottomless 
financial expenditure plan in 1997. 


JLG Leader Blasts British Behavior on Court 


HK2005015695 Beijing ZHONGGUO XINWEN SHE 
in English 1349 GMT 19 May 95 


[FBIS Transcribed Text] Hong Kong, May 19 (CNS) 
— Just days ago, Chris Patten, Governor of Hong 
Kong, and Hugh Davis, leader of the British side of 
the Sino-British Joint Liaison Group (JLG), via the 
mass media attempted to exert pressure on the Chinese 
side on the Court of Final Appeal issue (CFA). The 
British side has continued to disclose biased details 
of discussions among the experts, and also threatened 
to submit the draft CFA bill ex parte to the British- 
Hong Kong Legislative Council for debate. To hear the 
Chinese side on this issue, CNS has secured an interview 
with Zhao Jihua, Chinese leader of the JLG. 


Zhao revealed that he w. 2ngered by the British side's 
violation of the principle of confidentiality in relation 
to the work of the JLG as stipulated in the Sino- 
British Joint Declaration, and that the British side was 
misleading the general public by disclosing details of 
the talks while deliberately distorting the stance of the 
Chinese side. 


The Chinese side has, during and after the previous 
meeting of the experts, said Zhao, clearly expressed to 
the British side that we are strongly opposed to any 
misleading information concocted outside the confer- 
ence hall that will twist the stance and viewpoints of 
the Chinese side, through incorrect coverage of the mass 
media, and exerting pressure on the Chinese side on the 
pretext of a time-limit. 


However, the British side turned a deaf ear to our dis- 
satisfaction and has gone even farther, Zhao continued. 
A senior official of the British side, on subjects such as 
judicial jurisdiction, twisted the stance of the Chinese 
side by falsely accusing that the Chinese side has vio- 
lated the Basic Law, and has the intent to recover the 
right of final appeal in Hong Kong. That is total non- 
sense. 


When asked to comment on the British side’s unilateral 
act to present the draft CFA bill to the Legislative 
Council for debate, Zhao stated that the stance of the 
Chinese side is firm and consistent. Any important issue 
beyond 1997, in order to be valid, must be dealt with, 
by way of mutual discussion and agreement, in strict 
accordance with the Joint Declaration. 


On the CFA issue, the British side has yet to promise 
not to take any ex parte action, and hence has placed 
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a barrier to mutual talks. The Chinese side ts strongly 
opposed to any unilateral action on part of the British 
side, before mutual agreement on the draft CFA and 
related issues are achieved. 


Sull, Sino-British talks shall not be restricted by any 
time table because issues such as jurisdiction are very 
important and complicated that cannot be dealt with in 
a rush. 


Lu Ping: Court of Final Appeal in Place 1 Jul 


HK2105020695 Hong Kong SOUTH CHINA 
MORNING POST in English 20 May 95 p4 


[By Chris Yeung] 


{[FBIS Transcribed Text] Senior Chinese official Lu 
Ping yesterday told a group of leading figures in the 
international business and diplomatic communities that 
a Court of Final Appeal would be in place on July 1, 
1997. 


According to a senior diplomat who attended the hour- 
long breakfast at the Hong Kong Country Club, Mr Lu 
said firmly: "There will be a court by July 1, 1997. 
There will be no legal vacuum and no gap in the law". 


But the Hong Kong and Macao Afttairs Office Director 
did not say how that would be achieved, the diplomat 
said. 


The hour-long discussion was the first time Mr Lu has 
had a specific session for the heads of the main con- 
sulates and foreign business chambers in the territory. 
British Senior Trade Commissioner Francis Cornish at- 
tended. 


The diplomat said most of the speakers believed the best 
way to boost confidence was for China and Britain to 
“give signals” of progress on outstanding issues. 


"Mr Lu focused a great deal on reassuring the territory. 
But it’s not enough until there are hand-shakes at the 
high-level,” he said. 


“The next thing we'd like to see is concrete action. We 
have enormous business interests here and would like 
to see a smooth transition.” 


Another source said one speaker had asked why there 
was no “senior-level” meeting between Mr Lu and his 
local counterpart, referring to Governor Chris Patten or 
the Chief Secretary, Anson Chan Fang On-sang. 


Mr Lu said there had always been contacts between 
officials at working levels across the border. 


The senior diplomat said the diplomatic corps was 
happy with Mr Lu’s assurance on the fate of foreign 
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consulates in the future Special Administrative Region 
(SAR). 


"There have been some concerns that Beijing would 
impose a new status of consul-generals in Hong Kong 
after 1997 and bring in new terms. 


"But Mr Lu made it clear that China will keep Hong 
Kong as an autonomous entity. 


"Our status will not be changed at all. He also encour- 
aged foreign countries to establish their consulates in 
the future SAR,” he said. 


Preliminary Working Committee member Tsang Yok- 
sing last night called publicly for Mr Lu to invite Mrs 
Chan to visit Beijing as soon as possible. 


In a letter delivered to Mr Lu during a reception Mr 
Tsang said he was disappointed Mr Lu and Mrs Chan 
were unable to meet. 


"As you (Mr Lu) have said, civil servants are a great 
asset for Hong Kong people. A meeting with Mrs Anson 
Chan will be a great encouragement to the civil servants 
and good news for Hong Kong people,” Mr Tsang, 
chairman of the Democratic Alliance for the Betterment 
of Hong Kong, wrote. 


"Although someone said it would just be a political 
gesture, such contacts will mark a good start and a new 
Stage in joint efforts between China and Hong Kong 
people..." he said. 


Mr Patten said he hoped Mr Lu would propose a date 
for Mrs Chan’s visit soon. 


Government To Rewrite Court of Final Appeal Bill 


HK2105073395 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 21 May 95 p 1 


{By Assistant Editor Danny Gittings] 


[FBIS Transcribed Text] In a last-ditch conciliatory 
gesture to Beijing, the Government will this week 
rewrite its Court of Final Appeal (CFA) bill. 


The rewrite will bring the bill in line with a Preliminary 
Working Committee (PWC) blueprint. 


The Executive Council [Exco] is expected to be asked 
on Tuesday to approve amendments to between eight 
and 10 areas of the controversial bill. Details will be 
passed to China immediately. 


The changes are designed to boost the chances of 
agreement at next week’s make-or-break Joint Liaison 
Group (JLG) talks on the issue. But if no deal is struck, 
they will allow the Government to go it alone with 
a revised bill they argue is based on Beijing’s own 
blueprint. 
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Exco will be advised to accept all but two points in 
the PWC political subgroup’s detailed blueprint for the 
CFA, released last Wednesday. 


The amendments are technical, and do not involve 
concessions on principles. They include allowing judges 
to stay on six years beyond retirement, a limit of 30 
foreign and other non-permanent judges eligible to hear 
cases, and arrangements on who should preside in the 
Chief Justice’s absence. 


But two points in the PWC’s blueprint have been 
rejected on the grounds they breach Article 88 of the 
Basic Law and would jeopardise the court's autonomy. 


These are allowing the post-1997 Chief Executive to 
chair some meetings of the independent commission that 
chooses who sits on the new court, and excluding this 
body from deciding which judges can stay on beyond 
retirement. 


Officials were tight-lipped yesterday, refusing to say 
if changes were imminent. "The PWC sub-group’s 
Suggestions are similar to many provisions in our 
bill. But we are studying the areas where there are 
differences,” said Director of Administration Richard 
Hoare. 


The Government previously criticised the PWC 
blueprint as lacking sincerity, but now hope to turn it 
to their advantage by adopting the ideas in it. 


Editorial on Hong Kong Appeal Court Dispute 


HK2205053295 Hong Kong WEN WEI PO in Chinese 
17 May 95 pa2 


[Editorial: “There Will Be a Court of Final Appeal in 
1997") 


[FBIS Translated Text] In a recent attack on China, 
Chris Patten insinuated that China was trying to install 
a power mechanism over and above the Court of 
Final Appeal [CFA], deprive Hong Kong of tts final 
adjudicatory power, and limit the CFA’s jurisdiction. 
Media controlled by British Hong Kong also dished out 
the scary news that China was turning the CFA into 
a “Chinese” court of law. Britain was pursuing such 
propaganda only to create a favorable opinion climate 
for itself to uniiaterally establish the CPA before China 
could do anything. Britain has tried to scare Hong Kong 
people by saying that there will be a “judicial vacuum,” 
with Hong Kong even losing its final adjudicatory 
powers in 1997 if British Hong Kong is not allowed 
to establish unilaterally the CPA. 


Yesterday, the political panel of the Preliminary Work 
Committee [PWC] published a position paper stating 
its principles on the constitution of a CFA for the Hong 
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Kong Special Administrative Region [SAR]. The paper 
proved that the PWC has done a very good job. It has 
put in place a program for various affairs concerning 
the smooth transition of Hong Kong. Even if British 
Hong Kong does not cooperate, the establishment of the 
SAR will not be impeded, nor will there be a “judicial 
vacuum.” By | July 1997, the SAR will have a CPA 
and a complete and independent judicial system. 


The position paper lists in great detail the guiding prin- 
ciples for the constitution of the CPA, its composition 
and that of its trial courts, qualifications required of 
judges, the appointment of judges and the procedure, 
judges’ tenure, the procedures for judges termination 
and resignation, CPA's jurisdiction, litigation proce- 
dures, and those for establishing the CPA. The paper 
explains clearly all the details about the CPA. 


After the people of Hong Kong have read the paper, they 
will realize how absurd and ridiculous the "materials" 
recently released by Britain are, and how the CFA which 
Britain’s agents are attempting to install in Hong Kong 
— a nation state-style CPA based on concepts about 
courts of final appeal in common-law jurisdictions — 
violates the relevant provisions of the Joint Declaration 
and the Basic Law. 


After 1997, Hong Kong will be a special administrative 
region under the rule of the PRC, and its CFA can only 
be a regional one subject to the relevant provisions of 
the Basic Law. Article 19 of the Basic Law states: 
"Courts of the Hong Kong Special Administrative 
Region shall have no jurisdiction over cases relating 
to the acts of state. Courts of the Region shall otvain 
a statement from the Chief Executive on questions 
concerning the facts of state whenever such questions 
arise in any legal proceedings. This statement shall be 
binding on the courts." Except for this, the CFA has 
jurisdiction over Hong Kong’s autonomous affairs and 
various appeal cases. The so-called China depriving 
Hong Kong of its final authority over appeals and 
installing another final appeal review authority over the 
CFA is a rumor designed to mislead Hong Kong people. 


On the composition of the CFA, the Legislative Coun- 
cil [Legco], manipulated by Britain, twice vetoed the 
1991 agreement between China and Britain. Some pro- 
British Legco members, citing the "one overseas judge" 
restriction, attacked the 1991 agreement as lacking in 
flexibility. The PWC’s position paper states very clearly 
that the CFA will be comprised of four permanent 
judges, one of whom is the chief judge. Apart from this, 
there will be a certain number of nonpermanent judges, 
who will be subdivided into nonpermanent Hong Kong 
judges and nonpermanent overseas judges (referring to 
judges from common-law jurisdictions other than Hong 
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Kong). Such nonpermanent judges should conceivably 
be no more than 30 in number. The trial court [as pub- 
lished] of the CFA will consist of five judges, four of 
whom will be permanent judges presiding over trials, 
while the fifth is to be picked from the nonpermanent 
judge pool by the chief judge when this is deemed mer- 
ited by the case. 


It is not the case that there will be only one nonper- 
manent overseas judge; there will be a number of them, 
who will, subject to the adjudicatory requirements of the 
case, be selected from the list of nonpermanent judges. 
Different cases call for the participation of different 
nonpermanent judges. If an overseas judge is required, 
the list can provide the candidates, one of whom will 
be selected as required. Such an arrangement conforms 
with Article 82 of the Basic Law, which states that the 
CFA "may as required invite judges from other common 
law jurisdictions to sit on the Court of Final Appeal.” 
Whether or not an overseas judge ts invited depends on 
the nature and requirement of the case under trial. If 
required, all kinds of adjudicatory talents are available 
and those suitable will be invited. The CFA will con- 
sist of four permanent judges. The CFA chief judge will 
decide how to invite overseas judges. 


After 1997, Hong Kong will be governed by the 
people of Hong Kong. Therefore, permanent judges are 
naturally local judges, who will come from the high 
court judges of the Hong Kong SAR and barristers with 
over 10 years of practice in Hong Kong. This fully lives 
up to the spirit of “Hong Kong people governing Hong 
Kong.” When faced with the problem of the CFA’s 
composition, why do those people who are crying out 
for ‘Hong Kong people governing Hong Kong" not want 
local judges to sit on the CFA, but demand that there 
be more overseas judges” 


Chris Patten has always thought that if he can succeed 
in disrupting transitional work and undermining consul- 
tation, Britain will have the excuse of pursuing unilat- 
eral actions and demanding China to recognize an es- 
tablished situation. He has overestimated his power and 
underestimated the political wisdom of the Chinese and 
Hong Kong compatriots. 


The PWC, by its action, is stating that even if Britain 
does not work according to the 1991 agreement, it still 
cannot hinder China and the people of Hong Kong. The 
post-1997 SAR will pursue matters fully in accordance 
with the Basic Law and can certainly establish a CFA 
for the SAR capable of maintaining the confidence of 
the people of Hong Kong and investors of all countries. 
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Lu Ping Interviewed on March Tour in U.S. 


HK1905135595 Hong Kong WEN WEI PO in Chinese 
31] Mar 95 pA2 


[Report on interview with Lu Ping by unidentified 
reporter on 29 March in Boston: “Lu Ping Says His 
U.S. Tour Has Been Helpful in Boosting Confidence of 
Various U.S. Circles in Hong Kong"] 


[FBIS Translated Text} Lu Ping, director of the State 
Council’s Hong Kong and Macao Affairs Office, 
and members of the Preliminary Working Committee 
[PWC], left Chicago on the morning of 29 March for 
Boston to deliver a speech "Hong Kong After 1997" at 
Harvard University. Director Lu Ping gave an interview 
to Hong Kong media and answered questicas on the 
afternoon of 29 March after concluding his U.S. tour. 


On Feelings of U.S. Tour 


I have visited six cities and met a lot of people, 
including figures from commercial, political, and legal 
circles as well as professors and students during my 
tour of the United States, Lu Ping said. I have also 
met a number of overseas Chinese. We gave various 
U.S. circles an account of the Chinese Government's 
policy toward Hong Kong and the Hong Kong members 
also expressed, from the angle of Hong Kong people, 
their views on Hong Kong's future. All this has been 
helpful for our American friends understanding of the 
Chinese Government's policy toward Hong Kong and 
Hong Kong’s situation. Besides giving an account of 
the situation, we also answered many questions. Many 
American friends are concerned about Hong Kong, 
but they do not know very much about the problems 
there. These problems, which are common to us and 
Hong Kong people, are fresh to the U.S. community. | 
personally feel that giving them an account of the Hong 
Kong Basic Law will be helpful for them to understand 
the future of Hong Kong after 1997 and increase their 
confidence in Hong Kong. 


On Popularizing Basic Law 


Lu Ping pointed out that Hong Kong ts an international 
economic city as well as an international financial, trade, 
and communications center. To maintain Hong Kong's 
prosperity and stability, the confidence of foreign in- 
vestors in Hong Kong is of course necessary so that 
they can continue to do business there. Therefore, it 
is necessary to continue to publicize the Basic Law in 
Hong Kong. Five years have elapsed since the promul- 
gation of the Basic Law and yet many people do not 
have a clear idea of the law and of the principles and 
policies of the central government. Hence, it is nec- 
essary to vigorously publicize the Basic Law in Hong 
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Kong. We should also publicize the Basic Law at home 
so that everyone knows why we have adopted such spe- 
cial policies for Hong Kong. Other provinces and cities 
should understand the Basic Law. All provinces and de- 
partments should follow the Basic Law while handling 
issues concerning Hong Kong in the future. At the sati.¢ 
time, all fields should do well the work of publicizing 
the Basic Law abroad. 


On Sino-British Relations 


In response to questions on Sino-British tres, Lu Ping 
said, on our part, we wish to cooperate with the British 
to ensure a smooth transition. This has always been 
our desire. We had stressed this point while drafting 
the Sino-British Joint Declaration. Why was it specially 
written in the Joint Declaration that British interests 
in Hong Kong will be protected by the law, which 1s 
also embodied in the Basic Law? Because we wanted 
te cooperate with the British Government to ensure a 
smooth transition. Herein also lies the reason why we 
consulted the British and solicited their Opinions on the 
Basic Law articles in the course of the drafting of the 
law. The legal experts of the two countries frequently 
exchanged views at the expert meetings. Unfortunately, 
Britain refused to acknowledge the agreements reached 
between the two governments in the past. We regard 
this as a matter of regret. Despite that, we still wish to 
cooperate with them on other matters. We hope that the 
British side can adopt a realistic attitude because, after 
all, they will have to leave after | July 1997. They have 
always said that they want a glorious withdrawal. We 
hope that they can leave happily and that we will not 
have to put them on the spot. In a word, we hope that 
the British side will take practical action and cooperate 
with the Chinese side. So long as the British side truly 
wants to cooperate, I believe that many mayor problems 
can be turned into minor ones. If they continue to take 
an uncooperative attitude, even small problems may 
become big ones. 


On Sino-British Consultations on the Budget 


While answering a question on Hong Kong's 1997-98 
budget, Lu Ping said that what we want to discuss is not 
merely the 1997-98 budget because the 1996-97 budget 
is inseparable from the 1997-98 one. Some matters are 
not matters of a year; they span several years, two, 
three, or five years. Without consulting us, how can they 
draft the 1996 budget and ask the special administrative 
region government to implement it after 1997? What 
we want to talk about ts the convergence of the budget 
as a whole, which should start from 1996, and there 
are only two years left. For this reason, we say that the 
British should be a bit realistic. As they are to leave 
in two years, they should not always try to talk about 
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maintaining the authority of the British Government 
prior to 1997. That is empty talk. They should realize the 
point that they must withdraw from the stage of Hong 
Kong in two years. We co not want them to become 
a “lame duck,” but if they refuse to cooperate with the 
Chinese Government, they will become a “lame duck” 
even if they do not want to do so. I do not want to see 
a “lame duck." They will not be a “lame duck” so long 
as they cooperate with the Chinese Government. 


Lu Ping continued: We have stressed that Hong Kong 
people should participate in the drafting of the budget. 
The 1997 budget shall be drafted by them and not by 
us. However, the special administrative region [SAR] 
is not yet set up, the preparatory committee is not yet 
established, and the chief executive is not yet elected 
so nobody knows who will be the financial secretary in 
the future. If the chief executive-designate and financial 
secretary-designate are elected, they should of course 
be in charge of the work. But then it would be too late 
It will be too late to deal with the matter at that time. 
Therefore, we should let Hong Kong people participate 
in the work now. We are just handling the matter, which 
will be the responsibility of the SAR government in the 
future. 


Lu Ping stated: First of all, one should not set a pre- 
requisite that only the 1997-98 budget can be discussed 
and that the Chinese side will only be consulted. On 
some matters, the Chinese side is not even informed, to 
say nothing of consultation. For example, in the budget. 
[Financial Secretary] Macleod said that the land fund 
will have accumulated to HK$138 billion [Hong Kong 
dollars} by 1997. The land fund is actually managed by 
the Chinese side. You should have asked the Chinese 
side and solicited the opinions of the members of the 
Land Committee to see how much the fund would have 
accumulated to by 1997. Without notifying the Chinese 
side, he unilaterally announced the figure. Is this a co- 
operative attitude? He has not even notified us, to say 
nothing of consultation. The figure should actually be 
given by the Chinese side. On what grounds did he uni- 
laterally announce the figure? The land fund is not under 
his management. Such a specific example shows that he 
is taking an uncooperative attitude. He still refuses to 
admit the mistake he made. As he has announced the 
figure of HK$138 billion, what should be done when 
we cannot ensure the amount at that time? Is this not 
trying to make things difficult for the Chinese side? 
People may ask: Did Macleod not announce the figure 
of HK$138 billion? How come the figure has been re- 
duced? Probably you pocketed the money or transferred 
it to Beijing. It is indeed ridiculous to play such petty 
tricks. 


HONG KONG & MACAO 97 


On the Formation of the SAR Preparatory 
Committee 


On the question of whether more Hong Kong will 
participate in the Preparatory Committee, Lu Ping 
replied: An increasing number of Hong Kong people 
will join the Preparatory Committee. The proportion 
of Hong Kong people will also increase during the 
formation of the SAR Preparatory Committee. The 
relevant departments in China will also participate in 
the formation because these departments are related to 
the transfer of power in Hong Kong. 


Lu Ping continued: I have seen so many overseas 
Chinese in the United States. Although they are born 
abroad, they have the motherland at heart and hope that 
the motherland can become powerful. To China, the 
recovery of Hong Kong is a great event of wiping out 
our national disgrace. For the Hong Kong and Taiwan 
compatriots and the vast numbers of Chinese nationals 
abroad, they regard it as an honor, which will go down 
in history. | am deeply impressed at the high patriotic 
sentiments they have shown. 


On SAR Passports 


On the question of SAR passports, Lu Ping said 
A sample passport has been printed and we have 
solicited the opimons of the Hong Kong Immigration 
Department, which needs a slight alteration. The sample 
will be printed after the alteration. Then we will have 
to go to the embassies to discuss with the governments 
of various countries. On the one hand, we plan to 
publicize the passport, and on the other hand, we intend 
to discuss mutual exemption of visas. [ saw reports 
carned in the papers a few days ago which said that 
the British Government is not willing to publicize the 
mutual exemption of visas. Yesterday someone seems to 
have denied the reports. | don't know what has actually 
happened. | think Britain should take the lead in offering 
exemption of visas to Hong Kong people. It 1s not 
a unilateral matter but one of mutual benefit. If you 
exempt Hong Kong people from visas, Hong Kong will 
also exempt the British from visas. If you refuse to do 
so, Britons must get a visa before coming to Hong Kong 
Since Britain has a long historic connection with Hong 
Kong and has huge interests there, Britain should take 
the lead under such circumstances 


Zhou Nan Urges Involvement in Preparatory Work 


OW190514459S Beijing XINHUA in English 
1429 GMT 19 May 95 


[FBIS Transcribed Text] Hong Kong, May 19 (XIN 
HUA) — A senior Chinese official today urged the 
Hong Kong people to be more actively involved in the 
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preparatory work for the Hong Kong Special Adminis- 
trative Region (SAR). 


The call was issued by Zhou Nan, director of XINHUA 
NEWS AGENCY Hong Kong Branch, at a reception 
tonight in honor of the Chinese mainland members 
of the Preliminary Working Committee (PWC) of the 
Preparatory Committee for the HKSAR, who are here 
for a two-week meeting 


Zhou said that the Preparatory Committee for the 
HKSAR will be set up early next year, which will mark 
the formal beginning of the preparatory work for the 
HKSAR. 


He called on members of the PWC to speed up work 
by redoubling their efforts 


He also called on the Hong Kong residents to be more 
actively involved in the PWC's work by offering their 
ideas and working unitedly for Hong Kong's smooth 
transition and its prosperity and stability 


Since its establishment in 1993, Zhou said, the PWC 
has been actively involved in the early-stage preparatory 
work for the future HKSAR and has made significant 
progress in its study of a series of important issues 
concerning the smooth transition in Hong Kong and the 
establishment of the HKSAR 


Practice has proved that it is imperative to set up 
the PWC, he said, adding that the PWC has laid 
a good foundation tor the preparatory work for the 
establishment of the HKSAR 


Zhou emphasized that the tremendous and useful work 
done by the PWC is inseparable from the strong support 
of the Hong Kong people 


He said that the PWC has already established channels 
which have enabled itself to communicate and keep in 
close touch with the local people 


The latest activities carried out by the PWC in Hong 
Kong have fully shown that the PWC is truly serious 
about listening to the views and suggestions of the Hong 
Kong people, he sand, adding that such activities will be 
further strengthened in the future. 


Lu Ping, director of the State Council's Hong Kong and 
Macao Affairs Office, attended today's reception hosted 
by the XINHUA branch bureau. 


More than 400 guests were present at the reception, 
including a number of local celebrities such as Ann 
Tse-kai, vice chairman of the Chinese People's Political 
Consultative Conference (CPPCC), Henry Fok Ying- 
tung, also a vice chairman of CPPCC, and Run Run 
Shaw, a local magnate. 
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Committee's Members Visit Immigration Office 


OW2 108008498 Beying XINHUA Domestic Service 
in Chinese 1837 GMT 12 May 95 


[By reporter Sun Chengbin (1327 2110 2430)] 


[FBIS Translated Text} Hong Kong, 12 May (XINHUA) 
— At the invitation of Liang Mingyan, director of the 
Hong Kong People’s Immigration Office, Preluminary 
Committee Social and Security Group members visited 
the immigration office this afternoon 


Accompanied by relevant immigration othce officials, 
members of the group inspected and got acquainted with 
the office's operating process in issuing passports and 
with its computer systems 


After the inspection, Fan Xu Lita, head of the Social 
and Security Group, said) The time for the inspection 
was limited) We could only gain a superficial under 
standing through cursory observation, but it will be 
helpful to the group's studying matters of issuing Hong 
Kong Special Administrative Region [SAR] travel doc 
uments and passports in the future 


Fan Xu Lita: pointed out) The Basic Law explicitly 
stipulates that the central government empowers the 
SAR government to issue SAR travel documents and 
passports. The questions of how and where passports 
should be created are still being studied 


She stressed: In handling this question, the Chinese 
Government has asked various quarters for their opin. 
ions. She pointed out: An expert group under the Sino- 
British Joint Liaison Group has thoroughly studied this 
question 


Liang Mingyan, head of the Hong Kong People’s 
Immigration Office, said the main purpose for inviting 
Preliminary Committee members to visit the office was 
to give them a better understanding of the process of 
issuing passports. He maintained that security work is 
very important in making and issuing passports 


This afternoon, Social and Security Group members 
were also invited to visit the Madame Youde Hospital 
in the Eastern District 


Coverage of Current PWC Meetings, Issues 


Legal Panel Ends Meeting 


OW2008172895 Reying XINHUA Domestic Service 
in Chinese 1412 GMT 1S May 95 


[By reporter Sun Chengbin (1327 2110 2430)] 


[FBIS Translated Text] Hong Kong, 18 May (XINHUA) 
~~ On 1S May, the Legal Panel under the Preliminary 
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Working Committee [PWC] of the Hong Kong Special! 
Administrative Region [SAR] Preparatory Commuttee 
ended its 13th meeung in Hong Kong The meeting 
discussed the work report, which us to be submitted 
to the Fifth Plenary Session of the PWC of the Hong 
Kong SAR Preparatory Committee, and worked out 
preliminary arrangements for the next half vear’s work 


In his interview with this reporter, Legal Panel chiet 
Shao Tianren said: In the next half vear, the Lepal 
Panel's major tasks include the following four areas 
1. Continue examining current Hong Kong laws and 
offering opinions for handling these laws, 2. Continue 
discussing issues concerning legal cooperation and as. 
sistance between the Hong Kong SAR and the mainland 
after 1997; 3. Discuss issues concerning amendments 
to the national laws included in Appendix HI of the 
Hong Kong SAR Basic Law, which are applicable to 
the Hong Kong SAR; and 4 Study the amendments to 
current Hong Kong laws, w! 4 were unilaterally made 
by the Hong Kong British Government during the post 
transition period, and offer suggestions 


Shao Tianren said: The Legal Panel hopes to complete 
examining current Hong Kong laws by the end of this 
year, put forward opinions for handling these laws, 
and give a report in this field at the Fifth Plenary 
Session of the PWC of the Hong Kong SAR Preparatory 
Committee at the end of this year. He revealed Some 
150 Hong Kong laws and regulations and some awuliary 
laws have not been examined yet 


Shao Tianren said: Article 18 of the Hong Kong 
Basic Law stipulates that after soliciting opinions from 
its Hong Kong Basic Law Committee and the Hong 
Kong SAR Government, the Standing Committee of the 
National People’s Congress may make adjustments to 
the applicable national laws included in Appendix TH 
of the Hong Kong SAR Basic Law. The Basic Law 
has been promulgated for five years and we need to 
carefully study issues concerning making adjustments 
to the applicable national laws included in Appendix Hl 
of the Hong Kong SAR Basic Law. These issues include 
whether we should add or take away some national 
laws included in Appendix IIT of the Hong Kong SAR 
Basic Law in accordance with changes that have taken 
place in central legislation and whether we should 
replace some national laws with new ones. The Lepal 
Panel of the PWC of the Hong Kong SAR Preparatory 
Committee has conducted preliminary discussions about 
these issues and will continue discussions during the 
next half year and put forward opinions 


Shao Tianren said: During the post-transition period, the 
Hong Kong British Government made major amend. 
ments to some current Hong Kong laws. This move 
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weakened the administrative power of Honp Kong's ad 
ministrative organs and preatl changed Hong Kong's 
onginal political system in which administrative organs 
were more dominant than others. Moreover, it ys unta 
vorable to improving administrative efficreney and will 
attect social stability. and prospenty. The Legal Panel 
will study these amendments and put forward some 
OP IOns 


He sand The Lepal Panel's arrangements for work 
during the next half vear are only initial opimens of 
panel members. The panel will prve reports at the Fifth 
Plenary Session of the PWC of the Hong Kong SAR 
Preparatory Committee 


Meanwhile, Lu Ping, vice chairman and secretary pen 
eral of the PWC of the Hong Kong SAR Preparatory 
Committee, will armve in Hong Kong with maintand 
members of the Administrative Affairs Panel of the 
PWC of the Hong Kong SAR Preparatory Committee 
this afternoon The Admonistrative Attairs Panel will 
hold a meeting beginning tomorrow 


PWC Group Proposes Powers 


HATPOSTSOO9S: Revine ZFHONGGULO NINWEN Sih! 
in Enelish 1227 GMT 79 May 9S 


[PRIS Transennbed Text) Hong Kong, May 19 (CNS) 

The political sub-proup of the Preliminary Work 
ing Committee (PWC) for the Special Administrative 
Region (SAR) Preparatory Committee put forward pro 
posals concerning the authority of office held by the 
Preparatory Committee, in accordance with relevant de 
ersions made by the National People's Congress (NPC) 


Making a work report to Hong Kong members to 
the NPC) members to the Chinese People's Political 
Consultative Conference, advisers of Hong Kong attains 
and district advisers, the sub-proup listed some powers 
to be enjoved by the preparatory committee 


First, the preparatory committee will organize a selec 
ton committee for establishment of the first SAR pov 
ernment and also confirm the way from which the ve 
lection committee ts set up 


Second, the preparatory committee will help orpanize 
the first Hong Kong SAR government and confirm the 
way from which the chief executive is chosen for the 
SAR and arrangement for the first administrative ses 
sion. The committee will be responsible for selection 
of the chet executive and for establishment of povern 
ment organs and relevant legitimate bodies and consul 
tation organizations. Tt is also up to the committee to 
make arrangements for the retammimng of civil servants 
who worked for the orginal povernment 
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Third, the committee will make preparations for the 
setting up of the first legislature for the SAR, mecluding 
the way from which the legislative badly os founded 
The committee ts also responsible for monitonng the 
first election of members to the legislative body Before 
the establishment of the legislature, the commuttee has 
to help set up a temporary legislature 


Fourth, the committee has to work out some measures 
to deal with the possible vacancies at the regional 
leve! mainly due to the failure to get the first regronal 
uiganizations set up promptly for the SAR 


Fifth, the comomnttee wall help set up yudreral organs for 
ihe SAR, including that of the court of final appeal and 
making arrangement for judges and judicial personne! 
tor retaining their posts in the SAR 


Sixth, pohey omented proposals and measures will be 
studied and put forward by the comymuttee in order to 
maintain a steady transition in the economic, financial, 
social, educational and cultural sectors 


Seventh, the comauttee has (> deal with legal matters 
conceming a steady transition It can make suggestions 
for handling some of the Hong Kong laws which po 
against the Basic Law designed for the SAR 


Eighth, the committee has to make preparations for an 
inaugural ceremony and activities in celebration of the 
establishment of the Hong Kong SAR 


Ninth, the committee is also responsible for other 
relevant matters for the setting up of the SAR 


The political sub-group wall study the formation and op 
eration of internal entities, including some subordinate 
special teams within the commuttee The kind of work 
offices or liaison offices to be set up in Hong Kong has 
to be considered while the headquarters of the commit 
tee os based in Rewing 


Taking inte consideration that the burden of setting up 
the Hong Kong SAR Preparatory Committee is a heavy 
one, especially when the designate Chief Executive 
and principal officials will have to be nominated prot 
to January |, 1997 in onder to familiarize with the 
government operations, the sub-group recommends that 
the PC be set up in January 1996 After the SAR is 
formed, the PC will remain there until the birth of SAR 
government, legislative and judicial organs 


The PC must be able to represent the society, and its 
members will include prominent figures from different 
sectors. It will not be a small committee but. as the sub- 
group opined, be composed of 100 to 150 members, led 
by a senior member and several deputy scaror members 
Regarding the PC's composition, the proportion of Hong 
Kong members, who must be permanent citizens of 
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Hong Kong, will form over fifty percent and therefore 
will have a preater say, so that the spint of Hong Kong 
managed by people of Hong Kong’ and ‘a high depree 
of autonomy can be truly reflected 


Eeoonomic Subgroup Ends Meeting 


OW200S7 E8298 Revine NINHUA im Enolivh 
1889 GMT 20 May 9S 


[PRIS Transenbed Text) Hong Kong, May 20 (XIN 
HUA) — The Preparatory Working Committee (PWC) 
Eeonomre Subgroup of the Preparator Committee for 
the Hong Kong Special Administrative Region ended 
its 16th meeting here today with a decision to speed up 
its work mm the second half of the vear 


During its two-day meeting, the subgroup reviewed its 
work since the fourth PWC fourth plenary sessron last 
December, involving feasitlity study of the drafting 
work of Hong Kong's financial budget, the polores over 
the trade and financial relations between the marmntland 
and Hong Kong after 1987 


The subgroup decided to appoint four PWC members 
imecluding Sze- yuen Chung, fsellre Fong Wong Kut 
man, Shao You-bao and Philp Wong Yu hong to be 
advisers to the Chinese experts team of the Sino British 
Jount Liaison Group (LG) on Hong Kong's finaneral 
budget for the transition pernod 


The proup was brefed by a Chinese ILG representative 
on the progress in the negotiations between the Chinese 
and British sides over Hong Kong Airport Corporation 
Bill and two supporting financial agreements concerning 
the new airport 


The group expressed appreciation with the consensus 
over the corporation bill Tt unped the British side 
ty step creating obstacles on the supporting financial 
agreements so as to conclude them as soon as possible 
on the basis of the Apree? Minute on the overall 
financing arrangements for the construction of the new 


airpeort 


‘Roundup’ Views PWC 
OW2 1087 8798S Reyine XINHUA in Prelivk 
280 GMT 27 May 9S 


| Roundup” by Li Huan 
Hong Kong's Tranution’! 


[FBIS Transeribed Text] Hong Kong, May 21 (XIN 
HUA) — With four of its subgroups concluding their 
meetings here over the weekend, the Preliminary Work 
ing Committee (PWC) of the Preparatory Committee for 
the Hong Kong Special Administrative Region (SAR) 


PWC Speeds Up Work for 
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ws accelerating ifs work for Hone Kone’s transition in 
mrd- 1997 


In a two-week period, the PWC politreal, econone, 
legal and social secunty subgroups held a train of 
meetings, talks, intervrews and seminars and made home 
visits to make extensive contacts with looal people in 
different walks of life 


PWC members attentively listened fo opinions and 
suggestions from the public through varnous channels Ip 
a direct and candid way, they infonned the communitres 
of PWC's work 


The political panel invited representatives from 16 trade 
unions of civil servants fo a forum im a bid to enhance 
contacts between civil servants and PWC members 


Lu Ping, Director of the Hong Kong and Macao Affairs 
Office of the Chinese State Council, was present at the 
forum and exchanged vrews with them 


Lu assured them of China's resolve to implement the 
SAR Basic Law after 1897. adding that (ho civil 
servants will be subjected fo political screening, and we 
do not need to know about the personal private affarrs 
of the civil servants” 


He urged the civil servants to drop misgivings and 
continue to work for the Hong Kong SAR after lune 
4%, 1907 


Xiao Weivun, co-conveners of the political panel. told 
the leaders of local social associations about the planned 
formation of the SAR Preparatory Committee 


He said that at the end of this vear, the Standing 
Committee of the Chinese National People's Cov orers 
(NPC) will select 100 of 150 members to fierce he 
committee so that it can begin work in January (yon 


According to Xiao, the political panel suppested that 
more than half of the committee members should be 
selected from the local people 


The economic subgroup last week sponsored a seminar 
on Hong Kong's rote as an international financial center 
towards 1997 and bevond, which was attended by 1200 
people and heard speeches by senior Chinese officials 
and world-known financial experts from Britain, France, 
Japan and the United States 


The economic panel at its 16th meeting appointed four 
members to be advisers to the Chinese experts team of 
the Sino-British Joint Liaison Group on Hong Kong's 
budget for the transition period 


The meeting of the legal panel was devoted to the 
discussion and examination of Hong Kong's laws and 
ordinances. 
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Shac Tianren, Chinese convener of the group. sand that 
most of the existing laws and ordinances in Hone Kong 
will basroally remam unchanged 


He sard that his pane! has so far examined some 4°) 
out of the 600 plus exrsting laws and ondimances and 
the examination of the remaring 180 laws is expected 
to be completed by the end of the vear 


He called on the publre to guard against the tendency of 
weakening the executive power as a result of the newly 
amended laws which were issued by Botish Hong Kone 
authontres i" recent vears 


The PWC social secunty panel held separate talks with 
representatives of looal socral welfare circles and leaders 
of the trade unrons of looal discuplined forces in addition 
© ts OWN meeting from May 8 to 12 


Tts members voted a number of residential sites in 
cluding a makeshift ving quarter in Shatin fo see the 
problems facing the looal people 


Tian QOiva, vice-minister of Chinese Public Secunty, 
attended the panel activitres and made a speech stressing 
rent efforts to combat cross honder crimes 


Articte Views Reporters’ Rejected Applications 
HR 22050229085 Hone Kone LIEN HO PAO 
in Chimeve 79 May 88 p 8 


[By LIEN HO PAO Mainland News Center Main 
land Chinese Authontres Reyect Hong Kong, Tarwan 
Reporters’ Applications to Cover News i China in the 
Run-up to the 4 lune Incident Anniversary | 


[PRIS Translated Text] Th the rin-up te the sith an 
mversary of the 4 Tune Tncrdent, the mainland authontes 
recently stopped approving news-covering applications 
from mass media outside the maintand 


Reportedly, when Hong Kong and Taiwan reporters re 
cently applred to cover news on the maintand, their ap 
pltcations were all tumed down by the Information Of 
fice and the Taiwan Affairs Office of the State Counc! 
Taiwan reporters in Beijing also left siecessively after 
the expiration of thelr visas 


In addition, the Cross Strait Finaietal Symposium, 
which was orginally scheduled to be held in Betiing 
on 18 May, was postponed for unknown reasons Some 
mainland officials privately told Taiwan reporters that 
their applications for covering news on the mainland 
would not be approved in the near fliture. and they 
may resubmit their applications after 4 lune 
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Serurity Criticized After NINHU A Office Incident 


FAK2 7050200505 Hone Kone FASTERN FEVPRESS 
ta English 20-2) May 98 p ! 


{Ry Rain "en and Niall Fraser! 


[PRIS Transcribed Text) A secunty row has Bowe 
up after a man broke into the headquarters of the 
focal office of the New China News Agency (Xinhua! 
yesterday and allegedly punched a secunty puard im the 
face. 


Chinese officials have criticised secunty arrangements 
outside Ninhva’s Wan Chai offices — which are the 
responsibility of the police in the wake of the 
incident 


Junshene, the deputy director of Ninna. has 
descr the iicident as very serions 
A man sumaned Choy, 47, broke into the front pate of 
the Xinhua building at 10 SSam vestenday and allegedly 
punched a Ninhua security puarnd Nu. in the lefi eve 


Choy was arrested and taken to Happy Valles police 
station, where he was charged with assault 


“Our branch office is an orpanisation set up im Hone 
Kong by the Central Govermme tof China 


“The Hong Kone Government has the responsibility fis 
our safety. Zhang said 


“Te is ot allowed that somebody break inte an ordinary 
citizen's hone, let alone the office building of Niohua 


Zhang said 


“T think the Hone Kone Government should take this 
incident seriously and deal with i swiftly. because 
Xinhua is Hot ant ordinary working organisation 


A police spokesman said last mipht Security inside the 
building is their (the Chinese) responsibility Outside 
is a fc place aid ts ih our jurisdiction We would 
Hot station an officer outside unless they mare a spechal 


reduest.” he said 


Xv was taken by the police to a Goverment hogpital 
white Chay was taken to another clinic. refiesing to be 
ih the saie ainbulatice as Nu 


A similar row broke out after the Tiananmen massacre 
when Chinese officials crticised the Goverment afte 
shots were fired at an adiacent building owned by 
Xinhua 
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Britain Warmed Over Airport Talks ‘O'pstactes’ 
OW2005 00805 Beijine NINHUA in Praelivh 
OOSS GMT 20 May 08 


[PBIS Transenbed Text) Hone Konp, May 20 (XIN 
HUA) A spokesman of the Chinese side of the Aly 
port Committee of the Sino British Jomt Lrarson Group 
LG) here today urged the Brish side to stop creating 
new obstactes in the Nepotiations on the two supporting 
financial agreements for the Hone Konp’s new airport 


According to the spokesman, on May 18 and 19. Honp 
Kong newspapers cared speeches of the Brush Senior 
Representative of the JEG and a British Hong Kone 
Goverment spokesman which disclosed the nepotia 
trons on the two supporting financial agreements for the 
new arport in Vrolatron of apreed miles and distorted 
the facts 


The spokesman sand that in its fourth draft of the 
airport financing plan submitted to the Chinese side on 
Pebrary 2. 1994 the Bronsh side did ot mention ans 
additional equity suppor 


\ffer several months of negotiations on the basis of the 
fourth draft, the Chinese and British sides sipred the 
Agreed Minute on the overall financing arrangements 
for the construction of the Wew ainport on November 4 
1004 


The first trem of the Minute stipulates that the British 
Hong Kong Government will make arrangements to 
iyect equity of not fess than 60.2 Killion HK [Hone 
Kong! dollars inte the new airport. The total borrowings 
MW respect of the mew airport and the ainpert railway 
outstanding at the tite the two projects are completed 
Will be Wot Mere than 27 billion HK dollars, tchuding a 
borrowing of 116 Billion HK dollars for the Provisional 
Airport Authonty and ft 4 billion BR dollars fie 
the Mass Transit Railway Corporation (MTR) Stick 
borrowings will net need to he piaranteed oF repaid 
hy the povernnvent 


However, the spokesian potted out, Before the ik of 
the Minute dred. the British cide introduced on Novem 
ber © 1804 the Hew concept of Project debt — ad 
Uitional equity support inte the supporting financial 
Agreement drafted ‘oy the British Hong Kone Gover 
ment and MTR. stating that wher or before the aitpen 
railway ts completed. if MTR's harrowing exceeds or is 
estimated to exceed 114 Killlon HK dollars MTR can 
apply for adtdithonal requirement) te the povernient at 
any tive and the povernitent shall pay it with additional 
equity, so that MTR's debt will Hot exceed 11 4 billion 
HK dollars 


Meanwhile. the British side alse introdtced similar 
concept inte the supporting Anancial apreement drafted 
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h: ihe Anish Hone Kone Goverment and the Armor 
Authonty, he sard 


Later, in the fegorations between the Chinese and 
British sides. the Brivish cide asked to change project 
det — additional requirement into “additonal equity 


support 


Th fact, the Chinese spokesman said, in the above nwo 
Mpporting financial agreements. there are already sur 

porting financial measures tor the Aimpor Anuthonty and 
the MTR. The concept of “addimonal equity suppor 

raised by the British side 1s nothing but a Hew Obstacle 
to the negonations 


The Chinese spokesman Went on to say that afte 
several months of negotiation, the Chinese and British 
sides reached consensis on Most parts of the Two 


supporting financial Agreements with the excepron of 
the ‘additional equity suppor 


As 4 matter of fact, he said, the Chinese side with 4 view 
TO Promoting progress in the Negonations, already pave 
the greatest possible CONS feration to What the Bronch 
side wanted 


The Chinese side apreed that additional equity snppon 
can be arranged Ky the povernment on certain cond) 
trons 


However, the spokesman said. in the last crpge of 
the Wegonations, the British side raised another port 
namely, the goverment must canst) the requirement 
for “additional eqnity support rarsed by the Arrpor 
Authority and the MTR on aay condition 


“Tent that new obstacle laid te the Hepotanons hetweer 
the Chittese aid British sides? the qookecman acked 


The spokesian noted that with the Vear 1997 approach 
inp, tite 1s Very pressing Any negotiation requires that 
the two sides should make the effort, and no results can 
be achieved by relying on the effort of one cide 


He said that the British side reached ont for a vard 
after taking an ich, put obstacles to the two supporting 
financial ts and even shifted the responsibility 
Tr the Failure to reach apreeient of the issue to the 
Linese side 


He said that it is the sittcere hope of the Chinese ciee 
that the British cide stops creating new obstacles and 
honestly negotiates with the Chinese side tn accordance 
with the Apieed Minute on the overall Anancine ar 
ranperents siptted last Noverber oo as to reach apree 
Ment Of the two sipperting Ainatcis! apreements at an 
earlier date 


;* 
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LK. Mainiand ‘Trarcac Seen Over Terminals 
HRDTOS20205 Hone None PASTERN EVPRESS 
San Brg iret Ped ? M4. os 


By Wine Kay Po 


LPBIS Transcribed Text) Brisa and China are heading 
for a new fracas, With China demanding that the projects 
eo build Contarner Terminals 10 aad 3) be discussed if 
the Tornt Lrarson Orourn [ILO). followiap the deadtack 
Over "ee WN Fated CTY srovect 


\ ¢ side of the Land Commission Vestenday 
sed -) prant land for the huridine Of CTO and CT11 
eo (stand Before 111s piven permission by the 


". 


yvwrre 1] release } %? 6% 
995 O46 Arancral Vvear. of 
re fennal Convery yal and 


The TWH Si hian vectentay dod 
hectares Of land for the 
Wwhick 4s 1} hee rare s « few 


ndvsm 4’ er ely wre nt 


Th the frst Meeting Of The COmMmMISSOR THIS Veal China 
grounded the British proposal for allocative lend for He 
three rermyynals 


The leader of The Chinese ream rn the | and Comairssion 
Chen Ronechvan, card the 110) would have 0) scninnisce 
‘ied approve che environniental pact asses sient stud 
es for the reclined land on Which CTO and CT 
Are tO Be Bint. Before land contd be pranted for then 
development 


China has recently ekpressed Concer OVET the reclama 
Non Prorects Kernp vdertaken in Hone Kone 


They fear that reclamation could parvo the shippine 
rovte of Vectorna Harbour and affect shinning safety and 


Marine ecolops 


The CTS prorect has Keen held hack at the 11 Kecance 
China has demanded that Britain re tender the project 
tina ohrected fo the awantinae of the frenchice 1 4 
consormum fed Ay the Brinch honp landite Matheson 


Chen card the commcion Can reconVette 4b ane Hite 
th) dhscnss land allocation fim these fertinals ac coon as 
the 1G pives the po. ahead for the projects 


The leader of the Brock team and the He Srcrerare 
for Planning. Favtroniient and Pands. Bowen Leia, 
etpressed disappointiyent at the failire of the two cides 
1 Agree On the allocation. warnine of the ecanoniic 
losses the delay contd cost Hone Kone 


The propraniiie comprises 4511 Kectares fay contitter 
cial, residential and industrial develapivent, compared 
te the UR hectares pranted lac veay 


t+ Tepon May CONTAIN copunphted Maternal Crnvine and diec mination] 
i 
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Of the 45.11 hectares, 1.9 hectares are for industrial 
development, and 23.8 hectares are earmarked for the 
development of the Tung Chung New Town and the 
airport railway as part of the new airport development. 


The two sides agreed to provide 40 hectares for the 
Home Ownership Scheme, Sandwich Class Housing 
Scheme, Private Sector Participation Scheme, Hong 
Kong Housing Society development and Village Hous- 
ing; 16.23 hectares for public utilities, educational, wel- 
fare, religious, recreational and other uses; and 31.59 
hectares as special requirements. 


Mainland Considers Approach to Petitioners 


HK2105020895 Hong Kong HONGKONG 
STANDARD in English 20 May 95 p 4 


[By M.Y. Sung] 


[FBIS Transcribed Text] China is considering a gentler 
and kinder approach toward people who disagree with 
its government and hand petitions to its local envoys. 


An official from the delegation of Hong Kong and 
Macao Affairs Office [HKMAO] Director Lu Ping 
admitted in confidence yesterday that his government 
now realised its stern image was outdated and that it 
would like to woo the people here "by getting closer to 
them". 


For a start, Xinhua may be prepared to receive petitions 
in much the same way that the police at the Government 
House entrance also take such materials from protesters 
on behalf of the Governor. 


A precedent seemed to have been set on Thursday when 
the HKMAO chief of political affairs, Zhang Xiaobing, 
accepted a petition from demonstrators who demanded 
freedom for imprisoned Ming Pao reporter Xi Yang. 


Mr Zhang also shook the hand of the person who handed 
him the protest letter. Mr Lu was attending an economic 
seminar at the Convention and Exhibition Centre at the 
time. 

The switch from aloofness to glasnost from an official 
in Mr Lu’s delegation was a marked contrast to the 
contempt with which a Xinhua officer once took a 
petition letter at the portal and threw it away in the 
glare of television cameras. 
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Editorial Accuses UK of Effort To Retain Power 


HK2205030695 Hong Kong WEN WEI PO in Chinese 
Il May 95 pA2 


{Editorial: "Transfer of Power Is Matter Between China, 
Britain" ] 


[FBIS Translated Text] The latter period of Hong 
Kong’s transition has already entered the fifth month of 
the crucial year 1995, and seven months from now the 
Preparatory Committee of the Special Administrative 
Region [SAR] will be formed to take charge of the 
matters of establishing the SAR and organizing the 
selection committee for electing the chief executive, 
however, the British side has up to now been using 
many excuses to refuse cooperation with the Chinese 
side in the matter of transferring power, and is creating 
trouble for a smooth transition. 


Annex II of the Joint Declaration stipulates that the 
duties of the Joint Liaison Group to be established by the 
Chinese and British Governments are: "First, carry out 
consultation on implementation of the Joint Declaration; 
second, discuss matters related to a smooth transfer of 
power in 1997; and third, exchange information on the 
matters discussed and agreed by both sides, and carry 
out consultations on those matters." In addition, it also 
stipulates that in the latter period of the transition, there 
is a need for the Chinese and British sides to carry 
out closer cooperation, and that the Sino-British Joint 
Liaison Group should jointly examine the measures 
needed for a smooth transition in 1997. The relevant 
articles of the Joint Declaration clearly stipulate that 
the transfer of power over Hong Kong is a matter 
between the two countries of China and Britain, and 
the governments of the two countries, through the 
Joint Liaison Group, should examine matters related 
to the transfer of power and matters straddling 1997, 
whereas the problems on which the Joint Liaison Group 
cannot reach a consensus must be submitted to the two 
governments for solution through consultation. 


However, regarding the issue of transfer of power, the 
British side has resorted to the trick whereby it "su- 
perficially hands over power bui refuses to in reality.” 
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What do we mean by saying that it “superficially hands 
over power but refuses to in reality?" We mean That, 
like Douglas Hurd has said, "return Hong Kong’s sover- 
eignty to China" but avoid mentioning the issue of trans- 
ferring administrative power to China. However, sov- 
ereignty and administrative power are inseparable, and 
when the British side "superficially hancs over power 
but refuses to in reality,” it is in fact trying to sepa- 
rate sovereignty from administrative power and to view 
the transfer of sovereignty merely as a formality and to 
actually keep administrative power beyond 1997. The 
British side has said that the transfer of power is a 
matter between the British Hong Kong authorities and 
the SAR’s chief executive; according to this logic, Pat- 
ten said that only after the Preparatory Committee is 
formed and the chief executive chosen, will the British 
Hong Kong authorities cooperate and hand over data 
on civil servants to the chief executive-designate. Ob- 
viously, this kind of cooperation, as is mentioned by 
Patten, is not cooperation between China and Britain, 
but "cooperation" between the British Hong Kong au- 
thorities and the chief executive-designate. 


What merits attention is that the British side is also 
arranging a group of secretary-level officials with the 
purpose of having them straddle 1997. Under the 
circumstances where the chief executive has yet to be 
elected, the British side not only wants the Chinese 
side to recognize this group as the major group of 
officials of the future SAR government, but also creates 
opinion saying that the candidate “recommended” by 
the British side for the post of chief executive is the 
"best candidate.” It is thus clear that when the British 
side talks about so-called "cooperation" between the 
British Hong Kong authorities and the SAR government, 
it is in fact forming a group at its own discretion 
before 1997, is deciding on post-1997 matters which 
are beyond its jurisdiction, and imposing its will on the 
SAR government. The British side has two kinds of 
position regarding the handing over of data on senior 
civil servants and of government files and assets; in 
the first position it says it will hand them over to the 
chief executive-designate, and in the second expression 
it says it will hand them over to the Chinese side before 
1997 (at midnight on 30 June?) What this implies is 
that if the Chinese side does not accept the group of 
officials chosen by the British side, then, in the area 
of transferring power, the British side will delay things 
to the last minute to create obstacles and difficulties 
for the organization of the SAR government and for its 
operation in 1997. 


This trick by the British side, which "superficially hands 
over power but refuses to in reality,” is just an old trick 
it used in the past during the Sino-British negotiations 


HONG KONG & MACAO 105 


when the British side attempted to "give sovereignty 
in return for administrative power." However, China's 
resumption of sovereignty over Hong Kong is not kind 
of formality, but is a substantive matter. The Basic Law 
stipulates that when the Chinese Government "resumes 
sovereignty over Hong Kong, the Hong Kong SAR will 
be established according to the provisions of Article 31 
of the PRC Constitution,” and “the National People’s 
Congress will authorize the Hong Kong SAR to practice 
a high degree of autonomy according to this Law (the 
Basic Law)." The source of power of the Hong Kong 
SAR comes from the Chinese Constitution, and National 
People Congress grants such power. 


Therefore, the Chinese and British Governments should 
first implement the Joint Declaration, that is, realize a 
transfer of power, then China’s National People’s Con- 
gress will authorize the SAR Government to administer 
Hong Kong and practice a high degree of autonomy ac- 
cording to the Basic Law. If the British side arranges a 
group and gives it to the SAR in a compulsory manner, 
or if the British Hong Kong authorities "grants" power 
to the SAR Government, then it is not only a distor- 
tion of the spirit of the Joint Declaration, but is also an 
attempt to create difficulties in terms of time and proce- 
dure for the Chinese side as it resumes sovereignty and 
organizes the SAR government. 


At present, the Chinese side has already put the work 
of organizing the Preparatory Committee on the agenda, 
and the British side should, according to Annex II of the 
Joint Declaration, closely cooperate with the Chinese 
side in the transfer of power and the important matters 
that straddle 1997. For example, data on civil servants, 
government files, and lists of government assets should 
be handed over to the Chinese side as soon as possible; 
the Chinese side should be fully consulted on the 
budgets for the next two years, and, in particular, the 
Chinese side should take part in drafting the budget 
for fiscal year 1997-98, and should play a dominant 
role. Regarding other important matters which straddle 
1997, such as amendments to laws, the establishment of 
the Court of Final Appeal, construction of infrastructure 
projects which straddle 1997 or involve both Hong 
Kong and China, and the granting of franchise rights— 
whatever matters require the future SAR Government 
to shoulder obligations and responsibilities—the British 
side should take action only after reaching agreement 
with the Chinese side. Regarding the issue of a smooth 
transition, there are still many artificial obstacles, for 
example, the British Hong Kong authorities still ban 
civil servants from communicating with the Preliminary 
Working Committee, and this hinders them from making 
proposals that have rich administrative experience to 
the Chinese side and is not conducive to increasing 
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their confidence in a smooth transition and in staying 
to serve the SAR. And, for example, concerning the 
issue of waiving the visa requirement for Hong Kong 
SAR passport holders to visit Bri‘1in, the British side is 
still reluctant to play an exemplary role. Is the British 
side still trying to cling to an uncooperative attitude and 
stance in the area of the implementation of the Joint 
Declaration? 


Concerning the transfer of power over Hong Kong and 
the important matters that straddle 1997, any trick by 
the British side, such as “giving sovereignty in return 
for administrative power" or "superficially handing over 
power but refuses to in reality," cannot work, and neither 
can any attempt to impose unilateral arrangements 
upon the SAR Government. Only consultation with 
the Chinese Government on the transfer of power, 
removal of obstacles, and cooperation are conducive to 
the development of Sino-British relations and to Hong 
Kong’s smooth transition. 


Editorial Views Reappraisal of ‘4 June’ 


HK2105073695 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 21 May 95 p 12 


[Editorial: "Can Beijing Silence Voices of Dissent"} 


{[FBIS Transcribed Text] June 4 is more than two weeks 
away, but already Beijing is beginning to get jittery 
about the potential for protest as the sixth anniversary of 
the Tiananmen Square crackdown nears. That explains 
the disappearance, and apparent detention, of a number 
of dissidents in the Chinese capital over the past few 
days. Among those arrested were poet Huang Xiang 
and author Liu Xiaobo for their participation in two 
petitions presented to the authorities last week calling 
for the release of all those jailed for taking part in the 
1989 pro-democracy crackdown. 
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Many more such arrests are to be expected over the 
coming fortnight, as the mainland authorities nervously 
await what seems likely to be the most sensitive 
anniversary of Tiananmen for several years. 


With Deng Xiaoping ailing and the Chinese leadership 
paralysed as a result, mainland dissidents have become 
bolder than ever in their call for greater political 
freedoms and democracy. Barely a month now passes 
without some new pro-democracy group emerging to 
challenge the regime. 


Emboldened by how even Deng’s daughter, Deng Rong, 
has now hinted at a "reconciliation" with them, in her 
controversial interview with The New York Times, the 
dissidents believe a reversal of the official verdict on 
June 4 is now within their sights. 


For now, at least, they are wrong. To re-open the divi- 
sive discussion over this at a time of such uncertainty 
would be unthinkable. 


Any attempt to have Tiananmen reconsidered by the 
authorities can only be met with great resistance, if not 
an iron fist. 


At the same time, those who set their sights on the 
long-term are unlikely to be deterred. President Jiang 
Zemin, Deng’s designated successor, played no part in 
the Tiananmen crackdown. Qiao Shi, his closest rival, 
abstained in the crucial politburo vote to send in the 
troops. 


There may well come a time when they see it as in 
their interests to re-appraise the events of June 4. If 
Deng Rong can hint at that, it could certainly happen. 
But no one should expect that for some time to come. 
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